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Tasuku Tmkada of Nagano explaining why records were destro y ed. 


Sifting Olympic Ashes 

Nagano in Uproar Over Lavish Paries 
And Destroyed Records of 1998 Bid 
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By Mary Jordan 
and Kevin Sullivan 

Washington Post Service 


NAGANO, Japan — Around 
March 1992, 10 large boxes of doc- 
uments cluttering up Jmuchi 
Yamaguchi's office in City Hall were 
hauled away Co a locked warehouse. 

Then the trashmen drove them to the 
city incinerator, tossed them in the fire 
and burned the only known accounting 
of how this little dty in the Japanese 
Alps spent mdre than $14 million to 
land the 1998 Winter Olympics. 

Yamaguchi, a key official in 
Nagano’s Olympic bidding commit- 
tee, said the bines contained records 


couple of them billed Nagano for 
thousands of dollars for expensive 
Tokyo hotel suites where they stored 
their luggage as they toured other 
parts of the country. Yamaguchi, in an 
interview Wednesday, said Japanese 
officials had to treat the visiting IOC 
members well if they had any hope of 

landing the Olympics. 

“These people were the ones in 
position to write ‘Nagano’ at -election 
time,** Yamaguchi said. Noting that 
TOC members had asked Nagano of- 
ficials not to publicize their spending, 
Yamaguchi said the burning of the 
books was a “courtesy** to them. He 
said Nagano officials worried that if 
the documents were made public, “It 


airfare for 62 fotwriahonfl Otympfe: 
Committee., members and many of 1 
their companions to visit Japan, how 


they put them up in fine noteis in 
Tokyo, Nagano and Kyoto, wined and 
dined them, entertained them with 
geishas, flew them around in heli- 
copters. They even showed how a 


\ Asfee probe into the Saft Lake City 
Olympics scandal widens, a new 
spotlight is being focused on (he vast 
sums spent to woo the IOC before the 
1998 Games in Nagano, which beat 

See NAGANO, Page 19 


Fed Chief Opposes Social Security Plan 


Greenspan Says Clinton’s Plan 
For Stock Investment Is Unwise 


By Mitchell Martin 

Inumatkmat Herald Tribune 


NEW YORK — Just hours after Pres- 
ident BDl Clinton suggested investing 
part of tiie pension money in the Social 
Security trust fund in the stock market, 
Alan Greenspan, fee Federal Reserve 
Board chairman, told Congress an Wed- 
nesday he thought it was a bad idea. 

. Mr. Greenspan said he opposed the 
concept because it would be impossible 
to insulate investment decisions from 
political influences. “What I do not 
support,” Mr. Greenspan said, is “the 
investment of government foods, es- 
pecially Social Security trust funds, in 
private securities, especially equities.*' 

Mr. Greenspan's comments to the 
House Ways and Means Committee did 
not provide much guidance about the 
Fed’s interest-rate policy . He did say die 
central bank was primarily concerned 
with the overall economy, not just stock 
prices, which he warned were high , re- 
flecting “substantially greater growth 
of profits than has beat experienced of 
late.” ' 

But hi* comments did not indicate an 
i mm i n ent rate increase, and as he test- 
ified the market began to rise, led by 
surprisingly high earnings from Mi- 
crosoft and General Motors, but blue- 
chip shares closed lower. (Page 11) 

m response to a question from Bill 
Archer, the Texas Republican who 
chairs fee Ways and Means panel, Mr. 
Greenspan said it was “virtually im- 
possible” that there would not be 
“some land of direction” from politi- 
cians in the way the money was in- 
vested. 

Although his prepared testimony to 
the committee on the state of the Amer- 
ican economy did not refer to Social 
Security , Mr. Greenspan did say it was 
crucial that capital be allocated toward 
productive investments. 

When he responded to Mr. Archer, 
die Fed chairman said, “our experience 
with stale and local pension funds” 
shows that these government-run bod- 
ies obtain rates of return feature usutdty 
“two, maybe' three percentage poults 
lower on average than private pension 
funds of comparable nature.” He said 
studies suggested that the greater the 
number of political appointees to the 
boards of the state and local funds, the 
lower their returns. 

William Schneide r , an analyst at the 
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Brazil Battles Over Deficit 

After losing its fight to preserve 
fee value of its currency. Brail faces 
a new battle as fee government tries 
to pass legislation to cot its huge 
deficit and cahn investors. Page 11. 


ions of dollars in stock-market 
funds, that there might be calls for it not 
to invest in tobacco companies or cor- 
porations accused of polluting the en- 
vhonmenL Although such objections 
might be ‘‘admirable,’’ they could be 
contrary to sound investment practice. 

In his review of the U.S. economy, 
Mr. Greenspan said' it “certainly has 
remained vigorous.” He attributed the 

See GREENSPAN, Page 12 


Once Again, Milosevic Galls the Tune 

Officials Flocking Anew to Ask Him to Defuse a Crisis He Created 


By Steven Erlanger 

New York Times Service 



BELGRADE — While NATO at- 
tempted to convince President 
Slobodan Milosevic of Yugoslavia on 
, Wednesday that the alliance was serious 
*|iboa£ using farce against him; Western 
diplomats continued to flock here to 
urge him to defuse the crisis he cre- 
ated 

Following what appears to have been 
a mass killing of etnnic Albanian ci- 
vilians on Friday in. the . Serbian 
province of Kosovo, Mr. Milosevic was 
Kick in the spotlight, reminding the. 
world and his own impoverished people 
of his current indispensability. 

NATO’s top military co mm a nde rs 
have just left; Russia’s first deputy for- 
eign minister, Alexander Avdeyev. has 
been here, and still here is a senior State 
Department official, James Pardew. An 
American 'negotiator, Christopher Hitt, 

who is also the ambassador to Mace- 
donia, is about to arrive, and be will be 
followed by Krrat Voilebaek, fee Nor- 
wegian foreign minister and current 
chairman of the Organiza tion fo r.-Se- 
curity and Cooperation in Europe. 

In some ways, it is a delicious mo- 
ment for Mr. Milosevic, some senior 
i Western diplomats here concede. 

He has - thrown down fee gauntlet to 
the West and is orchestrating diatribes 
in the Serbian press, accusing the West 
of being unfair and too quick to believe 
propaganda, from Kosovo’s ethnic Al- 
banians. f. 

At fee 'came time, -the United States 
and its allies are sending him envoys. 



pressing him to make relatively easy 

concessions that will allow tbem^o aj^TW&y was ordered 


that will 

avoid the use the fore®.. .... _ __ 
losevic doubts they would be witting to 

use in any event . 

Even American officials say they 
have real doubts — as with Iraq m 


General Wesley Clark reportedly 
warned Serbia that it laced NATO 
attacks over Kosovo/ Page €• 

And Mr. Milosevic, who sent away fee 
generals wife very little after a seven- 
hour meeting, is also leaving himself 
room to man euver and back down, the 
diplomats noted- ’ 

74r. Voilebaek, for instance, mdered 
foe American brad of foe monitoring 
mission in Kosovo, William Walker, to 
remain on the job despite an expu lsion 
order, and he returned to Prisona, foe 
province’s capital, on Wednesday. 

Mr. Walker, who has accused Serbian 
fences of fee massacre of. at least 45 
ethnic Albanians in the village of Racak, 
was himself accused by the Serbs of- 


roshed to judgment too quickly in Ra- 
cak, that the 45 bodies had been killed in 
fi ghting, not cold-bloodedly, and that 
ethnic Albanians of the Kosovo Lib- 
eration Army later mutilated the bodies, 
dunged their clothing and dumped 
them in one spot to be discovered. 

While such charges have been dis- 
missed out of hand by American of- 
ficials, french officials say they are 
taking them more seriously, while urg- 
ing the kind of international forensic 
investigation that Washington also 
wants. The Serbs have agreed to allow 
some Finnish forensic scientists to see at 
least some of fee bodies. 

Washington and the West are also 
insisting feat Mr. Milosevic resume full 
cooperation with the international com- 
munity in Kosovo by living up to the 
cease-fire agreement he signed with an 
American envoy, Richard Holbrooke, 
in October and by allowing fee tribunal 
investigating war crimes m the former 
Yugoslavia access to Kosovo. 

Tbe chief prosecutor of the tribunal, 
Louise Arbour, was not allowed into 
Kosovo without a visa, and returned to 
The Hague on Wednesday. 

That action fits with the general Ser- 
bian position that there are no war 
crimes in Kosovo because there has 
been no war there, fee diplomats said. 
But they also noted that the tribunal has 
been allowed to open an office in 
Pristina and that Ms. Arbour has pre- 
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to leave within 48 hours. 

That order was extended by another 
24 hours after the 54-nation Organi- 
zation for Security and Cooperation m 
Europe — which includes Russia -- ' 
demanded thatMr. Milosevic allow Mr. 
Walker to remain. , 

ItanoraredWednesday night feat Mr. 

Milosevic would let Mr. Walker stay, a 
senior Weston diplomat said, at least as 
long- as negotiations wife fee West con- 

**As usual, if Milosevic concedes, if 

will be on an issue feat he treated, foe 

d ^SS?Mf . Voilebaek express^ 
rimflar views; “I 
Milosevic witt allow him to stay- 
would be an outrageous provocation. 


The October dral was negotiated un- 
der the pressure of imminent NATO 
bombing and even then was frill of holes, 
American officials have conceded. 

The deal saved many refugees from 
■ dying of the cold and has restrained 

See BELGRADE, Page 6 


AGENDA 

U.K. Party Chief 
To Step Down 

LONDON (Reuters) — Paddy 
Ashdown, fee leader of Britain’s 
minority Liberal Democrats, an- 
nounced Wednesday that he would 
step down from his post after fee 
European Parliament elections in 
June. 

“I thin lr it will" be good for the 
party to have a new leader in fee 
summer, with new energy and new 
ideas,” Mr. Ashdown, 57, told a 
meeting of his 46-strong parlia- 
mentary party. He also said be 
would quit as an MP at fee next 
general election. Mr. Ashdown be- 
came leader of fee party in 1988. 

U.S. to Spend More 
For Missile Defense 

WASHINGTON (Renters) — 
The United States said Wednesday 
that it planned to spend an addi- 
tional $6.6 billion on a national 
missile defense program to counter 
a growing threat from rogue states 
and also said that it would cry to 
modify a treaty with Russia if nec- 
essary to allow fee system to be 
deployed. 

Secretary of Defense William Co- 
hen said the funding was designed to 
fi ght a g io win g threat to troops 
abroad and Americans at home. 
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American Enterprise Institute, a public- 
policy research organization in Wash- 
ington, said feat Mr. Greenspan’s op- 
position, coupled wife a Republican- 
dominated Congress that was hostile to 
fee plan, made it unlikely that Mr. Clin- 
ton's proposal would pass. 

Indee<£ on Tuesday, Mr. Archer said, 
‘ ‘Government-controlled investment in 
markets is contrary to free enterprise.” 
Such investment would “open the door 
to all kinds of mischief involving gov- 
ernment dictates, favoritism and 
cronyism.” 

Mr. Schneider said, by way of ex- 


Alan Greenspan says U.S. stock prices appear high in relation to profits. 


Clinton Uses Initiatives 
To Show He’s Still Boss 

State of the Union Address Challenges Rivals 


By DanBalz 

Washington Post Service 


WASHINGTON — Wife a bliz- 
zard of small initiatives and one big 
proposal on Social Security, Presi- 
dent Bill Clinton has again tried to 
prevent fee Republicans from oc- 
cupying fee political — 

center ground — and NEWS 
to resuscitate his ANATYSTQ 
damaged presidency 
in die process. 

Mr. Clinton entered the House 
chamber Tuesday night as fee first 
impeached president in a century and 
a lame duck to boot Given his 
weakened condition, fee impeach- 
ment trial in the Senate and the fact 
that Republicans control Congress, 
little of what be offered in his nexi-to- 
Iast State of the Union address may 
become law. 

That was certainly fee case last 
year wife some of his major offerings, 
and one question that seemed to hang 
over Mr. Clinton on Tuesday night 
was not whether he can talk about fee 
'problems of fee country, or lay out a 
lengthy agenda, but whether he has 


fee strength to govern. That may not 
be clear until the Senate trial is over. 

But like the others he has given, 
Mr. Clinton’s State of fee Union ad- 
dress was as much a political brief as 
a governing blueprint. The lengthy 
speech, while lacking any great rhe- 
torical moments, represented a care- 
fully tailored document designed to 
appeal to public opinion, unify his 
own party and put Republicans on the 
defensive. 

His new agenda sets fee stage for a 
debate over fee big across-the-board 
tax cuts favored by the Republicans 
and Mr. Clinton’s idea of reserving 
most of fee surplus for saving Social 
Security. And his education agenda, 
which rails on the federal government 
to hold local school districts to ac- 
count for student performance and 
teacher competency, represents an- 
other effort by the president and fee 
Democrats to heighten differences 
with Republicans over an issue feat . 
has hurt the Republican Party na- 
tionally. 

Mr. Clinton made no mention of 
See SPEECH, Page 6 


Charges of Perjury Lack 
4 Specificity, 5 Senate Told 


By Brian Knowlton 

International Herald Tribune 


WASHINGTON — A White 
House lawyer said Wednesday feat 
the perjury charge against President 
Bill Clinton displayed “a stunning 
lack of specificity” feat made it un- 
constitutionally vague and nearly im- 
possible to defend against. 

Gregory Craig, who was opening 
fee second day of Mr. Clinton's de- 
fense, accused fee House members 
prosecuting the impeachment case of 
creating “myths” about what Mr. 
Clinton had said, of confusing sen- 
ators about where be said it, and of 
pressing charges that, in unconsti- 
tutional ways, go far beyond the im- 
peachment language approved by fee 
House on Dec. 19. 

“We are the ones who must cry 
foul,” he said. 

Focusing on the first article of im- 
peachment, which deals wife perjury, 
Mr. Craig charged feat it had a fatal 
shortcoming. “It alleges peajuiy gen- 
erally,” he told the 100 senators sit- 
ting in judgment, “but it does not 


allege a single perjurious statement 
specifically. 

“Imagine a robbery indictment 
that failed to indicate who or what 
was robbed, or what property was 
stolen,” Mr. Craig said. 

“Imagine a murder indictment 
without identifying a victim.” 

The result, Mr. Craig said, was a 
process feat had been “profoundly 
unfair” © the president. “We have 
been left to guess what the specific 
allegations are," be said. “How do 
we know what to defend against?" 

In most peijury cases, and in pre- 
vious judicial impeachments for per- 
jury feat have been beard by fee Sen- 
ate, specific language has been cited 
as perjurious, according to Mr. 
Craig. 

The House's failure to do so in the 
impeachment article, he said, “vi- 
olated the president’s constitutional 
right to due process and fundamental 
fairness’ ’ and raises a question “that I 
think only this body can resolve.” 

The Senate is weighing whether to 

See CLINTON, Page 6 



By Seth Faison 

New York Tbna Service 


SHANGHAI — A court here sentenced a computer 
Wednesday to two years in prison for an e- 
man -related crime in a case watched closely.by people 
monitoring China’s growing, use of fee Internet and 
official efforts to control iL 

Shanghai Number One Intermediate Court ruled feat 
T in Hiw, rnffmrnffwi » CThvwgrvP. aCt last VCST when 

he sent 30,000 omail addresses to VIP Reference, an 

_ • Li : ^ TTnit 


Internet- related services. Mr. Lin’s wife, Xu Hong, 
said her husband was uninterested in politics and was 
s imp ly exchanging e-mail addresses to build up a 
database for his on-line business. 

Prosecutors argued in court proceedings last month 
That the list provided by Mr. Lin was later used to 
distribute “large numbers of articles aimed at inciting 
subversion of state power and fee socialist system.” 

Editors at VIP Reference, one of many electronic 
pu MjrpfintK that distribute news about China, say that 
they send information to 250,000 e-mail accounts in 


Chinese officials formally embrace use of the In-£ 
temet as a necessary part of efforts to modernize their 
economy and society. At fee same time, special task 
forces monitor political content on the Internet and 
block some Web sites feat carry information that . 
Beijing deems unfriendly. 

No one knows the true size of Internet use in China, 
because many users share accounts, but one recent ' 
official estimate said that 2.1 million people in China ; 
were on the Internet by fee end of 1998, up from 
670,000 a year earlier. 

In such a fast-growing environment, the case against 


would be an outrageous ™falication based in the United States that China. Efforts to restrict fee exchange of political in such a fast-growing environment, the case against 

which 1 do not expect from turn, n nc hostile to Beijing. information on the Internet, these editors contend, has Mr. Lm looks tike a throwback to an era when Beijing 

forewbimoirtfarceMy.’ Lin. who was arrested last March, rana software become impossible because of the volume and variety 

ButSertuMoffiraalsfeae^^J^ ammjm set up Web sites and offered, ofeer .off derfromcramnere* .See CHINA, Pace 4 
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Historians Agree/ Deconstructing the Impeachment 

It’s All a Morality Play , Not a Trial 


By KenRingle 

Washuvntm Pear Service 


W ashington 

— Anyone 
who thinks the 
impeachment 

trial is just about William 
Jefferson Clinton, his beha- 
vior and his opponents 
should think again. 

Far what is under way, 
according to a number of 

think ers on language ethics 

and history, is one of the 
great morality plays of this 
century; a contest for the 
moral soul of the United 
. States of America. 

ft is not really about 
Monica Lewinsky or Linda 
Tripp or lying or perjury or 
thong underwear and cigars 
in the Oval Office. Nor has 
; the controversy about it 
been just about partisan 
political gamesmanship be- 
tween the president’s 
Democratic supporters and 
die Republican farces on 
die other side. ' 

“It is about something 

far deeper and more basic to . i -■ — — — 
our culture,” said Jan nru- HT Rill n f IQi 
Shipps, a historian who has ineW BUi 01 
studied Christian conserva- class structure of a 

tism in America’s cities. “It , • . „ 

is about the behavioral boosting mlo the n 

boundaries once defined by seiriconen back fi 
class but increasingly in 
flux everywhere, not just 

since the 1960s hut really ever since World War IL” To 
George Lakoff, author of “Moral Politics: What Con- 
servatives Know That liberals Don’t,” the key to un- 
derstanding die impeachment battle is to ask why con- 
servatives seem intent mi suicidal politics — all the polls 
show Americans favor leaving Mr. Clinton in office. 

The answer, he says, is that accountability and pun- 
ishment are fundamental to what conservatives see as the 
structure of American society. It is the “stem father” 
model of an American family, according to Mr. Lakoff, 
with die president as a figure of moral authority. 

Mr. Clinton's liberal supporters, Mr. Lakoff says, mod- 
el American society on me “nurturing parent” concept. 
To them, the president is less a figure of moral authority 
than a helpful and powerful friend. And the proper re- 
sponse to ms transgressions in office is notpunishment but 
having him do more “good deeds” for all die people he 
betrayed, like die list of social programs Mr. Clinton 
proposed in his State of the Union address Tuesday. 

At the annual inerting in Washington this month of the 
American Historical Association, historians from Notre 
Dame to the University of Texas echoed Ms. Shipps’s and 
Mr. Lakoffs view of impeachment as a surrogate battle- 
ground for culture wars over issues from abortion and race 
to economics and gay rights. But these two go further. 

The trial now taking place in the Senate “is about two 
very different but equally sincere ways, not only of looking 
at American society, but of thinking and talking about it,” 
said Mr. Lakoff, a professor of linguistics and cognitive 
science at the University of California, Berkeley. And it is 
nowhere near as simple as it is often pictured: Mr. Clin- 
ton’s baby boom generation against everybody else. 

“Are you kidding?” said Ms. Shipps, of Indiana Uni- 
versity-Purdue University at Indianapolis. “The baby 
boomers are the very ones fueling .the growth in fun- 
damentalist churches!” 

To Mr. Lakoff, the fundamental split works like this: 
Accountability and discipline are less important to 
liberals than nurturing is. But to conservatives they are the 
foundation of American character “To conservatives, 
without them the whole house of cards comes down.” 

His book “Moral Politics” appeared in 19%, well 
before the current scandal broke. But during the House 
impeachment debate, “I was stunned,” he said. . Mr. 
Clinton's opponents argued for punishment of moral trans- 


The GI Bill of 1944 ‘transformed the 
class structure of an entire nation’ by 
boosting into the middle class 
servicemen back from World War IL 


gression. His defenders saw greater morality in leaving 
him in office to help the disadvantaged. “Both sides could 
have been reading from its pages,” the author said. 

Ms. Shipps sees as much polarity in the impeachment 
debate as Mr. Lakoff does. But she approaches the battle 
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slightly differently. To her, 
the roots of the nation’s 
present political and cultur- 
al split be not in the Wood- 
stocks and riots of the 1960s 

* blamed by many cultural 
historians, but in tire pas- 
sage of fhe GIBfll ofRights 
in 1944. 

That hill, with its promise 
of college and home own- 
ership for retainin g World 

* Waru veterans, me says, 
“did what nothing else in 
history probably ever has: It 
transformed the class struc- 
ture of an entire nation al- 
most overnight.’ ’ 

Sons and daughters of 
formers and factory work- 
ers, often threadbare survi- 
vors of the Great Depression 
of the 1930s, whose lives 
might well have duplicated 
•x their parents’, instead found 
M themselves suburban col- 
> \ lege graduates in the 1950s, 
living a middle-class life- 
style for which they were 
often ill prepared. - 
The structures of. ciaya 
ns and community, both urban 
i - i ■ and rural, “pretty much 

transformed the “SSK 

entire nation’ by Shipps said. But the mo- 

Y J bility and mrmoil of World 

Idle class War Hfiactured all that, and 

n World WarIL the GrBfll boosted the ma- 

jorrty of Americans into the 

middle class. 

As ma gnifitypt an achievement as that was, she said, 
“You see during the 1950s a major change in the way 
ordinary people spend their leisure time: a cocktail party 
culture at every level, a growing divorce raze and other 
signs of loosening behavioral boundaries you just didn’t 
see widely before that outside tire upper class.” 

Ms. Shipps regards the turbulent 1960s and 1970s as an 
acceleratedlooseuing of these bounds. 

Mr. Lakoff sees that era as a whole generation reacting 
against the “stem father” governmental model of the 
1950$ and eariier, which served so well for the Depression 
and World War IL 


B ABY BOOMERS demanded a different, “nur- 
turing” government in its place, a government 
that recognized that economic plenty alone was 
not enough. Their rebellion inevitably triggered a 
backlash: a whole segment of America frightened by the 
eroding structures of family, community and nation, fran- 
tically reaching out fra roles, both old arid new. 

Ms. Shipps finds evidence of that backlash in the 
explosive growth of televangelism and the Religious 
Right Mr. Lakoff sees it in the philosophical regrouping 
of American conservatives following the debacle of Barry 
Goldwater’s 1964 presidential race. 

The moral high ground was held in the 1960s and early 
1970s by the pro-civil rights, anti-war left, Mr. Lakoff 
says. Conservatives, he said, were widely perceived “as 
not very bright” — hawkish, penny-pinching, racist 
naysayers, opposing all governmental pro gram s without 
any positive agenda of their own to advance. 

“To their great credit, they sat down and raised money 
and set up these think tanks to redefine conservatism in 
positive terms,” Mr. Lakoff said. “And with Ronald 
Reagan you see it framed and advanced in terms of moral 
issues; with a family values metaphor that the American 
people understand and accept” 

President Clinton, Mr. Lakoff says, is anathema to 
conservatives cm two counts: He views government as a 
“nurturing parent” like the liberal he truly is, bathe talks 
the conservatives’ family values talk: in successfully 
selling his a genda, 

* ‘To liberals, moral authority comes from a president’s 
success in meeting public needs. This Clinton has done. 
Thus the public, bring largely liberal by instinct, view him 
as a moral president, however they may view him as a man. 
To conservatives, on the other hand, moral authority is 
embodied in foe presidency itself. They quite sincerely 
believe that if we all close our eyes to a lying, philandering 
president, the republic is going to crumble.” 



TRAVEL UPDATE 


Tourist Attacks 
WonyFlorida 

MIAMI (AP> — Two rob- 
beries that left a Canadian 
dead and a Latin American in 
critical condition have caused 
fears that foe Florida tourist 
attacks of foe early 1990s are 
making a comeback. 

Although officials said the 
victims’ backgrounds had had 
nothing to do with the recent 
attacks, die shootings brought 
back memories of the 1993 
murders of three Germans and 
other killing s that panicked 
many European vacationers. 

Benoit Lessaid of Quebec 
was killed Sunday by a guu- 


Correcdon 

Because of an editing error, a Page One article in editions of 
Jan. 16 about foe merger of two Spanish banks contained 
several paragraphs of material from a Bloomberg News 
dispatch that was not properly attributed or credited. 

An article in foe foe editions of Jan. 20 incorrectly identified 
Louise Arbour. She is foe chief prosecutor at foe International 
Criminal Tribunal for the former Yugoslavia. 


Angola Call to Duty Is, 6 Hey, You! 


By Donald G. McNeil Jr. 

Not York. Times Service 

LUANDA, Angola — In foe office 
where he is a typist, 24-year-old Paido 
said, he sits near a front window over- 
looking the street. £f he sees soldiers 
grabbing young men, he slips out the 
back Brt when he was in high school he 
had no warning. 

“I was walking wifo two girls,” he 

recalled. " And they called no. I was too 

dose to them, so I couldn’t run.” 

“Even though my identification card 
said I was undoage — and foat was true 
— I was big,” he continued, puffing out 
his chest. “They insisted 1 was old 
enough, and they grabbed me and took 
me to a police station. It was full of 
kids. 

“They put me in a cell with foe other 
kids while foe cops wear to get trucks. 
When they caprine you they imroedi- 
ately said you to foe provinces for train- 
ing, for away where you don't know 
anyone. 

“I was very lucky. A neighbor saw 
me bring taken and told my mother. My 
uncle is a policeman, and hie talked to the 
station commander. When the rest of the 
guys were loaded , on the trucks, my 
uncle got me out.” 

The young man, who declined to give 
his surname, was describing army re- 
cruitment, Angolan style. 


Now that foe war in this coemry^s 

again grown so fierce 'that foe United 

Rations is on the verge of abandoning rts 

peace observer mission brae, foe fear of 
nigh “press gangs” is once more very 
real As fighting spreads and foe war in 
foe -Congo consumes other troops, foe 
g o ve rnment needs rep l ace m e nt s- for its 
combat units. 

But after 30 years of civil war, vol- 
unteers are scarce fra foe “ ‘watersheds of 
glory” that have sent one-legged max 
and other wounded veterans back to beg 
on foe streets of Luanda. 

Angola does 'not have a consistent 
mflitaiy draft system, but in times of 
ng yi t i(L- gi wrmmmt has demanded that 
' y rning reg ister artd then called foeffl 

to service. 

Historically , during periods of crisis, 
though, neither foe government nor the 
rebels have been shy about simply seiz- 
ing the recruits they needed. 

It has not yet come to that in Luanda. 

A period of draft registration started this 

week for l»-to-20-year-olds, and lines 
f orme d around ponce stations as foe. 

static^ quickly ran outc?' registration 
forms, fair foe second day in a row, 
leaving crowds of young men milling 
around aimlessly. 

Some wore angry. At a center in the 
Maianga neighborhood, foe rumor 
spread that these were 170 exemption 


Unicef Seeks Aid to Protect War’s Innocents 


By John M. Gosbko 

Washington Post Service 

UNITED NATIONS, New York — 
The United Nations fHiildrens Fund ap- 
pealed Tuesday fat $136 million m 
emergency aid to help protect an es- 
timated 4© million women and children 
in 20 countries who are endangered by 
war and other forms of violence and 
exploitation. 

lt Tbe entire picture of war zn foe 
world has changed,” Carol Bellamy, the 
executive director of Unicef, said as she 
inaugnrated the campaign for donations 
from UN member states. “Children and 
women are not only foe first casualties in 
aimed conflict. Tney are being delib- 


erately targeted and are being forced to 
take part in these conflicts.” 

To counter these threats, she said, 
Unicef is a<*»-king funds to improve its 
programs and to make governments, 
armed forces and peacekeeping person- 
nel aware of their legal responsibilities 
toward children. She also said the newly 
created Intamatinmii Criminal Court 
should be empowered to pursue those 
wbo target children airi women and who 
force children to become soldiers. 

As recently as four years ago, Unioef 
officials said, foe organization was 
working in 15 countries gripped by civil 
war. Now there are 55 countries in winch 

yytnaty ipa pyitnhut itwM lwi lh» lives and 

welfare of drikhen. 


WEATHER 


Today, most armed conflicts are not 
between states but between opposing 
groups wititin a single state, and mere is 
greatly diminished respect for the sanc- 
tity of schools, hospitals and other 
havens -that traditionally had been con- 
sidered off limits. 

T hat is particularly true, the officials 
said, in Africa, Central America, Af- 
ghanistan, some states of foe former 
Soviet Union and in foe republics of tttfj 
former Yugoslavia. At a time when the 
world has been horrified by foe murder 
in Kosovo of 45 ethnic Albanians, the 
rials said, hundreds of thousands of 
childr en and women in the province are 
without basic shelter, health services or 

ednratirin- 


Foracast far Frkfey through Sunday, as provktod by AcoMtoalher. 
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man who may have followed 
him from foe Fort Lauderdale 
airport Lynn Merita ofPanama 
was shot a day eariier. 

Warsaw Airport 
Fogged In Again 

WARSAW (AP) — Air 
traffic at Warsaw Okecie Air- 
port was idled for the second 
day in a row Wednesday be- 
cause of heavy fog. 

A spokesman said interna- 
tional flights to Okecie, foe 
largest airport in Poland, 
would be dmyed until Thurs- 
day. Flights to Frankfurt and 
Zurich took off early Wed- 
nesday, bat no other depar- 
tures were scheduled. 
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cards w be handed out in foe d«nrt and 
^160 had been sold to ndtfMufoe*. 

At the Maianga center. Silas 

18, said he bad been foaeat7 AAL to do 
hSdaty by signing op, but dial be bad to 

sSSsSS, 

leftist rebels, he would have gohe will- 

m ™KVhen voor country is Invaded; judo 
have to deSd it,” he iJL “g *** 
case, we dr»’t want to make fireouair 

w nng men hai heard thatfoeir 
foe, foe National Union for -foe Tofal 
iSspeodence of Angc^. uks 
diexs. Osman Silva. 19, said .foe rebel 
group, known woMwide by 
tugnese acronym, Unita, hwl fraciWy 
ccwscripted bis sister when sh& was 17. 

Asked how he would feel aboot pos- 
sibly facing women and children in cotq- 
bat, Simon Luis Manuel, 18, said: It 
would make me very sad. I feel bad for 
these kids, 10, 12 years old, roped in like 
that.” 

None had beard anything enticing 
about military life. Manuel said his elder 
brother had come back from years afjfe 
service i picting an eye, disabled uwr' 
mentally unbalanced. “He is in fo e street 
ikjw,” he said, “He gets no support from 
foe government” , j 
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ap™ig about the most fundamental 
nKn . t system on the earning imdat *». 


system on the eaniiraDowe 

stock market for thefim 
act the dfodcmaI d: 


b_*t: — ‘ Lline - 


i * uc «ay mgnr also reflects 
actively centrist approach, inchidioe 
vjnous elements that appeal to both 
Venoumc and RepubfiSn tastes, 
while rejecting the most extreme idS 
J* have snifeced lately for improving 
theweH-being of the 
^Tne largest part of the proposal would 
poor nearly two-thirds of he fedoal sur- 
plus into Social Security over flie next 15 
years, and invest a portion of that extra 


money in die wiwM White Khrfting 
some money into stories, this .approach 
would satisfy liberals fay leaving intact 
the program's basic character as a safety 
net that provides a gnaranf ee rf monthly 
retirement check to all Americans. 

The other part of tbe proposal would 
create a .new. type. of iamvidnal savings 
program, devoting $500 bflKon from the 
federal surplus r to give 

— ■ — most worioiqs people 

NEWS seed money to open 

AN AT.YSf ft their own reorementac- 

— coonts-Ttegovernment 

also would help match 
people's personal investments as they 
built np those accounts over time, giving 
more money totbosewithkwincomes. 
Utis approach might satisfy Republican 
desire s to rest more of the nation’s re- 
tirement system on p rivate savings ac- 
counts, though it would not go so far as 
to privatize the Social Security system 


. ^Glmlon’sOTeech weatjfar beyond 
what the "White House had bhted njst it 
ntigSt -do in cfeartmg a course for the 
funnel the nation’s biggest and most 
tioptdar -social program. WMlcMr. 
cSaton. has made dear that b^con- 
' rated* long-tem sedation to tyc hd 
: Secnritymsmain domestic priaritythis 
- year; besides for months have said the 
president was reluctant to put forth his 

owhpEmdns eariy.itt the debate* ’ ’ 


ai?te Tuesday, t he president 
fian^ AetniMcff an issue that 
to jBovhketbe year’s biggest legislative 
baltift. jProm the White House vantage 
point; the proposal addresses two-thirds 
of what Mr. Pin ton has frequently 
called'' die “three-legged stool" re- 
quired for retirees to be economically 
sedan: employer-sponsored pensions, 

indivuhiai savings and Social Security. 

Theproposal Mr. Qmton has hud out 
is the most recent phase erf an efforthe 


Wide Support Found for Clintonand Speech 


The Associated Press * 
WASHINGTON — Polls indicate 
-that almost four out of five Americans 
who watched President Bin Clinton’s 
State of the Union address approved 
most of his proposals and agreed with 
ms decision not to mention his im- 
peachment trial. 

Polls made public Wednesday by 
t he A BC, CBS and NBC television 
networks showed the public’s approv- 
al of Mr. Clioton’s job performance 
near his all-time highs while die Sen- 
ate is hearing evidence on whether he 


should be removed from office. Hjs 
job approval rating ranged from 66 
percent in the ABC poll to 76 percent 
m theNBCpalL 

The public liked Ms proposal to 
apply more than half the oudget sur- 
plus to saving Social Security. 

Three-fourths of those questioned 
in a CNN/USA Today/Gafinp Poll 
said tbe proposals suggested by Me 
president would save-fhe system. 

The majority of thepubtic continues 
to oppose Ms removal from office, . 
with 6 out of . 1 0 in tbe CBS poll saying 


that Ms. actions were not serious 
enough to wanant removal. 

The {ZBSpofl. of 930 adults had a 
margin of error of pMs Of nriirnt 4 


The ABC poll of 584 adults had a 
margin of error of plus or mtmis 4.5 


The NBC poll of 620 adults had a 
margin of error of .plus or minus 4 
percentage points. 

The CNN/USA Today/GaHup PoD 
of 454 adults had a margin of error of 
pins or minus 5 percentage points. 


began a year ago to find a way to.safe- 
guard the long-term future of Social 
Security — — and to malrw reform of the 
largest U.S. entitlement programs, in- 
cMding- Medicare, a part of his legacy. 

LxMs State of the Union address last 
year, Mr. Clinton challenged Congress 
not to spend any of the budget surplus 
tmlil die gov ernment dealt with Social 
Security, an idea resented by many Re- 
publicans who favor using at lost a 
portion of the money for a tax cut. Mr. 
Clinton then began to try to galvanize 
public support to restructure the retire- 
ment system by convening & series of 
“town meetings’* and a White House 
conference last month. 

Started in the depths of the Depres- 
sion in 1935, Social Security is expected 
to run out of money when the trust fund 
that pays retirees’ checks is depleted in 
die year 2032. The program is funded 
through payroll taxes and right now has 
more money coming in than it pays out 
to retirees. But that will change once tbe 

about a decafc^With the’sMft of $27 
trillion from the projected surplus to the 
trust fund, and. the expected higher earn- 
ings from Me stock market, the White 
House estimates die program would re- 
main solvent until 2055. 

Mr. Ointon said he would like to find 
ways to make the p rogr am last until 2075, 
but White House officials did not name 
any of tbe more painful steps that woold 
almost certainly be required to do that 

In fact, the white House plan would 
mate the basic pr o gram more generous 
and presumably slightly more expen- 
sive. M a bid to lessen poverty among 
widows, it would give them a larger 
percentage of what their Social Secunty 
checks had been while their husbands 
were alive. The proposal also would 
rfimingte die earnings test, which 


Keeping Social Security Solvent 


The government estimates that there win be a $4.4 trillion federal budget 
surplus over the next 15 years. The Clinton administration wants to set 
aside 62 percent to shore up Soda! Security, by paying down the 
national debt and investing some money in financial markets. 


SOCIAL SECURITY 
TRUST FUND ASSETS 

$4 trflBon Currant projections 


ADMINISTRATION 
PLAN FOR THE SURPLUS 
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phases out Social Security benefits be- 
yond a certain income level for be- 
neficiaries who continue ro work. 

The admmistreiion did not specify 
how much money the govemmem would 
give people for their private saving? ac- 
counts, which would be funded using 1 1 
percent of die budget surplus over the 
next 15 years. The idea is that die gov- 
ernment would give aflat sum to every- 
one who decided to open an account 
Then, in an effort to help lower-income 
people, tbe program would create a slid- 
ing scale to match some or all of the 
personal money that people invested in 
their accounts. Gene Sperling, Mr. Clin- 
ton’s top economic aide, said that the 
program would not be available to those 
with the highest incomes but that most 
working families would qualify. 

Even relatively liberal analysts who 
praised the concept said it had a flaw. 
“My biggest concern is, how do you 
keep sacna program going if the surplus 


goes away?” said Marilyn Moon, an 
Urban Institute economist and public 
trustee of the Social Security system. 
Ms. Moon said it was particularly im- 
portant to find a permanent way to fi- 
nance tbe accounts. 

The idea of market investments is 
intended to take advantage of the higher 
returns that stocks tend to earn com- 
pared with the Treasury bonds in which 
Social Security trust funds traditionally 
have been placed. 

White House officials said that by 
having the government rather than in- 
dividuals "Mice the investments, they 
guarded against coacems that Wail 
Street is a riskier proposition than Treas- 
ury securities. And tty investing only i 
fraction of the surplus, they tried t$ 
address fears that massive federal in- 
vestments could distort the stock market 
Yet some critics suggested Tuesday thaf 
tbe government still could end up en* 
riching certain investors or companies.! 


Aiming to Export More, U.S. Proposes Global Trade Talks 


By Philip Shenon 

New York Times Service 

WASHINGTON —President Bill CBnton 
has called for a new round of global trade 
negotiations tins year that would, aides said, 
help promote tbe export of U.S. agricultural 
produces. 

In his State of the Union message, Mr. 
Clinton called for broader trade ties spe-. 
cfficaDy with Central America and Africa, 
and said that new fotornaririnal trade talks 
should seek to “expand export of services, of 
ma nufacture d goods and, most of all, from 
products:” 

Aides to the president said that the ad- 
ministration hoped to begin the new round of 
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global trade talks in November, when world 
trade ministers gather in Washington for a 
meeting of the World Trade Organization. 

The talks would be held 13 years after the 
start of the last major round of global free- 
trade negotiations, the so-called Uruguay 
Round, which resulted in overall tariff cuts 
around tiie world of more titan a third. The 

WTO.wasestablislte&s a rcsobtf the Uru- 
guay Round. • 

Tn a a tetCTient r tfiBrmgaddifinniil details cm 

the president’s proposals, the White House 
said that the new trade negotiations could 
’‘create i mportant new opportunities for 
America's worid-class fanners and ranchers, 
manufacturers and service providers to in- 
crease sales in foreign markets.” 

-t c. ?/ _ '*> ' » ■ -i 


The president, it said, also hoped to use the 
negotiations topromote “a more open and 
accountable ^ WTO system . ” The ozganhsation, 
based in Geneva, is often accused by U.S. 

lmawMWrttWnH appnnmia tgJiiFfiavh^g inmnttftH 

on U.S. sovereignty and of having failed to 
trearthe United States fairly in trade disputes. 

The president suggested that a trade fighr 
was brewing with Japan over the dramatic 
growth in Japanese steel exports to the United 
States, a remit of the collapse of the market 
for steel in much of the rest of Asia in tiie last 
two years. 

. “We must enforce our trade laws when 
imports unlawfully flood our nation,” Mr. 
fTmtnn said. ‘7 have already informe d the 
government of Japan that if that nation’s 


sudden surge of steel import is not reversed, 
America mil respond.” 

While the president’s speech dealt primarily 
with domestic-policy issues, it also called for 
new U.S. initiatives to end labor abuses over- 
seas, especially when they involve children. 

“We wall work with the International Labor 
Organization on a new initiative to lift up labor 
standards around the world a nd we will lead 
tbe international community to conclude a 
treaty to ban abusive child labor everywhere 
in the world,” the president said. 

Aides said tbe White House planned to 
seek $40 million in the next budget for pro- 
grams in developing nations to help them 
establish a code of labor rights and programs 
for unemployment insurance and pensions. 


Away From Politics i 

• Three people who pelted the mayor of San Francisco, ! 

Willie Brown, in the face with pies have been convicted of | 
battery, which carries a six-month jail term. Tbe three ' 
were acquitted of assanlt on a public official, which is \ 
punishable by a year in jail. Sentencing was set for Feb. • 
24. Mr. Brown was hit with cherry, pumpkin and tofu pies ! 
while be was giving a speech in November. The assailants | 
said they were protesting the mayor's policies on die 1 
homeless. (AP) \ 

• A female soldier infected with the AIDS virus will ■ 
spend three years in a military prison for having unsafe ! 
sex with nine men, the army said. Private Gerland \ 
Squires, 21, who was stationed at the Aberdeen Proving i 
Ground in Maryland, pleaded guilty to charges of ag- ‘ 
gravated assault and disobeying a superior officer who 1 
bad told her to inform sexual partners of her medical ! 
condition and insist that they use a condom. (Reuters) | 


Republicans IJirged to Quit 
‘ Racist ’ Conservative Council 

WASHINGTON — The Republican National Com- 
mittee chairman, Jim Nicholson, has called car Repub- 
licans who are members of the Council of Conservative 
Citizens to resign from the group, which was founded by 
leaders of the segregationist White Citizens Council. 

“It appears tins group does bold racist views,” Mr. 
Nicholson said in a statement “The Republican Party 
rejects and condemns such views forcefully and without 
hesitation or equivocation.” 

Tbe party chairman made a specific appeal to a South 
Caro lina national committeeman. Buddy Witherspoon, to 
leave the counciL m - 

Mr.Witherspoon said in a phone intervie w Tue sday 
that be 4 ‘would not resign until I have the opportunity to 
talk with them,” referring to his fellow council mem- 
bers. . 

In addition to Mr. Witherspoon, another prominent 
South Carolina Republican, State Representative Charles 
Sharpe, is a member of the council- ■ (WP) 

Minnesota Aide Off the Hook 

ST PAUL, Minnesota — Governor Jesse Ventura’s 
choice to head the state’s Department of Natural Re- 
sources has resigned amid a furor over Ms having been 
ticketed for fish-and-game violations. - 

In a state where many are passionate about the en- 


down after two top department officials resigned to 

Pr i^V«Si , S^wl the resignation but said he did 

D °T^day 1 after Mr. Homer’s appointment,. a tip. ted 
reporters to records that show^ teW two ti^g arri a 

^j^assssffi 

a motel room. . . . V 

* Tobacco Companies Targeted 

WASHINGTON ■— A lawsuit being prepared by the 


N*** ago meted i 

sS *206™“ snbmit * 

gS’SS— *“ a,( 


onyznity, said that the jnsn« 
task force of lawyers to WJ 
would not say when it would 
industry. 


the tobacco 
(Reuters) 
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With Tax-Cut Agenda 

By Alison Mitchell and Katharine Q. Sedye 

... • '.\ RewYorkTbnaService - ■ ■ • . 

WASHINGTON —Republicans seeking to dispel t he im - 

age of aC^aigresscoTOmDedlty iTnpeachiDenthaveput forward 

an agenda Mat calls far a 10 percent across-the-board cut in 
mcome-tax ratesand pledges to engage President Bill Ointon 
on assuring Me long-tram sotyency of Social Security. 

The Republican proposal for a sweeping income tax re- 
duction wasmade by Senate Republicans aia news conference 
Tuesday and amplified’ by Representative' Jennifer Dunn, 
Republican ofWashmgton. in Me party’s televised response to 
the State of tire Union. \. 1 

The House and Senate coordination on tax cuts showed a 
new unity on the part ofRepubhcans in the two chamhera, who 
feuded bitterly over tax reducticm last year. The proposal sets 
up a sharp ideological collision between Republican tax- 
cutting objectives and Mr. Clinton’s call to allocate budget 
surpluses over the next 15 years to Social Security, Medicare 
and increased domestic and militaiy spending. 

“Americans should ikx have to wait 15 years for a, tax cul” 
said Senator William Roth, Republican of Delaware, after , 
Senate Republicans introduced toe tax-cut plan as one of the 
first five Mils of the yean . 

Leading Republicans in .the House, and Senate on Tuesday 
also immediately criticized Mr. Clinton's call for tbe federal 
government to invest some of the retirement benefits in the 
aock market. They prefer giving Am e ricans private accoun t s 
to manage themselves. 

“If you thought a government takeover of health care was 
bad,” said Representative Bill Archer of Texas, chairman of 
tiie House Ways and Means Committee, “just wait until the 
government becomes an owner of America’s private-sector 
companies.” 

By .putting forward Ms. Dunn and Representative Steve 

pre sident, they also tried to give a fresher ahdtt^re^verse 
took to congressional Republicans, who had so long seemed to 
be defined by just one person. Newt Gingrich of Georgia. 

Ms. Dunn called for an array of tax cuts to satisfy every 
Republican constituency, beginning with die 10 percent re- 
duction in tax rates. “That is the down payment on a simpler, 
feirer, flatter tax system,” she said. 


Gd on a JAL flight 
to Japan, 

and end up somewhere 
in l r .u rope. 


Japan Airlines are offering double bonus miles on flights from 
Europe to Japan, between. 10th January and 30th April, 1999. 

The means that nevf.JAl Mileage Bank merrjber* need only 
make one JAL Executive Class Seasons return trip, to earn enough 
mileage for a return ticket in Europe with - Air France or British 
Midland. 

for more information or to join the JAL Mikage Bank visS our 
web siteaf.vwvwjd-europtcom'. 




ant news up 
front and up to date, 
look no further. 


KTL News. Here poplar than wer. 

In a market fo r m er ly dominated by public TV broadcasters, private TV network RTL has firmly 
established itself as die undisputed rap news station in the key demographics of 14 to 49-year-olds. 
This success is based on a simple insight: it’s not only what you say, but. also how you say XL Our 
news gives viewers the hard frets they can rely on and presents them in a dear, straight-forward 
and modem format. With news programs ranging from news flashes to in-depth coverage, our 
market shares show constant growth. RTL - the best news can get. For further information, 
please contsec Phone; +49-221-456 1013, Far +49-221-456 1094, 

E-Mail; International Affairs® RTL tie 
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Philippines Is Stymied 
In Dispute With China 

"Manila, Claiming It Owns a Nearby Reef, 
Has Few Friends and Even Fewer Options 


: By Michael Richardson 

* International Herald Tribune 

* SINGAPORE — When the Philip - 
_pines takes the unusual step of coo- 
-vening its National Security Council on 
^Thursday to discuss tension with China 
;over conflicting claims to ownership of 
^Mischief Reef close to Philippine ter- 
Iritory, it will have to acknowledge that 
•its military and diplomatic options are 
^limited 

I President Joseph Estrada says that 
'Manila is considering another protest 
lover China’s tightening grip on the reef, 
'about 300 kilometers ( 1 85 miles) off the 
•Philippines. 

- This is well within the Philippines’ 
*200-mile exclusive 
•economic zone as 
Zdefined by the United 
^Nations Convention on 
-the Law of the Sea. It is 
Zsome 1,300 kilometers from China’s 
•Hainan Island, the nearest uncontested 
-Chinese territory. 

r In advance of the council meeting — 
;its fust since November 1995 — the 
•Philippine defense secretary, Orlando 
'Mercado, conceded that the poorly 
equipped Philippine armed forces, es- 
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pec i ally the navy and air force, could do 
; little to counter any Chinese armed pres- 
ence on or near tire reef, a part of the 
! disputed Spratly Islands in the South 
; China Sea. 

Moreover, a recent Philippine at- 
tempt to involve other claimants — in- 
cluding fellow members of the Asso- 
ciation of South East Asian Nations and 
Ithe United States in a new initiative to 
■resolve the dispute — has fallen flat 
because they do not want to provoke 
1 China, analysts say. 

‘The Chinese skillfully timed their 
expansion when ASEAN is preoccu- 
pied by the Asian financial crisis and the 
Clinton administration is distracted by 
.impeachment,” said Douglas Paal, 
president of the Asia Pacific Policy 
Center in Washington. 

jack of support has disappointed 
: . .armed Manila, where officials tn- 
u .. that the issue should be of inter- 
national concern because it involves the 
use of force, or threat of force, by the 
region’s emerging big power, C hina, 
which claims control not just of the 
Spratlys but virtually all of the South 
China Sea. 

If Beijing’s claim was conceded or 
enforced, it would become a next-door 
neighbor to just about every Southeast 
Asian country. China would also take 
over rich offshore oil and gas fields and 


fisheries and be in a strong position to 
control vital sea-lanes. 

“We have a mutual defense 
with the United States,” Mr. 
said recently. “It is in the interest not 
only of the U.S., but also of Japan, South 
Korea and all other countries that this 
particular area be kept free as a sea-lane 
from the dominant control of one 
power.” 

He said that China had beat em- 
ploying “a talk and take strategy” in its 
dealings with the other Spratly Island 
claimants. They include Vietnam, 
Malaysia, Taiwan and Brunei, as well as 
the Philippines. 

Mr. Mercado said that Manila ex- 
pected the Chinese to complete the per- 
manent structures they have been build- 
ing on Mischief Reef, which they first 
occupied in 1995. by the end of the 
month. Beijing says the structures are 
shelters for Chinese fishermen, but Ma- 
nila says they appear more like a fortress 
and could be used as a naval base. 

Ralph Cossa, executive director of 
the Pacific Forum CSIS foreign policy 
research institute in Hawaii, said that be 
had seen recent photographs of the 
Chinese buildup on the reef. 

“A series of concrete structures have 
been built, complete with militar y com- 
munications facilities, and guarded by 
Chinese naval ships and anti-aircraft 
artillery,” he said. “The facilities rep- 
resent a clear, unambiguous change in 
the previously agreed status quo.” 

Yet when Mr. Mercado called re- 
cently for a meeting of Spratly Island 
claimant countries and die United States 
to help resolve the dispute, Malaysia 
and Vietnam — both members of 
ASEAN, along with the Philippines — 
objected to the proposal, saying the mat- 
ter should be settled by the claimants 
themselves. 

The United States, too, seemed eager 
not to get involved. “We have not taken 
a position on the sovereignty of the 
Spratlys,” said the Pentagon spokes- 
man. Ken Bacon. “This is an important 
issue, but it’s an issue we believe will 
be, and should be, resolved peace- 
fully.” 

China rejected the Philippine pro- 
posal for an international forum on die 
Spratlys that would include the United 
States. 

A spokesman for the Chinese Foreign 
Ministry, Son Yuxi. said that “external 
interference in this matter is unaccept- 
able and will only complicate the cur- 
rent situation. ” He added that China had 
“indisputable" sovereignty over the 
Spratlys and adjacent islands- 





FATAL FLOTILLA — Naval frogmen searching a river at Lumban, 100 kffometers 
southeast of Manila, on Wednesday after a pagoda being ferried got tangled in electric 
wires, causing the deaths of at least 13 of the 200 people in the floating procession. 


Anti-U.S. Plot in India Is Foiled 

Militant Islamist Intended to Bomb 2 Consulates, Police Say 


Religious Clashes 
Erupt in Indonesia 


people ;■ 
Christian 


1 The Axrodand Press ■ - 

JAKARTA — Ar least 17 
were .'IdUed'.'-whea 
Tjaign* and ' Muslims 
dashed on a remote Indone- 
sian island during one of the 
' ho&est feasts -on the Is l a mi c 
calendar,: the police said 
Wednesday. . 

The police repeatedly fired 
warning shots to keep rival 
gangs, carrying machetes, 
spears, and crow bars, apart 
on Ambon' Island, about 
2,300 IriUtoinetors (1,440 
miles) northeast of Jakarta. 

The mobs.were enraged by 
reports that mosques and 
_ churches had been set on fire. 

The local police chief, Coir 
onel Kaiyono SAL, said six 
houses of worship had been 
burned and that dozens of ve- 
hicles were damaged during 
Eid.al Fitr./Ihe two-day hol- 
iday marks the end of Islam's 
.Ramadan fasting month and 
is supposed to be a time of 
peace and reconciliation. 

The official Amara news 
agency - said , at least _ 100 

an? more than 30 houses 
burned. Residents said they 
could see several columns of 
smoke rising oyer the main 
city, also named Ambon. * 


CHINA: 2-lear Prison Term in E-Mail Case 


Continued from Page 1 

had tighter control of the spread of in- 
formation. It may also reflect a decision 
■by the authorities to make an example of 
'.someone seen to be helping a publication 
like VIP Reference, if only indirectly. 

Z Mr. Lin’s two-year sentence is rel- 
atively tight for a charge of political 
subversion in China. In a recent crack- 
'down on efforts to set up a democratic 
party, three leading dissidents were sen- 
tenced to 1 1 to 13 years in prison. 

Z In a country where official media 
Offer dull versions of the news, some 
•Chinese on-line services provide flashy 
'news accounts that do not go through 
the same official censors as do news- 
papers, television and radio. 


Although the Chinese authorities 
would clearly like to maintain their 
once-firm control over access to in- 
formation, they are steadily becoming 
overwhelmed by the growth in com- 
munication — by phone, fax and now, 
by Internet — that has come with efforts 
to modernize the Chinese economy. 

The Xinhua news agency reported 
Wednesday that a recent survey of 
people aged 14 to 28 had found an over- 
whelming hunger for access to the In- 
ternet. But 69 percent of those surveyed 
said they had no way to get on-line. 

Only 3.4 percent of the young people 
said they surf the Internet regularly. At 
the same time, only 7 percent said they 
had no interest in the Internet and 6 
percent said they had not heard of it 


By Celia W. Dugger 

New York Times Service 

NEW DELHI — The police 
here say they have foiled a plot to 
bomb American consulates in 
Madras and Calcutta with the ar- 
rest of a Bangladeshi man who 
has confessed to being a Pakistani 
intelligence agent working with 
an Islamic fandamentalin t group 
that sponsors terrorist acts. 

Officials from the U.S. Em- 
bassy interviewed the man. Sayed 
Abu Nasir, 27, during his 11-day 
interrogation by New Delhi police 
officers and Indian intelligence 
authorities. A team of American 
counter-terrorism experts arrived 
here Tuesday to further investi- 
gate the case, a spokeswoman for 
the U.S. Embassy said. 

“Obviously, we’re working 
with the police, and we take it 
very seriously.’ ' said die spokes- 
woman, Donna RoginskL “Hcrw 
credible it is — that’s all being 
looked at” 

The police arrested Mr. Nasir 
on Jan. 7 at the New Delhi rail- 
road station and charged him 
with waging war on India, an 
offense punishable by life in pris- 
on or death. He was carrying 
more than 4 pounds of RDX, an 
explosive, and five detonators. 
He is now in the custody of the 
courts and will soon be trans- 
ferred to the police in West 
Bengal for further questioning. 

Hjs confederates, four men 
from Egypt, two from the Sudan 
and one from Burma, are still al 
large, the police said. 

One of the Egyptians, iden- 
tified in the police press release as 
Mustafa, is wanted in connection 
with an explosion that took place 
at an American consulate in Thai- 
land several years ago, author- 
ities in New Delhi said. The po- 
lice say they do not know who 
was backing the six other men. 

All seven men crossed the 
ous border between Ban: 


and West Bengal last October on 
their bombing mission and sub- 
sequently traveled to Madras and 
Calcutta to survey the American 
consulates for possible openings 
for an attack, the police said. 

Kamal Singh, a deputy com- 
missioner of police, said that Mr. 
Nasir originally tried to bluff the 
police with lies, but eventually 
broke down when they caught 
him at it and then gave his in- 
terrogators many details. He ad- 
ded that the suspect passed tie- 
detector tests and was able to 
identify photographs of terrorists 
arrested by the Indian police. ' 

The police said they were also 
able to co nfirm the places that 
Mr. Nasir stayed and people he 
met in Calcutta and Madras after 
he came to Tnrfia in October. 

According to Mr. Singh, this is 
the account dial Mr. Nasir gave 
the police: 

Mr. Nasir said he first booked 
op with tire International Islamic 
Relief Organization, a chan table 


camps. 

while Mr. Nasir was at the 
camp in Afghanistan, he met 
Osama bin Laden. 

He was . also picked out by 
Brigadier Malik of Pakistan's 
Inter-Services Intelligence 
agency to become a Pakistani in- 
telligence agent and was given 
further training in intelligence 
gathering and counter espionage, 
Mr. Nasir told the police. 

In 1996, be was sent through 
Nepal to Siliguri, a city in the 
In dian state of West Bengal, to 
develop contacts and gather in- 
formation on Indian army estab- 
lishments there. 

He was subsequently recalled 
to Pakistan, then sent to. Cal- 
cutta. 

In 1998, Mr. Nasir said, his 
Pakistani intelligence handler. 
Brigadier Malik, got in touch, 
with him and told Him to go to 
Dhaka for a meeting. Two of the 
men who would later be his ac- 
complices in India came for Mm 


group that eventually led Mm iriH*-knd took him to that meeting hr 
to terrorism, in Dhaka in 1991 mid-September. 


after he graduated with a BA 
degree in English from Chatgoan 
University in Dhaka. 

The International Islamic Re- 
lief Organization wound up hir- 
ing him and in 1992, he was 
posted to Thailand. Then in Janu- 
ary 1994, he was sent to Lahore, 
Pakistan, as a field officer. 

It was in Pakistan that mem- 
bers of the relief group told Mm 
that some of the group’s relief 
funds were being diverted to sup- 
port 40 to 50 terrorist training 
camps in Afghanistan ana 
Pakistani-occupied parts of 
Kashmir. Mr. Nasir’s job was to 
visit the camps, assess how much 
money they needed and report 
back to headquarters. 

Some time later, die director of 
the International Islamic Relief 
Organization for Asia. Sheikh 
Ahmed Al Gamdin, asked him to 
undergo training at one of the 


'-The meeting was attended by 
Azam Cbeema, a leader of die 
terrorist group Lashkher-e- 
Toiba, and Sheikh AL Gamdin, 
ndent of the International Is- 
Relief Organization, Asia, 
among others. 

A tew weeks later, Mr. Nasir 
and the six other men were sent 
across die Bangladeshi border in- 
to West Bengal on a mission to 
blow up the American consulates 
in Calcutta and Madras. Mr. Nas- 
ir said he did not know why those 
particular targets were chosen. 
The men spent a month in Cal- 
cutta and then went on to 
Madras. 

While the other six men stayed 
in Madras, Mr. Nasir came to 
Delhi to set off some explosions 
in public places and was arrested 
after be received his consignment 
of explosives at the railroad sta- 
tion. 


playful Saint Laurent Shows His Colors 


: By Suzy Menkes 

• tmenuuiiMuil Herald Tnbune 

P ARIS — Yves Saint 
Laurent showed bis 
colors in a playful col- 
lection on Wednes- 
day — the closing day of the 
spring-summer high fasMon 
season. 

* The ring of pink roses on a 
barely- there bridal bikini, 
worn by die pouting model- 
turned actress Laetitia Costa, 
changed die expected rever- 
ential ovation into a merry 
romp. Saint Laurent kissed all 
his models and lingered on 
the runway as though he had 
shaken off his poetic angst 
and was having a good time. 

The wedding outfit sum- 
med up the saucy spirit of a 
collection in which every 
sober mannish jacket con- 
tained a bosom-full of sheer 
chiffon, with the same fabric 
fluttering through the belt 
loops of pleat-front pants. 

In the air. literally as well 
as figuratively, was Saint 
Laurent's new fragrance. 
Vice Versa. The designer 
who invented the man/wom- 
an thing a generation ago. 
played on gender, con brio. 

Jazz classics on the velvet- 
voiced sound track echoed 
the way that Saint Laurent 
had jazzed up his eternal 
themes. The familiar pant- 
suits were given a touch of 
“Showboat” with jaunty 
straw baiters and a parade 
dominated by black models. 

When Naomi Campbell 
first appeared with a black 
lace brassiere-bow partnering 
her pantsuit, the message was 
clear. Only when the pant- 


ffi 


or a couple of floaty dresses 
spelled “matron” did the 
show lose its perkiness. 

Invention turned into con- 
vention a decade ago at Saint 
Laurent, so the show con- 
tained no fashion revelations. 
It still seems frustrating that 
such a sensitive designer can- 
not stretch to using new-gen- 
eration fabrics, relying in- 
stead on the weighty’ suiting 
materials that make jackets 
that are already wide-cut look 
heavy. 

The other key fabrics could 
have been listed in advance: 
satin as thick as double cream 
for dresses flowing across the 
body; sturdy gruin de poudre 
for the tuxedo in its infinite 
variations, and silk crepe or 
gauzy chiffons in succulent 
colors. 

But who’s to argue with a 
master who could leach every 
other designer in Paris how to 
handle color — and how to 
enrich black? Hie palette in- 
cluded luscious mixes of ce- 
ladon green with iridescent 
old rose; bold strokes of 
purple, peony pink or pea- 
cock blue. On the wMsper- 
quiet side were black lace 
with navy chiffon and a whiff 
of cigar brown. 

With few embroideries, 
decoration came as jeweled 
hand-pieces or simple wMte 
gardenias. 

The show lacked the mo- 
ment of epiphany that comes 
when you feel that Saint 
Laurent has struggled to reveal 
his fashion soul. But it was 
refreshing to see smiling mod- 
els and the going-to-church at- 
mosphere lightened up. 


And no one was more de- 
lighted than Alber Elbaz, 37, 
who will make Ms debut as 
Saint Laurent ready-to-wear 
designer in March. Before the 
show, when his curly hair 
peeped between the cropped 
heads of 7liTi Jeanmaire and 
Ines de la Fressange, Elbaz 
was prescient 

“1 feel happy , so I hope it’s 
going to be a happy collec- 
tion, he said. 

Another dauphin was front 
row at Balmain, where in- 
coming ready-to-wear de- 
signer Gilies Dufour watched 
the haute couture collection 
by social hero Oscar de la 
Renta. 

“I loved the Indian feeling 
with the paisley embroideries 
on pale colors,” said Dufour, 
referring to a recurring theme 
in the show. 

Those paisley patterns ap- 
peared on anything from a 
caftan (a familiar de la Renta 
signature) through an up- 
with-the-bosoms Empress 
Josephine gown, and even on 
the wedding dress. 



Cb ri ia^hB r MwaafAgfanr Taman 

Balmain's embroidered caftan bydela Renta; Saint Laurent yvith rose-strewn bride. 


H 


OW smart of de la 
Renta! He most 


Since the Balmain show wanted — give or take a big ex’s collars or Gaultier’s bias 
had no real focus, there was faille ball skirt and sports top cuts)'. The surprising number, 
have been looking yet more to choose from: con- revealing a bare midriff. That of pants {except -at Lacroix) 
at the embroidered venfional cocktail dresses or has been doing the rounds bn reflects uncertainty abbot 


pashmina shawls worn, al- 
most to a woman, by Ms im- 
pressive front row — by far 
the longest client lineup of the 
Paris season. 

If you want paisley — there 
it was, even on the purses. 
You prefer something to set 
off the shawl you already 
own? Then there were plenty 
of cream jackets and pants, 
faintly ethnic in style and tex- 
ture. but in luxe fabrics. 


fiill skills with open work em- 
broidery. They had a haute 
rustic charm, as the models 
walked through the box 
hedges and past stone statues 
Of an ima ginar y formal 
garden. 

The show was nicely work- 
ed and utterly predictable. 
The clothes will load up in the 
closets of clients who will 
bless de la Renta for giving 
them exactly what they 


, doing the rounds i 
recent New York runways, 
but has yet to find a taker in 
the real upscale world. 

The trends for foe spring- 
summer season were for in- 
creased volume in feather- 
weight fabrics and fca' a retam 
of color, mostly dusty pastels. 

Tailoring has moved away 
from the body (especially at 
Valentino) with jackets either 
cardigan soft (at Chanel and 
Ungaro), or draped (as in Dt- 


uncertamty 
skirt shapes and lengths. 

The season was notable for 
ex changing die grand, theat- 
rical gesture for the intimate 
presentation andfor showcas- 
ing exquisite couture work- 
manship. 

The question is whether 
this new discretion can. be 
squared with the need for a 
bold 'image to burnish the 
brands of increasingly corpo- 
rate couture. 


The trouble started Tnes- 
day night when Christians 
and Muslims at two 

villages. The violence lag: 
spread to Ambon city and opr 
er nearby villages. 

.. Sporadic fighting contin- 
ued Wednesday night after 
700 riot police and troops 
woe: deployed. The island's 
airport was shut down except 
for military flights that 
brought in remforcements 

from other islands. 

'The ' wtnurinft is relative 
r«im now,” Colonel Kaiyono 
sakL “But we are still weeded 
that trouble could start again.” 

The violence was the latest 
in a series of religious-related 
clashes to Mt the sprawling 
Southeast Asian nation as it 
grapples with its worst eco- 
nomic crisis in three decades. 

Governor Saleh Latucon- 
sina of Maluku province 
called for calm at emergency 
iaiif« with local Islamic anr^fc 
Christian leadens. 

“If this is allowed to con- 
tinue a more serious disaster 
could take place,’ '.he said. 

In a separate riotin Cirebon, 
about 200 kilometers east of 
Jakarta gangs fought each oth- 
er and threw rocks at police 
Tbesday and Wednesday. 
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RENEWING THE FAITH — Archbishop Gian 
Vicenzo Moreni, papal nundo, tell; Cardinal 
Jaime Sin of Manila and Cardinal Jose Sanchez, 
a nother papal envoy, opening a church conference 
Wednesday in the Philippines on social issues. 


New Charges by Pyongyang 

GENEVA — - A North Korean negotiator suggested 
Wednesday that the alleged kidnapping of one of his 
country's diplomats could block any progress at the 
Geneva talks on a peace, pact for the Korean Peninsula^ 
Li Gun, deputy chief of Pyongyang’s team at the talks, 
said the incident showed that the United States and South 
Korea, which are taking pari in the talks with the North 
and China, “are not willing to work, with us for peace.” 
fyongyang has accused the South of blackmailing and 
kidnapping the envoy, a 54-year-old economic official in 
North Korea’s mission in Berlin, and his wife, and 
handing them over to the United States. 

Seoul has rejected the accusation as “an absurd 
slander,” and South Korean newspapers have quoted 
official sources as saying the diplomat, Kim Kyong Pil, 
had defected and was seeking political asylum in Wash- 
ington. ( Reuters ) 

Protester Sets Himself Afire 

BOMBAY — A Hindu militant set himself on fixe in 
southern India on Wednesday to protest a planned series 
of Pakistani-India cricket matches after a gap of more 
than a decade, a domestic news agency said. 

The protester set himself on fire in Madras, the venue of 
the first cricket test match beginning Jan. 28. arid was 
ntalized with serious bums. Press Trust of, India 




The agency did not identify the man but said lie 
belonged to a Hindu militant group, Hindu Munnani, that 
is active in Tamil Nadu state. The Pakistani cricket team 
is scheduled to arrive in New DelM on Friday. ’■ (AP) 

Taiwan Repatriates Hijackers 

BLUING — Taiwan has decided to repatriate nine 
Mjackers back to the Chinese mainlan d, official news 
agencies in Taiwan and China said Wednesday; 

China welcomed the decision and urged Taiwanese 
authorities to send back all other Chinese hijackers as 
soon as possible, Chink's state-run Xinhua press agency 
said. Topping China's wish list was Yuan Bin, an Air 
China pilot who faces trial in Taiwan for diverting a jet to 
the island on Oct 28. 

The issue of repatriating hijackers is a sore point for 
China, which sees Taiwan as a renegade province and 
demands that hijackers be returned. Taiwan has usually 
tried them in its courts. (AP) 

Rights, in China Slip, U S. Says 

WASHINGTON — Hie Clinton administration told 
Congress on Wednesday that human rights conditions 
were worse in China than before President Bifl Clinton’s 
visit there last summer. 

At the same time, theState Department’s chief human 
rights official said Wednesday, China has shown modest 
improvements in other areas, such as acting against 
weapons proliferation. . .. 

“For someone who. cares deeply about hnman rights, 
recent developments in China have been; frankly, deeply 
discouraging,” Assistaxu Secretary of State Harold 
Hongju Koh told the House International Relations Com- 
mittee. . ..... ’ . V 

Committee lawmakers from both parties 
administration policy toward China as too lenient (AP) 
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NATO Steps Up Warning of Attack to a 


I '* 


By Joseph Fitchett 

tmemarional Herald Thhunc 

' PARIS — NATO Steeled itself Wednesday far 
possible military action against Serbia as fee United 

States and Eurroe faced OTen defiance over Kosovo 

&om the Serbian leader. Slobodan Milosevic. 

: “No flexibility in Belgrade" was the gist of a 
report from General Wesley Clark, the commando' 
•of allied forces in Europe, after his talks there with 
‘,Mr Milosevic the previous day. Several hours of 
blunt, forceful discussion yielded “little willingness 
to cooperate" with the international community on 
!Mt Milosevic's part, NATO officials said- 

• . General Clark reportedly was equally tough in 

the Belgrade meeting, warning that punitive 
|N ATO attacks on military targets in Serbia would 
'be unavoidable if Mr. Milosevic refused to bodge 
■oh demands for'an international investigation info 
!ttye death of 4-5 ethnic Albanians near Racak and a 
‘pullback in Serbian forces in Kosovo. 

! ; U.S. Defense Secretary William Cohen said in 
Washington that the alliance shoal d be ready to 
;wage an air campaign that seriously curtailed Ser- 
■bia’s ability to use military fence in Kosovo, where 


Israeli Rivals 
Trade Taunts 
Over Burglary 
At U.S. Office 


By Lee Hocks tader 

• Washington Post Service 

! JERUSALEM — Prime Minister 
Benjamin Netanyahu suggested Wed- 
nesday that a second burglary in less 
.'chan a week of the Washington pollster 
Used by his main political rival was a 
provocation intended to implicate un- 
justly his conservative Likud Party. 

; The burglaries at the Capitol Hill 
office of Stanley Greenberg, a pollster 
for die Israeli Labor Party leader, Ehud 
Barak, are a “theater of die absurd," 
Mr. Netanyahu told Israel Radio. “It’s 
lan attempt to spread clouds of false 
(accusations against the Likud." 

! He did not specifically accuse Mr. 
jBarak or the Labor Party, which is 
mounting a stiff challenge fix' die prime 
ministership In elections scheduled for 
May 17. 

; In both break-ins, the burglars ap- 
parently targeted files, computer disks 
j anri other materials related to Mr. , 
Barak’s campaign. In the second burg- 
lary, they took a two-page outline of Mr. 
Barak’s strategic options, aides said. 

Nonetheless, Mr. Barak, and his ad- 
visers dismissed the idea the theft could 
do them damage, even if die stolen 
materials fell into the hands of Ukud. 

Mr. Barak told Israel Radio he didn’t 
think a “failing government" could 
make use of the papers. “Someone is in 
a serious panic if he is willing to pay so 
much money so that people will carry 
out criminal break-ins," he said. 

The blatant nature of the break-ins at 
Mr. Greenberg’s office — in neither 
case did the burglars make the slightest 
effort to conceal their crime — gave rise 
to a bizarre guessing game. 

Mr. Netanyahu’s aides did their best 
to paint their side as the victim. Why 
else would theperperratons have thieved 
so blatantly, if not to falsely implicate 
the prime minister, they asked. . 

“The main purpose here of the Barak 
campaign is to paint Netanyahu as a liar 
and as an underhanded, devious quasi- 
criminal,’ ’ they said. 

Mr. Barak's aides, responding along 
the same tines, said the burglaries not 
only succeeded in gathering confiden- 
tial information, but also enabled Mr. 
Netanyahu to portray himself as the 
victim of campaign treachery. 

“They’ve diverted the campaign,” 
said one adviser to Mr. Barak. “The 
agenda is now about these burglaries ■ 
rather than the issues." 


Western governments are demanding self-gov- 
ernment for the ethnic Albanian majority. 

In a further indication of rising urgency in 
Washington, Secretary of State Made lei ne Al- 
bright will visit London and Paris late next week 
for talks on Yugoslavia and Iraq on her way home 
from Russia and die Middle East. 

“NATO credibility remains on the tine,” Mr. 
Cohen said at a news conference where he re- 
iterated U.S. backing far “a phased campaign 
designed to reduce the ability of Milosevic’s forces 
to threaten those in the region itself." 

His comments went further than those of Euro- 
pean officials in suggesting that NATO might be 
close to ordering air strikes that were canceled last 
October after concessions from Mr. Milosevic. 

Britain and the Netherlands ordered additional 
fighter-bombers to NATO bases in Italy, and 
NATO officials announced unspecified “precau- 
tionary measures/ ’ apparently including reinforce- 
ments for the French-led extraction force that would 
evacuate tee 700 civilian truce monitors operating 
in Kosovo under die auspices of the Organization 
for Security and Cooperation in Europe. 

A NATO official said General Clark had 


traveled to Belgrade with this message to Mr. 
Milosevic: “Yon are leaving fee West wife only a 
few options, all erf them involving force.” 

General Clark is said to have warned feat Serbia’s 
air defenses and other nrilitiuyinfrastznctnre wooH 
be vulnerable to missfleattack and feat Serbian 
troops in Kosovo would be in danger from allied 
aircraft. Deprived of mobility, Serbian troops could 
not ccmtinne fee represston featU.S. officials ate as 
the root cause of tee mounting violence in Kosovo, 
including fee recent bloodbath near Racak. 

The discovery of fee bodies of 45 ethnic Al- 
banian ma les was initially labeled a Serbian war 
crime by William Walker, the head of fee troce- 
moni coring force, and U.S. officials stuck to feat 
accusation Wednesday after French journalists, 
from fee newspapers Le Monde, and Le Figaro, 
visited the scene and raised questions about fee 
circumstances of fee deaths. 

U.S. officials, citing reports from observers, said 
fee bodies had been found grouped in several 
wooded locations outside fee village, a version 
consistent wife video footage suggesting feat tee 
local men had fled as Serbian forces approached the 
village, only to be gunned down by Serbian police 


sevic 


wafting in ambush. Some victims had apparently 
been shot while fleeing, the reports said. •_ 

. - min taSand fee bodies 



teenazzanged by Kosovo guerrillas to suggest an 
atrocity. But then reports ended on fee same note as 

thoretrfU^.offic^&lfSertrianleadteS'wer^aaty 

doubtabout where responsibibty lay for fee i deaths, 
why had Belgrade buned international foensic 
experts who could have e sta bli sh ed fee frets? - 
Refusing to admit investigators from tire united 
Nations war crimes tribunal, Mr. Milosevi c re - 
norfedty reiterated to General Clark that no pres- 

* . £ — t J- ^-..U mS VlCW 


Liberation Army guerrillas. • 

The guerrillas' goal — Kosovo’s independence 

from Serbia, which makes up fee balk or 
Yugoslavia — * has garnered no international sup- 
port and feus NATO wants to avoid ' "becoming fee 

air force ' 1 for fee separatist gue rri llas, Mr. Cohen 
said Wednesday. U.S. officials insisted feat Sc^ 
bian concessions could lead to a political aecora 
giving effective self-government to fee ethnic Al- 
banians while leaving Kosovo part of Serbia. 


SPEECH: Seeking to Show He’s Still Chief 










Continued from Page 1 

impeachment Tuesday night — and left 
every i mp res si on feat be believes he 
will be in place when the Senate trial is 
over. Hours after his lawyers began their 
defense in the Senate, fee president 
seemed determined to ignore bis pre- 
dicament 

Near fee beginning of his speech, he 
praised the call for bipartisanship by fee 
new House speaker, Dennis Hastert, and 
symbolically turned to shake Mr. 
Hasterffshand- “Let’s do exactly feat,” 
he said. Repeatedly, he urged Congress 
to come together across party lines to 
solve fee country's problems. 

The sub liminal, split-screen subtext 
of the evening: that while Republicans 
focus cm impeachment, the president is 
doing his job. 

Mr. Cfinion’s personal motivation 
was to demonstrate that a year of scan- 
dal and impeachment has not dimin- 
ished Ms ability or enthusiasm to fbcos 
on what he calls “the people’s busi- 
ness.” 

White House officials, briefing re- 
porters in advance of fee speech, sought 
to reinforce the impression that im- 
peachment has not caused fee president 
to lose focus or intensity. They de- 
scribed Ms agenda as ‘‘the most am- 
bitious since 1993” and promised that 
he would remain “as aggressive as pos- 
sfete” in promoting hu policies until iris 
last days in office 

But those words rang somewhat more 
hollow in the seventh year of his pres- 
idency; Mr. jCtintoa’s proposal to set 
asid e muc h of the budgetary surpluses 
over Tfielaext TS years' for Social Se- 


TbeClintoas leaving the White House to visit New York state Wednesday, over tne next » years ror 50 c 

(XINTON: Perjury Charges Lack ‘Specificity, * Senate Is Told 


Continued from Page 1 engaged in some form of sexual activity 

or sexual contact wife Ms. Lewinsky." 
convict Mr. Clinton and remove him “You will see that the president was 
from office on the charges of perjury truthful, "he said. “We believe that you 
and obstruction of justice in attempting will conclude feat what foe president did 
to conceal his relationship wife Monica and said in fee grand jury was not un- 
Lewinsky. lawful and feat you most not remove 

Mr. Clinton, after delivering a State him from office." 
of the Union message on Tuesday feat He strongly attacked the language of 
resonated well wife the public, accord- the impeachment articles, saying that 
mg to opinion polls, left Washington on while the constitution gives the House 
Wednesday to visit Buffalo, New York, fee “sole power" of impeachment, the 
There, he carried to fee public his ar- House had, in effect, ‘ceded its au- 
guments for initiatives on education, feority to fee managers, who are not 
Social Security and other matters. authorized to exercise feat authority.” 
The presentation by Mr. Craig was The imprecision of the articles, Mr. 
frequently more lively but sometimes Craig continued, “gave enormous dis- 
more legalistic than fee opening com- cretion, power and authority to the floor 
meats Tuesday by Charles Ruff, fee managers and their lawyers to decide 
White House courcel, whose grave de- what precisely the president was going 

..j 1 . »• 


Arors JSc Antiques 

nm Snunliv 

Tu aiKiTtN-matDri Sarah TriJuif 
m our Lradm uflirr: 

TrL: + 44 1714200326 
Face + 44 1714200338 
nrvowiwnfl IHT affirr 
w i rpw i w Mivf. 


mean or and methodical defense won 
praise from senators on both sides of fee 
aisle. Mr. Ruff had called fee charges 
against Mr. Clinton “a witches’ brew” 
of conjecture. 

Mr. Craig continued a theme sounded 
by Mr. Rom, saying that the House 
prosecutors had frequently placed sin- 
ister-sounding explanations on innocent 
language or actions to misrepresent or 
contort their sense. He implored sen- 
ators to keep an open mind and to ex- 
amine die evidence themselves. 

The president’s testimony before fee 
grand jury, Mr. Craig said, “meant, and 
the whole world knew that it meant, chat 
the president of fee United States had 


CROSSWORD 


to be charged wife. 

“They didn’t have that authority un- 
der the constitution," he said. “They 
have been allowed to pick and choose 
what allegations will be leveled against 
die president of the United States.” 

He accused the managers of trying to 
bring into the Senate deliberations ac- 
cusations about Mr. Clinton’s denials of 
a sexual relationship when he was do-, 
posed by fee Paula Jones lawyers a year 
ago. Mr. Craig noted that the House had 
rejected a proposed article of impeach- 


ment citing fee Jones deposition and 
added that mere were “very many good 
reasons" for it to do that. 

The confusion of Mr. Clinton’s testi- 
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mony in the Jones case and before die 
grand jury, said Mr. Craig, was “unfair 
to the president.” He sard House man- 
agers were engaging in a “dubious, 
prosecutorial practice that is frowned 
upon by most courts." 

Mr. Craig also offered a disarming 
apolqgy to fee Senate, the House and to 
fee public for what many have said has 
been legalistic hair-splitting by the 
White House. “We do the president no 
earthly good if in the course of de- 
fending him, we offend both the judges, 
the jurors and the American public,” be 
said. Mr. Craig added, however, that 
“allegations of legal crimes invite, in- 
deed they cry out for, legal defeases." 

Article I accuses the president of per- 
jury before a grand jury. Mr. Ctintou 
admitted before tite Kenneth Starr grand 
jury on Aug. 27 feat he had had an 
“improper intimate relationship" wife 
Ms. Lewinsky, something he bad denied 
in his deposition in tire Jones sexual 
harassment case. He insisted that they 
did noc have * ‘sexual relations' ’ because 
time was no intercourse. 

On Tuesday, Mr. Ruff opened tire 
president’s defense in a m ethodica l bat 
sometimes biting presentation that sen- 
ators of both parties later praised as 
tough and effective. 

“Rxrffblewaboleasbigasabamdoor 
in the prosecution’s case,’ ’ said Senator 
Thomas Haritin of Iowa, a Democrat 
who has strongly defended Mr. Charon 
against tiie case for impeachment 

Senator James Jeffords, Republican 
of Vermont, called Mr. Raff’s present- 
ation “excellent," adding, “& raised 
some serious questions about some of 
tbe evidence.’^ 

Representative Charles Canady, a 
Florida Republican who is one of fee 
House managers, said of Mr,. Ruff’s 
presentation: “He’s done the best job 
with what is an inherently weak case.” 

Mr. Ruff sought to destroy parts erf 
the factual edifice the House prosecu- 
tors have attempted to build, and to 
argue that even if all fee frets were 
proved, it would not justify the first 
removal of a president m U.S. history. 

Wife flashes, of sarcasm, he chided 
fee House prosecutors for arguing the 
need for witnesses without having heard 
from witnesses during the House im- 
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■« - Mr. Ruff accused the House man-. 

— ^ ■ ■ ff agers, who had urged Mr. Clinton’s 

removal from office in three days of* 
— ms arguments last week, of irresponsibly 

manipulating fee frets of the case, and 

of building tndr arguments with “seal- 

— mg wax, string and spider webs.” 

I I I 1 M i * • Yet, severaisenators said feat by rais- 

awL, YmA tm will «««+ ““g questions about inconsistencies in 
©New YorkTimes/Edttea by WiUShonz. ^ £ 3 * 3 ^ testimony of Ms. Lew- 
insky, fee presidential secretary Betty 
. Come, and others, Mr. Ruff had made 

For EWESIMElYr ■ fee prosecution's case that witnesses 
v R ' were needed to sort out contradictiotB. 

EVFORMAUON | Tbe White House case is to be con- 

n . dnded Thursday by David KendalL Mr. 

Head THi MOMnr REPORT ainton’s private attorney, discussing 

every Saturday in the ML 

■hmmmhbhbJ who agreed to join the Clinton team. 


curity (and invest some of that money in 
the stock market), while creating new 
ind iv id u al savings accounts, m arked . 
what could be his last-gasp effort to 
build a legacy to offset the stigma of 
impeachment that wfli haunt his pres- 
idency. • • 

On Tuesday wi ght, Mr. Ctinton’s 

audience was not the men and women of 

the House who voted to impeach him 
and those from the Senate who will 
decide whether to remove him from 
offire* instead, his audience was the 
public feat . has sustained him 
throughout the last year, and Ins un- 
derlying message to them was feat die 
good times they axe enjoying will con- 
tinue — provided he stays in office. 

As Paid Light of the Brookings In- 
stitution put it, Mr. Clinton was trying to 
tell the American people, “We’re not 
going to rode the boat. We’re going to 
get you to the millennium.” 

Mr. Ligfit was among those not per- 
suaded by the White House’s assertion 
that Mr. Clinton’s agenda represented 
something dramatically ambitious. 
Compare! to past presidents, particu- 
larly Democrats, be said, Mr. Clinton’s 
agenda was the least ambitious in de- 
cades. That, however, is more a re- 
flection of the times in which the voters 
prefer incremental changes and small 
adjustments to the status quo to grand 
desig ns, Mr. Clintou offered those in 
abundance. 

Saving his presidency has become a 
tegular subtheme of Mr. Clinton’s State 
of the Union speeches. That was fee 
case in 1995 jifter. Republicans, took 
control <rf Congress, ft wastrue agsinja 
1996, when be used the State of fee 
Union address to turn around his polit- 
ical standing and lay the foundation for 
his re-election campaign. 

Last year, his State of fee Union 

address came less than a week after the 

news broke that the independent coim- 
sel Kenneth Stair had expanded his in- 
vestigation of Mr. Clinton to include his 
relationship with Ms. Lewinsky. After 
fee speech, his poll numbers shot up and 
have remained high ever since, despite 
12 months of investigation and im- 
peachment. 

On Tuesday night be came to the 
House chamber wife an even greater 
sense of urgency to show he was still in 
command. 


Clinton Outlines 
Plan for Surplus _ 

’ ’ New York Tones Senna 

Following are highlights of Pres- 
ident Bill Clinton's State of die Un- 
ion address, and the. Republican 
response to some of his proposals: • 

The president said the federal 
budget surpluses would total $4.4 
trillion over 15 years. Here are his 
proposals for using die money. 

• 62 percent, or $2.7 trillion, 
would be dedicated to Social Se- 
curity, enough, fee administration 
says, to keep fee program solvent 
until 2055. Of that, $700 billion 
would be invested in the stock mar- 
ket 

• 11 percent, or $500 billion, 
would be defecated to tax breaks 
that would help workers establish 

. retirement savings accounts, wife 
special incentives for low- and 
middle-income families. 

• 15 percent, or $700 billion^ 
would be dedicated to bdp shore up 
Medicare. 

• 11 percent, or $500 trillion, 
would go for military and domestic 

prog rams 

The president outlined other pro- 
posals, including: 

• Federal education financing 
would reward local schools feat 
adopt, stricter standards fin- stu- 
dents, teachers and school 8 . ' 

•The minimum wage would in- 
crease to $6.15 an hour in 2000 
from $5.15 an hour now. 

• Grants and tax credits for child 
care would increase. 

• New legal protections formed- 
icaUntients to ensure access to spe- 
cialists and emergency services. 

•$12 billion extra for- military 
programs. 

' Wife, their own legislative pro- 
posals, and in speeches Tuesday by 
Representatives Steve Largest of 
Oklahoma and Jennife r Dunn of 
Washington, congressional Repub- 
licans emphasized these goals: 

• A 10 percent cut in the tax 
rates, retroactive to Jan. L 

• A 4.8 percent pay increase for 
the armed services. 

•Fewer restrictions on federal 
education financing fur local 
schools. . 


By Barbara Grossetttt 

Me# York Tom Service ' 1 ' 

UNITED NATIONS, New York 
— The United Nations is releasing 
moRftanttl million to Iraqrobay 
equipment to increase its supply of 
ScS^power and to upgratooW 
oil pumping equipment, the direc- 
ted ofthe relief program far Iraq 
said Wednesday . . 

The bulk of tbe electrical gen- 


gas turtunes,^ will come from^ China, 

said Benon Sevan, director of non- 

weapons projects for Iraq. Last year 
Iraq bought $70 million in elec- 
trical equipment from a Russian 

C °U^der a separate program, fee 
Security Council sanctions coin: 
mittee approved $6.5 million worth 
of contracts for oil-industry spare 
parts to upgrade old pumping 
equipment, officials said. 

Lastweek President Bill Clinton 
announced that the United Stares 
would speed up approval of con- 
tracts for spare parts for fee oil 
industry so that Iraq would be able 
to bay more food, medicine and 
other goods for a civilian popu- 
lation that has lived under tight 
trade sanctions since 1990. 

Washington, under pressure in 
fee Security Council, has opposed 
rails fr om France, Russia and oth- 
ers for a complete lifting of the 
embargo on Iraqi oil sales so that 
Baghdad would be free to buy what 
it needs, although wife internation- 
al supervision. 

Iraq, which suffers- frequent 
power shortages as power plants 


applied to buy fee necessary elec- - 
meal generation equipment last 
year, when fee “oil for food’ ' pro- 
gram wasexpanded to allow Iraq to 
begin rebuilding its public ser- 
vices. 

Sanctions and a more limited oil . 
sales program had earlier prevented 
the Mgs from replacing old equip- 
ment. 

But Iraq has had difficulties in 
recent months raising enough 
money through permitted oil sales 
because fee price of oil. has 
plum meted . Mq^ rained, on. oil 
sales goes into a UN-supervised 
escrow account * 

Under the expanded oil sales 
program, even wife prices low.Iraq 
has been able to buy other equip- 
ment to repair its telephone system 
and place computers m schools. 

But fee Iraqis have not yet used 
$17 million set aside last year for 
fortified biscuits and milk for mat- 
nourished children and toothers, 
Mr. Sevan said in his announce- 
ment. And medicines wrath mil- 
lions of dollars remain stored in 
warehouses. ' ‘ V 

In a news release last week, Iraq 
did not deny ffiatit was stockpiling 
crucial medicines, but said die 
United States was bolding up .con- 
tracts frapurchases, which are-sub- 
ject to approval by fee Iraq sane- . 
dons committee of fee Security; 
CounciL U.S. diplomats deny tins. • 
In its statement, Iraq also 
peated its accusations, for which no 
evidence has yet materialized, feat ; 
U-S. and British air strikes in 
December destroyed “Iraq’s infra- - 
structure, schools, hospitals and 
grain warehouses.” 
la Washington, fee Clinton ad- 
ministration took another step to 1 
ward more active support to Iraqi 

S ition groups. In a report to 
ess, fee white House desig- 
seven groups as permitted re- / 
dpients of-US. financial suppratQ” 
.Among fee groups is me batt-r 
based Supreme Ctoimtil foi* fee &- ; : ‘ 
lamic Revolution, led by Mo^ . 
hammed Bakr Hakim, aShirtecfer--’ 
ic. The organization is codsidered^ 
most influential in the laigdy Shiite 
Iraqi sooth, where o pposition fo ( 
Mr. Hussein is' endemic, i' ' ' L. 


BELGRADE 

A Familiar Stoif 

Continued from Page 1 

warfare, at least until Friday. But once 
fee threat of bombing was withdrawn in 
October, there was little leverage on Mr. 
Milosevic to give Kosovo tbe enhanced 
political autonomy feat now, less than 
four months later, seems too little to 
satisfy tire ethnic Albanians, let alone 
fee Kosovo liberation Army. 

“Enhanced autonomy wi thin Serbia, 
which Milosevic doesn't want to con- 
cede, is a nonstarter now for the Koso- 
vars,** a senior Western official said. 
“Enhanced autonomy within 
Yugoslavia, on a similar basis with Ser- 
bia itself and Montenegro, is probably 

the minimum 

“Albanian national consciousness 
has changed a lot ” 

It may be that fee renewed threat of 
NATO bombing will give Mr. Milo- 
sevic mare roam to make necessary 
; concessions to the ethnic Albanians 
short of tbe independence that fee Serbs 
— and fee rest erf tbe world — do not 
want Kosovo to have. 

Bat NATO ' and the threat to bomb 
“are -a blunt instrument,’* a senior 
Western diplomat said. “It's 8 blunt 
instrument for a delicate problem.” 
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EUROPE 


Yeltsin’s 


By Daniel W illiam^ 

Pon Service 

B — President 

Yeltsin’s doctors said 
Wednesday they would not 
P^^snigeryoahimfbra 
^bleeding ulcer but would in- 
stead use medication. 

7 The announcement fot 

lowed a series of tests per- 
formed cm the ailing leader. 

He took ill Sunday and is 
expected to remain 
ized for up to three 



Aides to President Yeltsin 
said the nicer has stopped 
honcrniiaeiiig.bntflMy mSi> 
it clear that Mr. Yeltsin would 
not make a state visit to 
France next week as sched- 
uled. 

Ml Yeltsin’s nicer was die 
latest in a senes of iOnesses 
mat have taken him out of 
public view for nonet of last 
fall and the winter. He has not 
gone to work at his' Kremlin 
office thus for this year j»?y) 
opposition politicians have 


called for him to step down. 

Such is the sensitivity eur- 
: rounding his state of health 
That Krymtin officials tele- 
phoned prominent stomach 
specialists in Moscow and 
told ftem to stop analyzing 

his condition for ronmafists. 

The appar e n t dose of good 
news from has doctors re- 
ceived curiously little atten- 
tion on Russian television 
Wednesday evanng. It mer- 
ited only a few seconds deep 
into successive broadcasts on 


4 


Ulster’s Battle of Metaphors 

In the New Assembly, Rival Delegates Mix It Up 


By James F. Clarity 

New Tort Times Service 


, B S L S^ ST C~ <I nali *y of debate in 
the Northern Ireland Assembly is reaching 
new metaphoric heights, or depths, in the 
language of Ulsterspeak, the tongue used 
here by politicians in which traditional eu- 
phemism is now increasingly enhanced by 
rulmination. 

In the Assembly debate Monday on a 

g reedural motion, the 108 Protestant and 
O man Catholic members, including some 
of the most skill ed invedghers in the 
province, continued to avoid use of the 
words “Catholic'* to describe Cathn iins , or 
“Protestant” to describe Protestants. 

• In Northern Ireland, in public. Catholics 
are nationalists or republicans and Prot- 
estants are unionists or loyalists. Repub- 
licans and loyalists are accused of favoring 
sectarian violence; nationalists and union- 
ists are for political fa TVs 
The members call themselves 
tatives not of a religion, but of a 
a community. 

The sectarian killing of more than 3,200 
people in die last 30 years is “The Trou- 
bles.”: 

But as the debate in the Assembly 
rambled on for seven hours Monday, it 
seemed as if swords of Damocles were 
everywhere han ging ominously over Pan- 
dora’s boxes. 

In Ulsterspeak, the peace effort was an 
airliner preparing to land. Nazi jackboots 
stomped around the Assembly chamber in 
the Parliament building in the Stormont 
area of Belfast Little Orphan Annie was a 
voice in die crowd. Guillotine blades 
flashed. Macho men were wrecking the 
peace effort. If this kept up, the members 
would all lose their jobs and die paychecks 
they have been getting since the Assembly 
was created last year. 

Eventually, the Assembly, by a vote of 74 


ion or 


to 27, accepted a preliminary report fro m its 
Protestant and Catholic iw»rfw« t*mt is to be 
put to a definitive vote, after amendment, on 
. Feb. 15. lhe report recommends new. struc- 
tures of home-rule government that would 
pave the way for the British government to 
retain to Narthemlrish officials the powers 
it has exercised direedy from London since 
1974. The local officials now control only 
garbage removal and burial of ihe dead. 

Seamus Mallon, the Catholic who is 
deputy first minis te r and calls himself a 
nationalist, saiditwaslikeanairimer. “Year 
approval” he said during die debate, “will 
lock us on to a flight path for devolution by 
March 10,” referring to the transfer of 
powers. ‘‘Theremay be heavy cloads; there 
may be storms; there may be flak; there may . 
even be hijackers an board. But we can see 
the lights on the runway ahead and we now 
know there is no going back.” 

Before he finished, Mr. Mallon was ru- 
by the Reverend Ian Paisley, the 
anri-CathoHc leader of the 
Democratic Unionist Party, who opposes 
thepeacedfbrtasaseHontafProtestantsm 
this predominantly Protestant British 
province. “We’ll not ride in your plane if it 
has hijackers,” he said. 



for disturbing an address by Pope 
II, said of die leaders that he couldhear “ the 
jackboots of their fascism” in their report 
Mr. Mallon had die last wend. “They 
may guillotiiie the speech,” he said, “bat 
they will not guillotine the process.” 

One of tire mainstream ulster Unionist 
Party’s leaders, SirRegEmpey, advocating 
approval, was interrupted by Robert Mc- 
Cartney, who is the only member of his 
U.K. Unionist Party in the Assembly, hav- 
ing been abandoned by its other four mem- 
bers last month. 

“Ah, poor Lillie Orphan Annie is mak- 
ing a comment,” Sir Reg said. 


various networks. • 

President Yeltsin has not 
been shown on television 
since late last week. 

On Wednesday, Mr. 
Yeltsin underwent a gastro- 
scopic examination, ajjroce- 
dure that involves passing a 
fiber-optic probe down the 
throat to enable physicians to 

viwg thft RftwTMtrh Bnrng 

Mr. Yeltsin's spokesman, 
Dmitri Yakrahkm, said the 
doctors observed “an ab- 
sence of bleeding, a reduction 
of inflammation and of the 
swelling of tissue around the 
nicer.” 

Mr. Yeltsin was able to 
walk and reviewed docu- 


ments at a desk in his hospital 
room, Mr. Yakushldn 

Other Kremlin officials 
took pains to repeat Mr. 
Yeltsin’s deter mination to 
serve out his full four-year 
term, due to expire in the 
middle, of next year. Mr. 
Yeltsin has dismissed former 
aides who suggested that ill- 
nesses might force him either 
to resign or pass on important 
duties to Prime Minister Yev- 
geni Primakov. 

An aid* told Russian radio 

reporters that Mr. Yeltsin was 


only person” who could 
ensue honest legislative elec- 
tions, slated for December, 
and the presidential election. 



:es 


Angry Miners to Talk 


Agatce France-Pressc 
BUCHAREST — The Ro- 
manian government, facing a 
repetition of violent miners’ 
protests that helped topple the 
fVwiiTimniy* government in 
1991, offered Wednesday to 
negotiate with striking coal 
miners if they would halt their 
massive three-day inarch to- 
ward a showdown in this cap- 
ital city. 

“in order to show its avail- 
ability fix dialogue, the gov- 
ernment has decided to im- 
mediately create a commis- 
sion which will go to Craiova, 
even to Rimnicn-Vilcea, to 
negotiate with the miners,” 
said a spokesman, Razvan 
Popescn, referring to two key 
towns on the miners' route. 
“We axe awaiting an of- 


al,”tbe spokesman : 

Hours earlier . President 
Fmil r/rartanfinesen, called 
Parliament into special ses- 
sion, explaining that h was 
“in view of the attempt to 
firm tiie miners’ strike into a 
political confrontation, and 
taking into account the risk 
ihat the situation will get out 
ofband.” 

Seeking a pay hike and a 
halt to planned pit closures, 
thousands of- angry misers 
defied police and government 
warnings and pushed ahead 
— by bos, truck, car and On 
foot — on their circuitous 


protest procession to 
Bucharest, which began 
Monday. 

“The minors will not get to 
Bucharest,” Interior Minister 
Gavril Dejeu vowed on radio 
early Wednesday. 

“Another descent on 
Bucharest would be tan- 
tamount to a return to dic- 
tatorship,” Mr. Dejeu added, 
in a reference to 1990 and 
1991, when striking mine rs 
stormed the capital and pro- 
voked street battles with se- 
curity police and military 
units. 

As policemen in riot gear 
set up reinforced concrete 
roadblocks at key points on 
their route, the miners de- 
clared that they were deter- 
mined to get through. 

“I cannot go home with 
empty hands ,” said a mingr 
from the Jin Valley who ap- 
peared exhausted as he and 
his comrades stopped to eat 
near Horezu, where thou- 
sands of policemen waited 
b ehind a massive concrete 
barricade. 

“I want to be able to tell 
my family that our demands 
were accepted by the prime 
minister, 1 ’ he added. 

“We have explicit orders 
not to let them through,” de- 
clared a policeman at the 
Horezu roadblock, about 200 
kilometers (125 miles) west 
of Bucharest 



Tali, lavumimt\fmr tww lh — 

Igal Damary, left, and Udi Hargov arriving in court Wednesday in Larnaca. T 


2 Israelis Go on Trial 
In Cyprus for Spying 

LARNACA, Cyprus — Two Israelis 
charged with spying on Cyprus repealed 
their not-gullty plea at the start of their trial 
Wednesday in a case that has strained re- 
lations between Israel and the island. 

Sitting in the dock as police presented 
sophisticated gadgets they say were found 
on the pair, Igal Damary and Udi Hargov 
denied charges of conspiring to spy on 
Cyprus. 

Mr. Hargov, 37, and Mr. Damary. 49, 
were arrested at their leased seaside apart- 
ment on Nov. 7 with listening equipment 
authorities say was used for spying. The 
pair have been in custody since. 

Israel denied they were spying and dip- 
lomatic sources said Nicosia is under pres- 
sure to drop the case. (Reuters) 

Paris Prosecutor Plans 
Appeal in Carlos Case 

PARIS — The Paris prosecutor’s office 
plans to appeal last week’s court ruling that 
clears the man known as Carlos the Jackal 
of responsibility in a 1974 bombing, ju- 
dicial sources said Wednesday. 

S OS-Attentats, an association that rep- 
resents families of victims of terrorism, said 
Monday it would appeal. 

A court on Friday dropped charges 
against the Venezuelan-bom Carlos, whose 
real name is Dich Ramirez Sanchez, in the 


bombing of die Drugstore Saint-Germain, a 
store and restaurant in the heart of Paris’s- 
Left Bank. The Sept 15, 1974, bombing! 
killed two people and wounded 34, The 
court cited lack of evidence. (AP) • 


U.S.Re i 
East German 


portedly to Keep 
irman Spy Files » 

WASHINGTON — The United States 
will not return to Bonn the complete files 
from former East Germany’s Siasi spy 
agency, but will continue to allow Germany 
access to them. The Washington Post re- 
ported Wednesday. 

The report, quoting informed govern- 
ment sources, contradicted German press 
reports over the weekend that an agreement ; 
had been reached to return the files in 
exchange for magnetic tapes of the Stasi ' 
that German authorities recently decoded. 

The German government “has had ac- 
cess to the files in the past,” an unidentified *_ 
senior U.S. official said. “But we have no ~ 
plans to give them away.” (AP) • 

For the Record 

Jacek Wutzow, Poland’s deputy 
health minister, blamed for causing some 
of tiie confusion that accompanied the Jan. 

1 reform of the nation's medical-care sys- 
tem, has been fired, officials said Wed- 
nesday in Warsaw. Many doctors and op- 
position politicians argue tiie reforms were 
introduced too quickly, causing long lines 
and disorganization in hospitals. (AP) 
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And one bank. 


Now we're working together. As of 1 January 1999, LG Landesgirokasse, SudwestLB and L-Bank have pooled their creativity, 
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Kosovo Test for NATO 


tribune Slaughter in Kosovo Prompts Nothing but Talk 

TBit WASBINCTOW POST _£ QJ 


The U-S.-led military alliance that 
faced down the Soviet Union is plan 
nin g a hig cddnatka of its 50th birth- 
day this spring - But in 8 small province 
of Yugoslavia the alliance's credibility 
k being tested right now. If NATO and 
President BQ1 Oman cannot stand up to 
the Saffian dictator Slobodan Milosevic 
in Kosovo, they mjght as well cancel the 

ai»ivcxsarypfflty right now. NATO will 
have shown itsdf to be useless, 

Mr, Milosevic has been waging war 
against the civilian population of 
Kosovo for most of the past year. 
Ninety percent of Kosovo’s 2 million 
people are ethnic Albanian, while only 
10 percent ate, like Mr. Milosevic, 
Serbian. Especially after his brutal 
campaign of ethnic cleansing, moat of 
the ethnic Al banians want indepen- 
dence for Kosovo. Mr. Milosevic con- 
tinues to act as though he can thwart 
them through military subjugation. 

Last October be reached an agree- 
ment, negotiated by U.S. Ambassador 
Richard Holbrooke, that was meant to 
pave the way toward a political solu- 
tion. The was unsatisfact- 

ory from the start; Mr. Milosevic is 
now violating every provision. He 
promised access to Kosovo for inter- 
national war crimes investigators; he 
has not let them in. He promised to 
withdraw some of his troops; instead 
be has been beefing np his forces. He 
said he would allow 2,000 unarmed 
“verifiers" to monitor the cease-fire, 
but he has interfered with their work. 
And, most important, there is no cease- 


fire; Serbian shelling of Kosovo vil- 
lages in the past few days has left 
another 5,000 homeless, adding to the 
hundreds of thousands burned and 
bombed out of their homes already. 

Mr. Milosevic’s contempt for NATO 
became totally clear this week, in the 
wake of a Serbian massacre of 45 ci- 
vilians in the village of Racak. He 
barred chief war crimes investigator 
Louise Ar b o ur from entering Kosovo to 
investigate the massacre. Eus apparat- 
chiks then removed the bodies so that 
there could be no evidence of Serbian 
crimes. He ordered the expulsion of 
UJS. diplomat William Walker, chief of 
the 800 or so verifiers who had deployed 
so far. He escalated the fighting. 

The Serbian dictator understands 
well that NATO has little appetite for 
involvement in another Balkan con- 
flict. But NATO and the United States 
are involved and will remain so as long 
as Kosovo's instability threatens die 
entire region. Each time the alliance 
caves in to Mr. Milosevic, hoping to 
avoid making the tough decisions, it 
only guarantees that die next crisis will 
be more difficult 

Now it is time to Cake a stand. NATO 
must prepare to use force, ground 
troops as well as air power, Co enforce 
a cease-fire and an interim political 
settlement. As a first step, it should 
order the immediate withdrawal of 
die unarmed verifiers, so that they do 
not become Serbian hostages if NATO 
uses force. 

— THE WASHINGTON POST. 


Clinton’s New Agenda 


President BHl Clinton opened what 
was effectively the second front in the 
war over his presidency on Thesday 
night Shortly after his lawyers argued 

the Sen^^^^Clint^^^to^his 
most ambitious domestic agenda since 
1 993. Its centerpiece, a vast scheme to 
set aside $2.7 trillion over the next 15 
yens to strengthen Social Security, 
and $650 billion more for Medicare, 
served notice that the president’s battle 
to stay in office would include efforts 
to revitalize die big safety net pro- 
grams that axe extremely popular 
among the swing voters whose support 
be needs in the impeachment fight 

His political troubles could be seen 
immediately in die awkward applause 
of many Republicans, which he tried to 
counter with an opening call for a new 

a^^ahandshake with^^M^H^se 
speaker, Dennis Hasten. But Ins 
speech was designed to be bold and to 
ay , even hi depressing draimstaiices, 
to show his political resilience. 

In die last few weeks the White 
House has dribbled out bite-sized ini- 
tiatives in educati o n, the environment, 
crime and arifitny preparedness, leav- 
ing die impression that his State of the 
Union speech would be another laun- 
dry list, commendable in many re- 
spects but not very inspiring. Instead 
be recommended that more than $4 
trillion in surpluses projected over the 
next 15 years, most of it from the 
Social Security system itself, be mo- 
bilizedftfor retirement and health pro- 
grams, individual savings accounts 
and seme spending initiatives. 

The president was playing his best 
political cards at a time when the coun- 
try can afford to act and address these 
long-term problems. In 15 years, when 
baby boomers start to retire. Social 
Security will drain money rather than 
generate iL 

Mr. Clinton has wisely rejected a 
Republican proposal, endorsed by 
some Democrats, to ship away a por- 
tion of the Social Security safety net 
and replace it with a system of in- 


dividual investment accounts, jeopard- 
izing the retirement of those unlucky or 
unsophisticated in the ways of Che mar- 
ket Instead he proposes to have 15 
percent of the Social Security trust 
hmd eventually invested in the stock 
market This is a promising but largely 
untested new idea with assumptions 
about the market and other factors that 
will need to be studied closely. 

Mr. Clinton’s other innovative pro- 
posal would channel $500 billion over 
15 years in fnatrhing funds for new 
voluntary retirement accounts outside 
the Social Security system. It has same 
attractive features, including a pro- 
gressive approach of weighting the 
benefits for those with lower incomes. 
But since the Republicans control Con- 
gress and the impeachment battle will 
probably leave a bitter aftertaste, the 
president’s plans are certain to be more 
of a conversation opener than a blue- 
print for the future. 

Trent Lott and other Republican 
leaders signaled on Tuesday that they 
would seek to use a major portion of 

the budget surplus for across-the-board 

tax cuts. Mr. Clinton has at least 
defined the outline of negotiations with 
congressional Republicans over how 
to balance the popular but expensive 
goals of protecting the elderly and 
granting tax relief for those still in the 
workforce. 

Hie president deferred for a later 
day the debate about adjustments, and 
perhaps new limits, on both Social 
Security and Medicare. He called on 
the Congress to work in a bipartisan 
way to enact such changes. 

Many of Mr. Clinton’s smaller pro- 
posals for education, the environment, 
crime, military readiness and research 
will probably find broad support in 
Congress. We hope thathe also fulfills 
his pledge to make a strong push for 
campaign finance reform. If he can 
emerge from the corrosive debate over 
impeachment and lead a cooperative 
effort that borrows some ideas from the 
opposition, he could put a productive 
stamp on Iris final two years in office. 

—THE NEW YORK TIMES. 


Other Comment 


Samaranch Should Resign 

There could hardly be a more flag- 
rant contradiction than that between 
the spirit of amateur sportsmanship 
represented by the Olympic Games 
and the bribing of htemaiiQ iwl ' 
Olympic Committee officials. 

The corrupt practices of committee 
members who vote on the selection of 
rites for the Summer and Winter 
Games have long been known to 
everyone involved. This widespread 
knowledge of die need to bribe IOC 
rile selectors became pan of their 
scam. Each would-be host city knew 
that k had little choice but to outbid 


other competing cities by lavishing 
more and better gifts on the visiting 
dignitaries from the IOC. 

The former president of the Quebec 
2002 organizing committee, Rend Pa- 
quet, [calls] for die resignation of the 
IOC president, Juan Antonio Sama- 
ranch. “When you are the leader of an 
org an ization, you have to bear respon- 
sibility for what happens," Mr. Paquet 
said in a com pelling indictment. 

By refusing to accept responsibility 
for systemic corruption that has flour- 
ished for years, Mr. Samaranch forfeits 
his right to commend the purity of the 
Olympic spirit. He should be replaced. 

— The Boston Globe. 
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P ARIS — Forty-five people were 
slaughtered last week in Kosovo, 
practically before the eyes of the in- 
ternational observers. The reaction of 
the in ternatio nal community was not 
long in coming: an inquiry was ex- 
pedited by the international Criminal 
Tribunal for the former Yugoslavia, 
and Slobodan Milosevic was rebuked 
by two NATO emissaries who were 
specifically said to be of a high rank. 

In addition to these "decisions," 
statements by political leaders prolif- 
erated, some expressing horror, others 
anger at the intolerable. 

In the meantime, on the ground, the 
surviving villagers at Racak had fled 
into the mountains, while Serbian 
farces remained in the village. 


ing recognition of the role of inter- 
national criminal justice. The attempt 
to dispatch a team of investigators from 
the International Cr iminal Tribunal in 
The Hague, led by its prosecutor, 
Louise Arbour, to the scene of the 
massacre was welcome. 

On the other hand, c laiming that this 
action was an adequate response to 
what Kosovo is currently living 
through resembles a bad joke. 


By Jacky Mamon 

By trying to conduct their inquiry, 
foe prosecutor and her team were only 
fulfilling theft mandate. At least three 
Security Council resolutions deafly 
place Kosovo within die tribunal’s -ju- 
risdiction. Among these. Resolution 
1160 of last March 31 “urges" the 
prosecutor’s office “to begin gathering 
information related to the violence in 
Kosovo that may fall within its ju- 
risdiction" and “notes” that Yugoslav ' 
authorities “have an obligation to co- 
operate with the tribunal." 

So for, no tribunal investigator has 
been able to enter Kosovo to carry out 
tins mandate, which was laid down by 
the dedsiem-making body of the United 
Nations. Surprisingly, nobody has yet 
considered it necessary to remind (he 
Serbian authorities of the express ob- 
ligation that they are under to allow the 
members of the tribunal to circulate, 
freely and accomplish their work. 

The Security Council asks Mr. Mi- 
losevic to "fully comply" with the 
tribunal, to no avaiL 

ft is not a question here of trivializing 
or reducing die role of the tribunal and 


its prosecutor: But what is being passed 
off by the international community as a 
firm response is in reality only Ore ap- 
plication of a decision, that remains 
devoid of meaning because of an ab- 
sence of political wilL Mr. Milosevic has 
understood this, since he is putting so 
many obstacles in Mrs. Arbour’s way. 

A major risk threatens international 


bodying ft (the International C riminal 
Tribunal for the fanner Yugoslavia, the 
International C riminal Tribunal for 
Rwanda and the future International 
Criminal Court): that of excessive use. 
International criminal justice should 
not become, as is the case with hu- 
manitarian action, the only response 
that politicians give to the tragetnes of 
civiUans during armed conflicts. 

By functioning as a deterrent, it can 
be a means of preventing the most 
serious crimes. By progressively im- 
posing a system th& determines who is 
responsible for these crimes and how 
they should be punished, it can con- 
tribute to the protection of populations 
on the ground. But by no means can it 
alone fulfill this task, which is first and 
foremost incumbent on the signatory 
states of the Geneva conventions. By 
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fulfill their mandate j 

liam Walker, head oftire a 

servers was given three-day notice to- .j 
1 after to * 

Asloag ®s we make do a 

plahflngtoMr. Milosevic « 

Sing of the Kosovo ensis 2 

&A*KSS& 5 gfe i 
SSSSCtSSS&m ! 

stocks as they did last October by pro-. 3 
Df n^ n g to believe that Mr. Milosevic . 3 
hadwrtiidrawnhis troops from Kosovo;. s 
as long as the West continues ]p con- a 
i-«rfx^rcfnne aohakiing tile ; 


vflians will keep paying thepnee. 

The writer, president of MSdecins du, 
Monde, contributed this comment to 
the International Herald Tribune. 


About the United Nations and Its Secretary-General 


:« a 


N EW YORK — As the 
United Nations enters a 
new century of challenges, we 
must find new ways to defeat 
the age-old enemies of peace 
and prosp eri ty. In fulfilling this 
task, the secretary-general is 
accorded a central role — by 
the UN Charter, by history and 
by the trust placed in him by 
member states. 

I believe, therefore, that it is 
important for our friends and 
critics alike to jodge the United 
Nations and my office with what 
Isaiah Berlin called a “sense of 
reality.” By this I mean a real- 
istic appreciation of the prom- 
ise, Imutatioos and responsi- 
bilities that the organization and 
die officeholder face. 

Above all, this means ac- 
knowledging that tiie secretary- 
general’s office will have the 
potential to advance the in- 
terests of all states only so long 
as it does not appear to serve the 
narrow interests of any one state 


By Kofi A. Annan 

The writer is secretary-general of the United Nations. 


or group of states. This is the 


secretary-general owes his of- 
fice, his strength, his effective- 
ness and his moral authority. 

Every secretary-general be- 
fore me has had to maintain this 
balance, through more than 50 
years of geopolitical change. 

I T IS sometimes tempting to 
give in to one's feelings of 
personal outrage at a specific 
transgression, especially when 
to do so would win political 
popularity in some quarters. But 
that would imperil the secretary- 
general’s ability to work ef- 
fectively to prevent aggression 
and preserve peace. It is a luxury 
I cannot afford. The integrity, 
impartiality and independence 
of the office are too important to 
be so easily sacrificed. 


The end of the Cold War 
transformed the moral promise 
of the role of' the secretary- 
geoeraL It allowed him to place 
the United Nations at tiie ser- 
vice of the universal values of 
the charter, without the con- 
straints of ideology or partic- 
ular interests. In my two years 
as secretary-general, I have 
sought to pursue this role in two 
distinct ways. 

First, I have sought to speak 
out in favor of universal human 
rights and in defense of tiie 
victims of aggression or abuse, 
wherever they may be. For 
Americans, tiie presidency has 
been seen as a rally pulpit, at 
least since tiie days tflheodore 
Roosevelt I have sought to 
make the office of secretary- 
general apulpit, too. RromNew 
Yofo to Tehran to Harare and to 


The IMF Record in Asia Is Mixed 


.Shan ghai, I have sought, with- 
out attackfag specific regimes 
or individuals, to use it as a 
vehicle for promoting tine values 
of tolerance, democracy , human 
rights and good governance that 
I believe are nniveraaL . 

Second, I have used my of- 
fice as abridge between two or 
more parties wherever I be- 
lieved that an opportunity for 
the peaceful resolution of dis- 
putes existed. To do so, I have 
embarked on many missions, 
confronting not only the doubts 
of others rat my own as wdL 

I have at tunes been as skep- 
tical of a leader's true intentions 
as anyone, and 1 have entered 
every war zone without any 
illusions about the prospects for 
peace or the price of misrule. 

But I have persisted, became 
I must deal with the world not 
as I would wish it to be, bat as it 
is. I must confront It with a 
sense of reality about how for a 
leader can be poshed by peace- 
ful means, and how long it will 
take to bring peace where a 
state ofwar exists. 

Does this make me, or any- 
one in my position, morally 


government of Iraq. This back-q 
and-forth culminated, in lastb 
month's air strikes. . ^ 

dearly, we stand at a critical s 
juncture now — between jtheq 
use of force and the peaceful a 
compliance I have always 0 
sought, between securing the 1 
disarmamen t of Iraq and tiie 
threat that it would otherwise § 
pose to the region, betweenb 
looking to a future when Iraq’s c 
long-suffering people can lives 
free and unhindered lives, and* 
continued isolation and impovp 
erisbment for civilians wMfcf 
bear no responsibility for theirs 
country’s calamities. >1 

Members of the Security jj 
Council are now actively ea-i 
gaged in seeking a way far- ; 
ward, a way that can restore the 
council’s unity while maintain- q 
ing tiie disarmament of Iraq and e 
alleviating the suffering or the 3 
Iraqi people. Far those who 
remember tiie days of tiie Cold ?, 
War, the unity of the council inq 
such an important matter willfe 
be reoanaized as a signal ac- 0 
complisfrmenc. a 

It is also what makes Iraq y 
such a priority for me as sec- 


H ONG KONG — The 
Asian crisis has humbled 
presidents, bankets, tycoons, 
ecraomists, journalists and 
millions of ordinary people. 
But not the IMF. 

The IMF’s just published 
analysis of its policies toward 
the three countries — Thai- 
land, South Korea and Indone- 
sia — in which it has played a 
major role daring the crisis is 
felt by its authors to be a bal- 
anced and professional assess- 
ment The Fund’s many critics 
in Asia will see it more as a 
document in its own defense. 

Those elsewhere most re- 
gard it as important because 
its conclusions will have ma- 
jor influence on policies in 
future crises. 

The study contains useful 
data and summaries of events, 
policy developments and 
policy options at the time. But 
it also has some glaring omis- 
sions. Most notably, it does 
not explore the reasons for 
the huge flow into and then 
out of foreign short-term cap- 
ital in the 1 8 mouths either side 
of the mid-1997 collapse of 
the Thai baht 

That omission will devalue 
the study in the eyes of the 
many, not just in Asia, who 
find as much fault in tiie be- 
havior of international banks, 
especially European and Jap- 
anese, as in economic and cor- 
porate management in Asia. 
Vet the burden of adjustment 


By Philip Bowring 


fell almost entirely on the bor- 
rowers, not the lenders. 

By dealing with only three 
countries, the study is also 
able to sidestep the crucial is- 
sue of die cumulative impact 
of IMF-type policies on the 
region, which escalated what 
might have been a couple of 
single-counfity recessions into 
a major regional crisis. That 
then spilled over into other 
regions with open capital mar- 
kets but very different eco- 
nomic situations. 

The IMF admits to a num- 
ber of errors and misappre- 
hensions, bet an the biggest 
issues it comes to the happy 
conclusion that it was right ail 
along. The policy failures 
were mainly of implementa- 
tion (not its fault) rather than 
design. Its failure to predict 
the depth of the crisis was 
partly due to the initial failure 

actlonto reassure markets and 
stem currency collapses. 

The document demon- 
strates the IMF's strength in 
economic analysis but indi- 
cates a woeful lade of under- 
standing of the dynamics of 
fi nancial markets, me needs of 
businesses and the political 
environment in the region. 

it sugges^th^ fijeanse Saudi 
Korea and Thailand did even- 


MM* 

Too Much Blind Faith in Openness “ 

ASfcffNGiXjN does not flinch from its broad defense of a Ea 
▼ Y more integrated global economy. But last week Dani afi 
Rodrik, a professor at Harvard's Kennedy School, challenged of 
the do min a nt religion. In a new book, he questions tiie value to po 
developing countries of increasing economic integration, of pa 
ever expanding trade and capital flows. on 

Openness is not essential to economic growtivheargues.lt is . str 
likely to widen inequality within countries. And, as recent ini 
events demonstrate, if leaves developing nations vulnerable to ws 
debilitating financ i al shocks. kil 

His conclusion: Policymakers should “not let international 
economic integration dominate their tfamltingra development," stt 
It is a seductive argument, and right In many particulars. lot 

^ Asia’s success stories in the early stages of tneir development th« 
didnot follow every tenet of the openness ideology , such as low res 
tariffs for all goods and totally liberal capital markets. htt 

But fluty did, each in different ways, view economic in- 
tegration as cruciaL They did hitch their email domestic eco- stu 
nomies to the larger and more technologically advanced eco- flo 

■ ' T _n d.. 


toally swallow most of the IMF 
medicine (since the alternat- 
ives had became even worse) 
and arc now seeing light at die 
end of the tunnel, foe medicine 
must have been correct 

The most dangerous aspect 
is the IMF's vigorous defense 
of high interest rates as the key 
to currency stabilization. This- 
has been the most criticized 
aspect of IMF orthodoxy, not 
least by the World Bank, 
which has rather more oo-tbe- 
ground experience in Asia. 
High rates led to the collapse 
of domestic demand and to a 
stream of failures of highly 
leveraged corporations with 
excess capacity. That in turn 
exacerbated capital flight. 

That currencies eventually 
did stabilize seems to have 
been more the result erf af- 
flicted countries achieving 
huge current account surpluses 
than of high interest rates. , 

Another factor in the South 
Korean case was government 
guaranteeing private short- 
team debt to foreign batiks. The 
Koreans paid a heavy price to 
bail Western and J apanese 
banks out of their own roffies. 
The IMF analysis prefer* not 
to dwell on such matters, or on 
the failure of central Hants in . 
lending countries other to 
monitor credit exposure or to 
lend a hmd in stabilizing the 

Asian situation. 

The Fond’s behavior and , 
analysis show ft bogged down , 
in trying to provide complex 
medicinal mixtures for econ- 
omies Of which it has.scrat 
prior knowledge. Its arttiteaty 
bank closures in Indonesia 
after afew days of quick study . 
of a complex, volatile and 
politicized situation created 
panic. In South Korea, its si- 
multaneous emphasis 00 
structural reform, very high 
interest rates and fiscal rigor 
was a mix that would have 
killed a patient less tough. 

South Koreans are - stQl 
smar ting. They will emerge 
toucher and at some point take 


blind? Can a secretaiy-gBnerrf r, 'retary^generaL A divided coun-* 
nop tell good from eviL, or vie- cil can, and has in the past, 
tint from aggressor? paralyzed the United Nations, lit 

Of course he can, and pro- must and . will do all in myr 
risety for that reason he must power to avoid such a fife. ■ & 


persist, far it is ultimately the 
aggressor more often than tiie 
victim who will benefit from 
isolation and abandonment by 
the international community. 


Whatever means X have on- 
ployed in my efforts in dealing “ 
with Iraq, my ends have neverO 
been in question: foil copopti-p 
ance with all relevant Security' 


Impartiality does not — rad Council resolutions; the disarm- f 
must oot — mean neutrality in ament of Iraq; reintegrating its^ 
the face of evil. It means strict people into the international^ 
and unbiased adherence to the community; securing the sta- - 
principles of the charter — bflity of the region, and ensuring n 
nothing more, nothing less. the effectiveness of the United 


O F THE missions I em- 
barked on last year, none 
was fraught with as much risk 
to my office and to the United 
Nations as the one involving 
Iraq, Confronted with a crisis in 
tiie relations between Iraq and 
the Security Council, 1 went to 
Baghdad last February seeking 
to break an impasse and to 
return the UN Special Com- 
mission to its vital work of 
disarming Iraq’s weapons of 
mass destruction. 

. Briefly, but significantly, 
Iraq returned to compliance, 
and Unscom inspectors were 
able to enter sites to which they 
had been denied access for 
more than seven years. . 

I ray “hriefly* , because Iraq 
subsequently decided to place 
new obstacles in Unscom’s way 
— a flagrant, fleqrfy troubling 
violation both or me memor- 
aridnm of understanding that I 
secured with Baghdad and of 
Iraq's long-standing obliga- 
tions to the Security CoonciL 
y Since (hen, we have gone 
from crisis to crisis, punctuated 
by fleeting moments of cooper- 
ation between Unscom and the 


people into the international,^ 
community; seeming tiie sta- 1 
bflity of the region, and enmring n 
the effectiveness of the United 
Nations as a guarantor of in-' E 
temational peace and security. D 
By precedent, by principle,** 
by charter and by duty, I am<£ 
bound to seek these ends 1 * 5 
through peaceful diplomacy, n 

U LTIMATELY, however, >n 
the peace we seek, in Iraq 4 
as everywhere, is one that to- r r 
fleets the lessons of our tcxribkAi 
centory: that peace is not true caW' 


only peace with justice can bon- 
or the victims of war and vi-'Xi 
olence; that without democracy, E 
.tolerance and hnmar^ rights -ford* 
all, no peace is truly safe.". 

To apply those, lessonsffj 
wherever and whenever pos-0 
able is a secretaryrgeneral’sjfl 
highest calling rad.foreaaostto 
duty — - to himself, to his office io 
and to the United Nations. My ib 
great predecessor, Dag Han^u 
toarskjold, once said - that it “is £> 
a question not of a man, -butrof^o 
an institution.” ^ ■’* 

It is, therefore, for flw United,,. 
Nations itself, and tiie hopes ' 
^ aspirations that * has em- r , 
bodied for more than half aj- 
centnry, that we must succeed. , i 

The New York Ttnle*. __ 
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their revenge on a West, rep- 
resented by the IMF, which 
humiliate d them. 

The Fund is hard at work 
studying capital markets, 
flows of foods and ways of 
A* 1 ‘arrhitectme’ ' 


1899: Samoa Troubles 

PARIS — : {The Herald rays in 
an Editorial:] The troubles in 
Samoa seem to arise out of fric- 
tion between the three Consuls 
representing the United Stales, 
England and Germany. The Ber- 
lin Treaty was a makeshift, pro- 
viding far tripartite control of 
the islands, wit the treaty also 
recognised the independence of 
the Samoan Government. Last 
August, Maiaafa, the ex-Kinjz. 


fa erm 10ttl to maintain the su- 
of the homespun call - 
Mr. Jack Jones, MJ*.; says that" 
only seven high hats remain in 
the House of Commons. In'" 
trainer times the'taflors expeo-jr 
ted plenty .of business in levfavl 
ana Court habiliments when tkvi 
complexion of the Housed; 
ranged greatly, but foe Labor- jo 
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York Times rather than 
the New York Post? Uplift rather 
than pandering?” 

Of course, my -uplift could be 
your downfall And fussing over 
the impact of money ram seem 
preachy, and narro wing 

1 am intrigued by the argument 
of Tyler Cowan, an at 

George Mason University, who 
has written a book, '‘In Praise of 
Commercial Culture.” Cultural 
variety, he contends, produces 
cultural vitality. And variety is 
what the market brings. 

He holds up “the capitalist 
market economy as a vital but 
unappreciated institutional frame- 
work for supporting a plurality of 
coexisting artistic visions.” 

It is a pleasure to encounter 
optimism, as it is a pleasure to see 
the occasional art exhibit that 
finds beauty in everyday objects 
and to see throngs viewing maj or 
art exhibits — and spending at 
museum shops. Still, when we 
find every question debated as if 
dollar accountin g matters more 
than anything else, it may be real- 
ism that we need. 

The global warming debate is 
an example, with many sounding 



LETTERS TO THE EDITOR 


O tampions of Rec koning 

Ought to Stop and Think 

By Geneva Overholser 

^noxUurioatEttm^wonSi S OT ? " 

ia new. StilL ardor for orofi»fiS!!E Si h i?' h ®F, Spice Girls, 

w be the prevailing in ' Th *B ew York Times nuhertfnm 

icon ilifc these days. It might do us 
good to ponder a bit its powerful 
impact on all we tftfnir and do. 

This exofcise occurs to me be- 
cause I have noticed, in following 
policy discussions of various 
tonds, mat you get only a short 
distance nno a subject before com- 
tng up against the sharp clink of 
corns. We Americans seem, for 
example, to accept as given that 
anything that works to uudennnw 
next quarter’s profits is doomed. 

Or that, if we need to matr P a 
change, we had better find a way 
for it to appeal to the mgrtrpfpig ^. 

■ At an American Planning As- 
sociation conference last year, a 
symposium leader advised: ‘‘We 
IgUxd to talk about planning as a 
ISscal imperative — the only way 
we can have an affordable quality 
of life. Then we’ve got something 
we can sell.” 

At a session on bow environ- 
mentalism is changing, market- 
based solutions took pride of 
place. Carol Browner, the head of 
the . Environmental Protection 
Agency, noted that cost-benefit 
analyses were “an incredibly im- 
portant policy tooL” By the time 
she added “But what is the value 
of human life?” that question 
sounded almost anachronistic. 

Profit pressures have a firm 
grip on my line of work, the me- 
dia. Consolidation of ownership is 
one reason. 'In radio, a handful of 
companies has taken a powerful 
hold, pushing creativity down and 
w-pa-hour up. As for newspa- 
pers, profits climb and circulation 
stagnates. As Harold Evans, the 
formerpublisher, said, “The chal- 
lenge of the American newspaper 
is not to stay in business, it is to 
stay in journalism.*’ 

Doctors, preachers, university 
presidents and people in the arts 
all tell of tire war between finan- 
cial pressures and other values. 

At a Woodrow Wilson Center 

symposium last fall on American __ 

popular culturejjpaoelists spoke of omy. The problem is, we have let vails, in which the only thing that jeopardy and no national interests 
the withering effect of money lust that marke t economy and its valnes matters is wfeo wins. woe trauqtied by Mr. Clinton’s 

on creativity and breadth in film- dominate too much of oar hves." The widespread cynicism testimony, either in his deposition 

making, theater, music and art Amen. manifested in contemporary in the Jones case or in his grand 

The sociologist Michael Schud- Tkt Washington Pou. products of American popular jury app earance. 


A Remarkable Nonevent 
In U.S. Aviation History 


By James K. Glassman 


About Qinton’s Trial 

Regarding the editorial “ Not 
High Crimes” ( Opinion , Jan. 28): 
The editorial suggests that only 
“offenses against the system of 
government” warrant removal of a 
U.S. president. But suppose that a 
rogue president committed murder 
and, even more implausibly, re- 
mained popular. In that case. 


_ . would the editorialist argue far die 

as if no present or fhtnre envi- ■ con tinui ty of the presidency? 

Perjury and obstruction of 


ronmental development can be as 
important as the bottom lines of 
American companies this year. 

The dollar's hold on American 
imaginations is of long standing. 
While Washington Irving wrote 
early in the last century of “the 
almighty dollar, that great object 
of universal devotion,’’ pioneers 
were out seeking profit in land or 
minerals and totting it up even in 
the language they used. “I reck- 
on,” they said. I calculate, 

I don’t want to be un-American 
about all this, but it does seem we 
should balance our thinking along 
with our checkbooks. 

As the Yale low professor 
Stephen Carter said last year in a 
discussion of his bock “Civility,” 
“the problem in America today is 
not mat we have a market eoon- 


justice rank above the impeach- 
able offense of bribery, according 
to federal sentencing guidelines. 
To leave in office a president who 
is found guilty of such crimes, 
however short the remainder of 
his term may be, would create a 
greater national trauma than or- 
derly removal from office. 

RONALD BOWERMAN. 

HuaHen, Taiwan. 

The House prosecutors ap- 
pealed, in their verbal present- 
ations, to absolute notions of law 
and justice. But Americans know 
tiiat, as politicians, these same 
people are prepared to bend the 
law to suit their purposes. 

Rather than reverence for 
justice, an adversarial ethic pre- 


cultnre may be either a cause or an 
effect — or both — of an equally 
widespread, if as yet inarticulate, 
attitude of realpolitik. In any 
event, it is a sign that Americans 
are at last growing up. 

LEO PRADO. 

Madrid. 

The vast majority of Americans 
wish for President Clinton's af- 
fairs to be laid to rest. But why 
should justice heed the polls? 

Justice reflects moral prin- 
ciples that evolve at the pace of 
cultures. It stays the course ir- 
respective of whims or swings in 
opinion. It is the needed guarantee 
that lovable villains will be pun- 
ished and odious innocents will 
go free. At least that is the way it 
should be. 

LUOO MARGHER3TA. 

Paris. 

The trial should be adjourned. 
The reason is simple: Both articles 
of impeachment derive solely 
from the Paula Jones lawsuit. It 
was thrown out of court, and even 
before that the entire matter of Mr. 
Clinton’s relationship with Mon- 
ica Lewinsky was found to be 
irrelevant and excluded. So none 
of Mrs. Jones’s rights were put in 


I do not betieve that Americans 
were wise to elect Mr. Clinton, but 
there is no foundation for remov- 
ing him from office. The longer 
view will, correctly, penalize the 
Republicans for tins roily. 

DON WESTER VELT. 

Los Alamos, New Mexico. 

Health and Population 

In response to “ Better Health 
Stokes Productivity" Opinion, 
Jan. 15) by Gro Harlem 
Brundtland: 

I agreed with what Mrs. 
Brundtland wrote, but was aston- 
ished tiiat there was no mention of 
the out-of-control growth of the 
world’s population. 

There is no way to continue 
providing health care, or even 
clean water, for ever increasing 
numbers of people. 

We need to educate on pop- 
ulation and reproductive issues 
before, or while, we try to treat 
other health issues. 

LESLIE V. WANGENHEIM 
Munich. 


Letters intended for publica- 
tion should be addressed "Letters 
to the Editor" and contain the 
writer's signature, name and full 
address. Letters should be brief 
and are subject to editing. We can- 
not be responsible for the return of 
unsolicited manuscripts. 


W ASHINGTON— “Is there 
any point to winch you 
would wish to draw my atten- 
tion?” asked Watson. 

“To the curious incident of the 
dog in the nighttime," replied 
Sherlock Holmes. 

“But the dog did nothing in 
the nighttime.” That was the curi- 
ous incident. 

The curious incident of 1998 
was not the impeachment of 
America’s priapic president. Thai 
was a dog-bites-man story if there 

MEANWHILE 

ever was one. No, it was that not a 
single life was lost in an accident 
aboard a scheduled U.S. airliner. 

As in the Arthur Conan Doyle 
story “Silva- Blaze,” no thing 
happened. But tiiat “nothing” 
was significant. Never, since the 
National Transportation Safety 
Board began keeping records in 
1967, had the nation gone through 
a year without a death on a major 
air carrier or a commuter plane. 

So let us pause and celebrate an 
amazing accomplishment, the re- 
sult, mainly, of better technology 
arid training — a triumph of brain- 
power over gravity. A total of 6 15 
million passengers boarded 14 
million flights in 1998, ascended 
to 30,000 feet (9,000 meters) or 
thereabouts, flew 400 miles (640 
kilometers) on average and got 
down safely, usually at their in- 
tended 

The trend has been clear for 
decades. As the skies get more 
crowded, flying gets safer. In 
1997, for example, only two 
people died in minor accidents (as 
opposed to fiery crashes) on major 
U.S. carriers, (me in Pern, the oth- 
er over the Pacific Ocean. There 
were five fatal commuter crashes 
that year, three in Alaska and one 
in the Virgin Islands. 

Since the mysterious explosion 
of TWA Flight 800 off Long Is- 
land on July 17, 1997, there has 
not been a single crash of a U.S. 
airliner, on (or just off) the Amer- 
ican mainlan d. 

Two decades ago, who would 
have guessed this dog wouldn’t 
bark? On Ocl 24, 1978, President 
Jimmy Carta signed the Airline 
Deregulation Act, which abolished 
the Civil Aeronautics Board and 
ended the system cf strict rules on 
when and where airlines could fly 
and how modi they could charge. 


Deregulation remains contro- 
versial , especially among travelers 
who complain about poor food and ^ 
tight seats and among residents of ;i 
smaller cities in the Midwest and “ 
East, where sendee is limited and ® 
fares are hi gh. But Alfred Kahn, 
the economist who was named to j 
dismantle the Civil Aeronautics 
Board, hash right “Our goal,” he “ 
said, “was to free price comp©- 2 
titiou and bring air travel within the 
reach of people of modest means. " 
In that, we certainly succeeded.’’ 

Fares, while fa more confas- £ 
ing, have dropped by one-third in * 
real terms, according to the eco- * 
nomists Steven Morrison of T 
Northeastern University and Clif- \ 
ford Winston of the Brookings - 
Institution. They calculate that ? 
thanifg to deregulation air passen- 41 
gers save $12.4 billion annually. ~ 

Americans also are flying 1 
more. Passenger-miles flown 1 
doubled from 1980 to 1995, while 
passenger-miles driven in cars * 
rose by only 33 percent * 

Critics claimed that doegula- I 
tion would cause airlines to en- 1 
gage in a viciously competitive J 
“race to the bottom,” cutting 
costs by skimping on safety, mak- 
ing air travel more dangerous. In- 
stead, since 1980 the chances of 
dying in a plane crash have 
dropped from 1.3 in every million 
departures to 0.5 pa million. 

Airlines have avoided a race to 
the bottom, not just because of 
federal rules but also because of the 
laws of the marketplace. A tingle 
crash in the Potomac River in 1982 
put Air Florida out of business. 
ValnJet managed to survive the 
grisly 1996 disaster in the Florida 
Everglades, but only after being 
faced into a merger and a new 
name, AirTran. 

The U.S. civil aviation system 
seems chaotic but works incred- 
ibly well. In 1994 there were five 
deaths pa 10 billion miles 
traveled on airlines, compared 
with 4,100 deaths pa 10 billion 5 
miles in passenger cars. ’ 

In his flying days, my father | 
used to tell us on landing his little ' 
Piper Tri-Pacer: “We just finished ’ 
the safest part of the trip. The * 
dangerous part is the drive home.” I 
That is more true than ever. 1 


The writer, a feUow at the 1 
American Enterprise Institute, ' 
contributed this comment to the ; 
Washington Post. 
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A CAFE ON THE NILE 

By Bartle Bull. 466 pages. $26. 

Carroll <fc Graf. 

Reviewed by Richard Bernstein 

E XTREME Africa” would be an al- 
ternative title for Bartle Bull's new 
adventure novel, which takes place in 
1935 in Egypt and Ethiopia (more com- 
monly known then as Abyssinia). 

In Cairo, where the Cataract Cate 
attracts a fair share of the exotic human 
menagerie, of Europe, A m erica, Africa 
and the East Indies, a Goan dwarf 
named Olivio Alavedo schemes to cre- 
ate an agricultural empire in newly ir- 
rigated lands along the Nile in northern 
Egypt. In Abyssinia, meanwhile, a 
hunter named Anton Rida, English by 
birth but raised by Gypsies (and a dead 
ringer for Indiana Jones) takes three rich 
: ■ JWnericans on safari just when Italy’s 
Wutal invasion of die country begins. 

Many other characters (there are 
camels, horses, mules and chimpan- 
zees as well as human beings) appear in 
Bull’s “Cate on the Nile,” and a great 
deal of action takes place in a novel 
that, even when it is a bii overdone, 
pulses with entertainment value. A 
German rogue from Tanganyika, one 
Ernst von Decken, strives undercover 
of the Italian invasion to steal a hoard 
of silver coins minted by the fascist 
dictator Mussolini- Leading an Italian 
air squadron in the war is Lorenzo 
Grimaldi, ufho happens to be the lova 
of Anton’s 1 estranged wife, Gwenn, 
who also goes to Abyssinia, as a vol- 
unteer nurak . 

When one of Anton s safan clients a 
svelte and rich Kentuckian named Har- 
riet Mills, takes film footage of the 
Italians using poison gas on the i 
a ns, Grimaldi sets out to catehba be- 
fore word of this eolation of mta- 
dJnational law reaches the outside wand. 


The advantage switches back and forth 
more times man in a close tennis match 
as Grimaldi's grim pursuit takes place. 
The story unfolds with little regard for 
moral mceties and lots of backed-up 
corpses. 

m other words. Bull’s new novel 
could easily disintegrate by virtue of its 
own high voltage, but it doesn’t Bull is 
ah EngUsh-bam New York lawyer who 
once was publisher of The Village 
Voice. He is a skilled storyteller with a 
knack for characters of rugged indi- 
vidualism and fa suspenseful situ- 
ations. He has thrown everything into 
his new novel, from a medical con- 
sideration of dwarfism to a luridly de- 
tailed description of a camel abattoir in 
Cairo. He knows about guns and air- 
planes and tracking game in tite African 
bush, and he sprinkles his text with 
expletives in Arabic, Italian, German, 
Swahili and Amharic. 

Sometimes this is too much, espe- 
cially toward the end when Anton and 
Lorenzo, who have several reasons to 
hate each other, engage in a protracted 
duel that just about exhausts all of the 
logical possibilities for close calls, ab- 
rupt reversals of fortune and types of 

ambush. Abyssinia is five times me size 

of Italy, yet the main characters of 
Bull’s novel stumble over one another 
often enough to defy the laws of prob- 
ability. Bull's characters also never let 
pass a possible erotic encounter, to the 
point that creative sexual escapades take 
on a caztoonish “Thousand and One 
Nights” quality. 

StiU, “A Cate on tbeNile” is the sort 
of yam that can keep you up late at 
night. It acqtures its narrative bristle, 
early on with the introduction of Olivio 
and his cate, which brings people to- 
gether in the way thatRick’s place did in 
“Casablanca.” Olivio himself is a fine 
creation, a figure whose ambition, 
which is as big as his body is small. 


needs to be advanced by wit, charm and 
cunning. Within the first few chapters, 
all of Bull’s mam characters have made 
their way to die cate and met one an- 
other — all hut the nu»d Goman, von 
Decken, whom we meet at a gambling 
casino not fa from the pyramids: 
Anton is ourhero, themost handsome 
and the least unscrupulous of an un- 
scrupulous and spoiled bunch. But we 
learn quickly that Anton, nice as he is, 
has learned a few lessons in taking care 
of himself in a rough world. And gtyen 
all die dangers (the grimly determined 


Grimaldi, cheats at the gambling table, 
thieves lying in wait in the shadows of 
the pyramids, and the occasional cro- 
codile) it’s a good thing, too. 

Anton Hves in British Kenya. He 
comes to Cairo to meet his safari clients, 
including the sexy and adventurous 
young Harriet, one of a pair of twins. As 
long as he is in Cairo, he attempts to win 
bade Gwenn, who finally couldn’t put 
up with his long absences and his white- 
hunter lifestyle. Gwenn, who has two 
young boys to take care of and is study- 
ing medicine, has become the mistress 
of Grimaldi, who is fascist Italy’s mil- 
itary attachd in Egypt- 

Soon, however, everybody but Olivio 
(who has his own murder and mayhem 
to deal with at home) is offby steamship 
to Abyssinia, each for a different pur- 
pose — to engage in fascist-imperialist 
conquest, to hum animals, to seize an 
illicit fortune, to do good works. Mid- 
way through the book these ch ara ct e rs, 
all . of them having gone their separate 
ways, are rejoined, and a struggle to die 
deatib spins snspeasefolly andouelly to 
its conclusion. 

You finish this book almost out of 
breath with the nonstop quality of the 
action, but appreciative of Bull’s spir- 
ited, sensuous, hot-blooded evocation 
of a rich and eventful historical world. 

New York Times Service 


BRIDGE 


By Alan Truscou 


Richard De Martino, bid ag- 
gressively to raw* fom 

hearts. After the lead of the 

> jT ANY expats find team 5*^^ T^^^S will 
JMpky to be the tnwi : sa- ^ wo U(nap tricks 

isfying fonn of ^8“*- Si trick in each black suit 
since it eliminates tiro tutifi king was led, 

cialstrivingrwoyermcks^ ^£u3Twon with the acein 
isaf<amreofpafrsfdJ>;™ dSffliy and led a club to *e 

:ater New York Bridge As- fSrVSi took foe a 


if by any chance West had 
begun with onlyfoar spades he 
would have continued that suit 
after winning die chib ace. So 
East should have discarded. 

But East (fid not woik this 
out and ruffed with the heart 
10, falling into South's trap.' 
This, as it turned out, was me 
worst way to raff. Ruffing 
low would have left South 
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cr who docs best m tom «*"; diamoSdto dummy's ^^fromdummy.Riiftog 
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_ . . ^ Greenwich, Tne o my j . wt vwff?n« with tim to alhwed 


reasonably, and scored 140. 
De Martino's swindle there- 
fore gained 7 imps for his 
team when they had been 
headed for a loss of 5. 

NORTH (D) 

4 A 167 6 
0953 
0 AKQKM 

*6 


Smith of Greeny Con 
noctfcuL with WHham EWers 
of West Orange, New Jersey. 
msce»nd portion- . 

Smith modestly 
his success to fine pjjyJS£ 
of partners and one 


. was to lead a heart raffing with the 10 allowed 

hoping that East South to ovoniff, raff a dub 

wfi without 

• ! ~~-U 
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knockout testo 
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mi Ptoto- 
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10 from the 

dinuid have ■»— mr 

South was about to ovoran 
«Scould not possibly need a 
SEaid. The dummy could 
deal with an y. loS ^ i ^!S 

jnight have in mmor suns, and 


in dummy, anf l lead a (rump. 
When East played low, De 
Martino’s only chance was to 
play tbe king. He did, and it 
worked. On A next round the . 
queen and ace aashed togeth- 
er and the game was made. 

In the replay North-South 
stopped in a part-score, quite 


♦ 32 
PKJ742 
6 JJ2 
+ KQS 

Neither side was vulnerable. Tbe 
HddSog: 

North East ' Sooth Wea 

16 ~Pm 10 I* 

20 Pan 40 

Pan Pan 

West led the spade king. 
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SfobTech 

New Data Age: Now , Portable Phones Aren’t Just for Talking 


By Eoin Licken 

Special hf the HenM Tribunt 


\ : 


P ARIS — It may sound obvious, 
but most people use mobile 
phones to talk to people. But 
growing numbers of cell-phone users 
’ are finding that voice calls are yes- 
' today's news. Data by portable tele- 
phone is hot and getting hotter. 

Relatively few mobile users have yet 
awoken to the potential of sending text 
me ssag es to and from phones, even 
’though digital cellular networks the 
world over already incorporate several 
methods for sending data. 

International Data Corp. says that of 
. die45 million digital-mobile users in 17 
, West European countries, only 10 per- 
cent use their phones' data functions, 
j But the Massachusetts-based research 
group predicts that of the expected 140 
milli on users at the end of 2002, 64 
percent will be using data functions, 
mostly to get to the Internet. 

Despite the surge in cell-phone use 
over the past year or two, many mobile 
subscribers seem only vaguely aware of 
a menu option on their phones called 
something like '‘Messages.” But all 
digital phones are technologically text- 


avvy, to various extents. 


digital cellular phones — as op- 
posed to analog models — can receive 
messages via the so-called short mes- 
saging service, often labeled SMS on 


cell-phone menus. Receipt of an SMS 
message usually causes a phone to beep. 
Phones with miniature display screens 
will show the messages, each of which 
can be as long as 160 characters. 

Many mobile phones, especially 
business-oriented models, can be con- 
nected to computers to allow data calls 
to the Internet, letting a user download 
electronic mail, for example. That func- 
tion is also commonly used to send fax 
messages. 

Data calls are usually charged at stm- 
ilar rates to voice calls, billed per minute 
or per second, while SMS is billed per 
message, typically costing the local 
equivalent of 7 to 20 U.S. cents. 

A thir d form of mobile data allows 
so-called cell broadcasting, whereby a 
message can be sent simultaneously to 
all phones in a particular location. 
Already being tested in Britain, where it 
is used to send traffic information, ana- 
lysts predict that cell broadcasting will 
be popular with advertisers. 

Data calls via a computer require a 
special subscription with a phone net- 
work, but most networks provide sub- 
scription -free short messaging services. 
Customers using prepaid cards to operate 
their phones — and most U.S. digital 
networks — can only receive SMS mes- 
sages. The Global System for Mobile 
cell-phone standard of Europe and Japan 
bandies all current data technology. 

All of these data services are tech- 


nologically possible because they use 
channels that are essentially separate 
streams of information sent over the 
single radio link between the network 
ana the phone. GSM netwoiks use sep- 
arate channels to cany voice and data 
and two control channels designed for 
setting up calls and measuring signal 
strength. 

The two control channels can also be 
used to send short bursts of digital data 
to phones. One of them, the transaction 
signal channel, is a dedicated channel to 
each individual phone for setting up and 
maintaining calls. This is the Channel 
used for SMS. Many mobile operators 
use it to inform subscribers of missed 
voice messages. 

J APAN IS the busiest market for 
phone-to-phone SMS messages, ac- 
cording to Joe Cunningham, tech- 
nical director of Logics Aidiscon, the 
Ireland-based software developer that 
supplies SMS software to more than 
half of the world’s cellular operators. 
Tokyo Digital processes 2 million mes- 
sages a day. he said, many sent by 
teenagers using their mobile phones to 
send goodnight messages to friends’ 
mobiles. 

The British cellular operator Celinet 
is trying to take SMS a step further, 
integrating it with the Web. Subscribers 
to Cellnet’s Genie service can opt to 
receive discrete messages con taining 


stock information, job vacancies or 
sports results, for example. 

Visiting the service’s Web site by 
traditional means, Celinet customers 
can specify which stocks or teams they 
want tracked. The network then auto- 
matically sends messages to then- mo- 
biles when the shares reach a specified 
value or when one of the teams plays. 

Hie service actually generates ad- 
ditional revenue far network operators, 
a Celinet spokesman said; as the average 
user receiving sports results makes an 
additional 15 minutes of calls a month 
for follow-up information. 

The other control channel — the 
broadcast control channel — is used by 
phones to monitor signal strength, but it 
can also be used to broadcast short data 
messages to all mobiles within a par- 
ticular cell- The Celinet spokesman said 
the feature could be used, for example, 
within a shopping mall to send mes- 
sages of special offers to subscribers 
who have configured their phones to 
receive the alerts. 

Beyond the control channels, GSM 
phones have a dedicated data channel. 
Primarily used to link laptop computers 
to the Internet to read e-mail, download 
faxes or just surf the Web, it handles 
data at a relatively slow 9.6 kilobits per 
second, or kbps. That is slower than the 
slowest telephone modems for house- 
hold computers, which typically receive 
data at 28.8 to 57.6 kbps. 


According to Fergal Kelly, director 
of -products at the Irish mobile operator 
Eircell, operators who choose to up- 
grade their networks will begm offering 
14.4- kbps d^ta channels in the next six 
months. 

But three new technologies are com- 
ing that will significantly improve- the 
data rates available to mobile users, Mr. 
Kelly said 

The first one, high-speed arontp 

switched data, will offer a dedicated data 

channel at linkage as fast as 57.6- k 
depending on network conditions, 
premium service is expected to become 
available in tire-second half of this year, x? 

A second technology .generic packet 
radio service, will provide faster data 
but will require redevelopment of the 
radio interface, fi is expected to start 
service next year, offering data speeds 
as high as 1 15 kbps, again depending on 
network conditions. 

Significantly, users will not be 
charged according to the length of a data 
call but by the amount of data exchanged- 
This is because the data are broken into 
packets, and packets from different 
users can share the same channel. 

Finally, there is EDGE, .or en- 
hanced data rates for GSM eval- 
uation. The technology, which is 
still under development, will 
offer packet-based data 
speeds as high as 384 kbps, 

Mr. Kelly said. 
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TECHNOLOGY INDEX 


Technology stock indexes around the world: 
North America Tuesday ch 

Pacific Exchange Tech 492.07 


, Pet change Pet change, 

North America Tuesday dose previous week year to date 


S&P Tech Composite 


1,280.75 


Europe 

Morgan Stanley Eurotec 


646.51 



Asia 

Topix Electric 1 ,559.96 

Source: Motgan Stanley, Bloomberg News 

For technology articles from the past week, see TribTech on the IHTs World Wide 
Web site at http^Avww.ihtcom. Articles include: 

* Careful, Furby May be a Mole, Jan. i* 

* Y2K Bug: Don't Blame Original 
Programmer*, Jan. 14 

■Lucent to Buy Ascend, Maker of Gear for Net, 

Jan. 14 

* High-End Sales Power Inters Net, Jan. 14 


• NeUInk Set to Expand, Jan. 15 

• Why Entertainment Firms in Germany Are 
Stealing the Show, Jan. is 

■ A Trans-Allantic Deal To Form Wireless Giant 

Jan. » 

• Nortel to Cut 8,000 Jobs as Orders Fall, Jan. 14 * At Home and Excited to Combine, Jan. 20 

To reach TribTech editors or to comment on IHT tech coverage, send e-maB to tr8rtech0iit.com. 
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Keeping Roving Correspondents On-Line 


By Dylan Loeb McClain 

New York Times Service 


BRIEFLY 

WHAT AM I BID? Home 
shoppers can buy airline tick- 
ets, Beanie Babies and garden 
tools via computer. Why not a 
$9 million Rembrandt paint- 
ing? 

Sotheby’s, the New York 
auction house, will spend $25 
million to launch so- 
tiiebys.com, an Internet site 
where the public will be able 
to bid on antiques, art, jew- 
elry, sports memorabilia and 
other collectibles. 

The value of items on the 
virtual auction block initially 
will be capped at about 
$10,000. More expensive 
items will be posted when 
imaging technology improves 
enough to give clear views of 
items from multiple angles. 

Sotheby’s first major 
on-line auction, planned for 
July, will feature baseball 
memorabilia. Officials at 
Christie’s, another leading 
New York auction house, said 
they wore also considering an 
on-line auction site. (AP) 

DON’T TOUCH THAT 
DIAL: NTL Inc., Britain's 
third-largest cable company, 
is offering Internet access 
through television sets with- 
out a separate PC 

TV Internet customers will 
pay £15 ($25) a month for 
unlimited Internet access 
through a decoder box that 
connects to their TV and 
phone. 

The service will operate at 
speeds up to 56 kilobits a 
second, the fastest available 
through a traditio nal tele- 
phone line. • (Bloomberg) 

MAKE IT SIMPLE: In 
an effort to make it easier for 
new computer buyers to get 
on-line, Dell Computer Corp. 
is teaming with AT&T Corp-> 
Excite Inc. and SBC Com- 
munications Inc. to offer a 
package of Internet hookups. 

Buyers of Dell computers 
will be offered Internet ser- 
vice through AT&T and then 
will be taken directly to an 
Ex cite site on the World Wide 
Web. The move by the No. 1 
direct seller of PCs follows 
similar offerings from Com- 
paq Computer Corp. and 
Gateway Inc. 

• In recent months, PC 
makers have been pushing to 
offer fast easy Internet access 
to woo home PC buyers. 
Apple Computer Inc.'s sales 
of its new Internet-ready 
iMac, for example, are soar- 
ing, and the No. 1 PC maker, 
Compaq, unveiled an agree- 
ment in June to link its users 
with Yahoo! Inc.'s Internet 
service. (Bloomberg) 


NEW YORK — The time? About 10 years 
from now. The place? A busy city newsroom. 
The circumstances? A breaking story, per- 
haps a bombing. 

A reporter grabs a notepad, a tape recorder 
and something else: a mobile journalist work- 
station that includes equipment that will plug 
the user into the Internet, allow transfer of 
information from editors and tap into a data- 
base of information about the reporter’s sur- 
roundings. It includes eyeglasses with built- 
in liquid-crystal displays, a small high-speed 
wireless modem and a global positioning 
satellite hookup that canpinpoint a location to 
within an inch (2.5 centimeters). 

It is a vision of the future that a group at 
Columbia University in New York — John 
Pavlik, director of die Journalism School’s 
Center for New Media, Steven Feiner, a pro- 
fessor of computer sciences, and some of 
their students — is working to make into a 
reality: A prototype of the workstation, about 
die size of a large backpack, is being de- 
: veloped with about $ 1 20,1)00 a year in grants 
from tiie Office of Naval Research and the 
National Tele-Immersion Initiative, an or- 
ganization that promotes the use of computer 
networking technology. 

The system works interactively. In the fu- 
ture, a miniature camera may make it possible 
to beam images from remote spots to a home 
base, such as a newsroom or a television 
studio. 

Mr. Pavlik said the workstation, if even- 
tually shrunk to an easily portable size, could 
become an important information-gathering 
tool, giving “better access through wireless 
technologies to a wide spectrum of infor- 
mation, including the Internet, but also to 
remotely located experts and editors.” It 
could provide immediate context for report- 
ing, he added, leading to greater accuracy. 

The project was not originally developed 
as a reporter’s tool. 

Mr. Feiner was researching what is called 
mobile augmented reality when be and Mr. 
Pavlik realized its journalistic possibilities. 
Mr. Feiner said he hoped to make the work- 
station no larger than a handheld radio and 
reduce the cost to about $150 so that it would 
to ordinary consumers. He said trav- 
: could use it as an aid in exploring cities, 
“something akin to a Michelin guide.” 

The Office of Naval Research has less 
pedestrian uses in mind: It wants the work- 
station to provide information to soldiers on a 
battlefield. Dr. Larry Rosenblum, a research- 
er at the Naval Research Laboratories, said, 
“We want to givea Marine anatural interface 
without having him have to stop and punch 
into a computer.” 


ALT /Commentary 


What the Cutting-Edge Journalist May Someday Wear 


Two professors at Columbia University in New York 
are working on a prototype system that would 
enable journalists on assignment, 
and others, to download Information from 
the Internet and provide information about 
their surroundings. 

Although the system is in its early stages, 
here is how it works, for now. 


GOGGLES AND HEADGEAR 

Display Information about the 
surround ngs. Sensors ted the system 
which way tile wearer’s head is turned so 
the system knows what he is looking at. 


DEFERENTIAL 
GLOBAL 
POSmONING 
SATELLITE SYSTEM 



Free PCs Should Make Economic Sense Soon 


By Elizabeth Corcoran 

Washington Past Service 


W ASHINGTON. — How much do you 
plan on paying for your next personal 
computer? $1,000? Less? Is there any 
chance that someone — other than your somewhat 
geeky uncle Joe — will give you one fra: free? The 
idea of “free” PCs isn’t as far-fetched as it may 
sound. We already expect to get cellular phones 
and cable set-top boxes far free when we sign up for 
those services. Computers may not be far behind. 

Just ask Andy Grove, chairman of the chip- 
maker Intel Corp. A couple of months ago, he did 
a simple mathematical experiment — namely, 
comparing the cost of a computer -with what 
people pay to get cm the Imernet. What he found 
surprised him. For many consumers, the cost of 
owning a PC is about the same as The fees they pay 
to be on-line. 

Here’s how the numbers work: 
Personal-computer prices are on a long down- 
hill run. According to die research concern PC 
Data, the average price consumers paid for a 
personal computer running Microsoft's Windows 
98 operating system in November was $993. 

By all accounts, computer prices are likely to 
keep edging downward. In November, Interna- 
tional Business Machines Corp. announced its 
Aptiva DIN, priced at $599 — without a monitor. 
That machine sold out quickly, and the trend is 
clear, Hie most radical offer so far is from a South 
Korean-owned start-up railed emachines Ihc^ 
based in Fremont, California, which sells a fully 


configured PC for $499 with a small 14-inch (36- 
centimeier) monitor. Analysts say emachines is 
losing mooey on every sale. 

But just to be conservative, let’s assume fra: this 
comparison that the price many people will pay 
far a personal computer is about $ l,0u0. Because 
most people use their computers for more than a 
year, we ram divide that cost by the length of time 
that people own their machines and come up with 
an “annual computer cost.” 

Mr. Grove estimated tiiat most consumers used 
their PCs about four years. That comes to less than 
$2 l a month. 

What are people spending to be on-line every 
month? Gary Aden, who runs a market-research 
firm in Bethesda, Maryland, said his team hadjust.. 
finished a survey of Internet dial-up services and 
found that most films charged about $20 a month 
for Intranet access. The principal exception was 
America Online Inc., which typically charged $22 
a month. 

A ND THERE ARE NO SIGNS, Mr. Arlen 
said, that those costs are coming down. A 
few years ago, data messages were almost 
invisible as they whizzed across telephone net- 
works, swamped by voice traffic. No more. Now 
data communications have become a “burden” 
on the network, Mr. Alien said. 1 

Particu lariy when consumers moat want to be 
on-line, from: about 8 PM. to 2 AJMU telecom- 
munications networks are strained to capacity, he 
said. As a result, he said, “there’s every reason to 
behave” that these charges will stay in the mid- 


■ $20 range for the foreseeable future. < 

Admittedly, it is far easier for most of us to dig 
up $20 or so a month than it is to come! up with 
$ 1,000 for a personal computer. But to Mr. Grove, 
a master at spotting the key trends in the Industry, 
the implications are as clear as lines drawn on a 
white napkin: The trend lines have crossed. PC 
prices are going to keep edging downward, while 
Internet access fees are constant at bestJ 
What does it mean? 

To Mr. Grove, it means that the Internet era is a 
communications revolution rather than a com- 
puting revolution. 

He, like many other high-tech executives, won- 
dera why governments have not moved more 


Mr. Grow says people should think hairier 

JXU° 5? p ® cbools and children afford 
Intemet fees rather than bemoan the fact that PTs 

are still too expensive for many children, because 
everyday, that PC costs less than it did the day 

Corcoran can be 

cor corane@washpost,com: ' - 
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WAUL STREET Watch 


Assessing Risk Pays Off 

Chase Credits Its Safeguards for ’98 Profit 


^i-Line 
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By Timothy L. O’Brien 

New Yurk Tunes Service 

NEW YORK — What’s the dif- 
ference between being rich and be- 
ing poor, a joke currently making the 
nwnds on Wall Street asks. Answer. 
About 30 seconds. 

TTiese days, huge sums of money 
are being made and lost — lately, 
mostly lost — at unforgiving speeds’ 
Many of the financial-servic^i^ 
austry s biggest players, battered by 
global economic turmoil and rapid- 
fire market shifts, have reported dis- 
mal earnings for 1998. 

But not Chase M anhattan Corp 
Amid the wreckage of a volatile year 
that included the near-collapse of 
one of the most esteemed hedge 
rends, the ouster or replacement of 
several well-regarded banking ex- 
ecutives and a broad retreat from 
speculative markets overseas, fha*- 
still raked in gobs of money. 

Chase posted an operating profit 
Tuesday of $4.02 billion for 1998, a 
4.4 percent increase from 1997. By 
comparison, JJ>. Morgan & Co., a 
banking company with a long-stand- 
ing reputation for financ ial acumen, 
had operating earnings of $1 billion 
in 1 998, down 32 percent from a year 
earlier. 

Chase’s performance is all the 
more remarkable for having oc- 
curred in a year in which other fi- 


Raking It In 


Amid the wreckage of a volatile year and a broad retreat from 
speculative markets overseas, Chase is one of the few large financial 
companies reporting trading gains and bigger profits. 


Technology Shares Gain, 
But Blue Chips End Lower 


nancial goliaths stumbled, including 
Citigroup Inc., Merrill Lynch & Co. 
and Goldman, Sachs & Co. Chase 
has proved to be a hank adept at 
corralling — at least for the tim e 

being — the boge yman hannfing all 

of Wall Street risk. 

“We’re in the business of risk 
management, not risk avoidance,’’ 
said Marc Shapiro, vice chairman for 
finance and risk management at 
Chase. “We have to taka risks to 
make money.’’ 

But, he added, “people in this 
organization have been through 
some pretty tough times over the last 
10 or IS years, and nobody wants to 
go back mere.” 

While most investment and com- 
mercial banks pay lip.service to the 
notion of avoiding financial pratfalls 
by Dying to assess the risks they take. 
Chase appears to have done a more 
thorough job of actually practicing 
What it preaches. Risk mana g eme nt is 
as much an art as a science, of course, 
and Chase, die dnrd-bxgest bank in 
the United States after Cmgronp and 
BankAmerica, also benefits from the 
insulation granted by its sheer size. 

For banks venturing into risky 
trading, size is perhaps the ul tima te 
safeguard, simply because no model 
anticipates every potential catastro- 
phe, a point driven borne by the near- 
coUapse in September of Lang Teem 
Capital Management LP, a hedge 


SI .600 mflBon 


NET MCOME 


4th Qtr. 1997 ■ 4th Qtr. 1998 



BANK- GOLDMAN, JP MERRILL MORGAN 

CHASE AMERICA SACHS MORGAN LYNCH STANLEY 
Sources; company reports 


fund once operated by some of the 
smartest people in the business. 

Chase was better prepared than its 
global rivals to ride out me chaos that 
gripped financial markets after the 
Russian economy collapsed last 
summer — in large part because it 
learned some important lessons from 
trading losses it incurred a year earli- 
er in Latin America. 

When Chase lost about $100 mil- 


lion in Latin American trading in 
1997, the bank had what it believed 
were adequate safeguards to prevent 
heavy damage from errant trades or 
loans. Its risk models were also con- 
structed so that losses would not 
exceed $500 milli on when markets 
went unexpectedly haywire. But the 
1997 trading debacle confronted the 

See CHASE, Page 12 


Brazil’s Next Battle: Pass Laws to Trim Deficit 


By Larry Rohter 

New Yurk Times Service 


BRASILIA — The battle to prop 
up Brazil's currency has already been 
lost in a costly confrontation with 
international markets. Now, in an at- 
tempt to preserve what r emains of its 
economic program, the Brazilian gov- 
ernment is trying to pass legislation 
intended to reduce a huge budget def- 
icit andrcalm investors. 

A series of crucial votes jp 
grass dfitiftag (he. next few vftt fc* ■**.' 
[*5j| including B vote on a plan to tax civfl 
f ^servants’ (pensions dial could come 
late Wednesday or Thursday — is 
‘ expected to determine quickly wheth- 
er that endeavor is also doomed. 

“The country is going through a 
1 delicate period of transition with its 


currency, and that whole process is at 
risk,’* Ricardo Pedreira, an analyst 
with the political consultancy Santa 
Fe Ideias, told Reuters. 

The most controversial of the mea- 
sures is an attempt to refonn the social 
security system that the two houses of 
the Brazilian Congress have already 
rejected a total of four times, most 
recently in December. But no less im- 
portant, as foreign investors and 
lenders have made clear, is a proposal 
that, would swell the government’s 
coffers increasing arxl prolonging 
an existing tax on financial transac- 
tions such as checks. 

As had been predicted, the Senate 
on Tuesday decisively approved foe 
increase in the finandal-transactions 
levy, by a 64-tt>-12 vote. The senators 
bad approved foe measure earlier in 


foe month by virtually foe same mar- 
gin, but because foe proposal would 
result in an amendment to the con- 
stitution, the 81-member body was re- 
quired to confirm its earlier decision. 

Encouraged by that action and other 
signs that stability may be retunring 
after two weeks of financ ial turmoil, 
foe Brazilian stock market was up 4.4 
percent in late trading Wednesday, 
putting ihe stock market’s gains for foe 
year at more than 13 percent The real 
slipped late in the day, with the dollar 
rising to 1.5750 reals from 1.5600 
reals late Tuesday. Bert foe fate of foe 
tax measure in foe lower chamber, 
where it is expected to crane to a vote 
next week, is much less certain. 

There, the government has had less 
success in getting what it wants and 
must cobble together from a five- 


party coalition not just a simple ma- 
jority but more than 60 percent of the 
513 members, or 308 deputies. 

[Government whips were working 
feverishly Wednesday to get foe so- 
cial security refonn measure passed, 
Reuters reported. There was no set 
timetable for foe day’s legislative pro- 
ceedings, but foe government was 
seeking to call a vote based on the 
urgency of the bill.] 

In a speech to the nation last week. 
President Fernando Henrique Car- 
doso said prompt action on the fiscal 
reform measures was essential if 
Brazil was to restore its credibility. 
He estimated that 70 percent of the 
measures needed for Brazil to be fully 
in compliance with foe IMF accord 
were in place and urged legislators to 
finish foe job quickly . 



EHbu fawnntow 

Russia's first deputy prime 
minister. Yuri Maslyukov, at a 
news conference Wednesday 
in Moscow. He and other Rus- 
sian officials expressed hope 
that an IMF mission would 
approve new loans- Page 13. 


EU Signals a Cut in Growth Forecasts 


Qmp&dty Our &*& From DbpBrha 

BRUSSELS — The European 
Commission acknowledged Wednes- 
day for foe first time foal it mighl have 
to reduce its 1999 growth forecasts 
for the European Union because of 
the damage done to business con- 
fidence by the global financial crisis. 

“Recent evidence suggests that 
despite strong economic fundament- 
als in Europe and robust consumer 
confidence, business confidence has 
been damaged, and investment and 
industrial on tout will be lower than 
expected at the time of the autumn 
forecasts of the commission’s ser- 
vices,” the EU*s executive ageopy 
said in a statement accompanying its 
nnnnnl economic report. 

Hie report said it was “likely” foe 
autumn forecast of 2.4 percent gross 
domestic product growth in. foe 15- 
nation EU in 1999 would therefore 
be revised downward when foe next 
forecasts were released. 

“We know that in 1999 things will 

not be going so well as they were 


when we made our forecasts last 
autumn,” die European commis- 
sioner for monetary affairs, Yves- 
Thibault de Silguy, said 
Mr. de Silguy said foe arguments 
underlying foe more pessimistic out- 
look were “the same for both foe 
euro zone and 15-nation European 
Union” but declined to be more spe- 
cific. He said the next forecasts 
would be released March 30. Last 
autumn, foe EU executive forecast 
that foe 11 -nation euro zone would 
show 2.6 percent growth in 1999. 
Mr. de Silguy said the rise in Euro- 
currencies against foe dollar at 
end of 1998 was an additional 
factor that would hold down growth 
in 1999, but he said the current level 
of-foe U.S. currency against foe euro 
was not worrying. 

“The level of foe euro compared 
to the dollar is not causing me any 
problems,” Mr. de Silguy said. 

Mr. De Silguy said that despite 
slower growth there should be no 
letup in government efforts to reduce 


budget deficits- “Budgetary posi- 
tions close to balance or in surplus 
are necessary in order to allow for 
sufficient scope for further budget- 
ary flexibility over foe cycle," the 
report said, adding that no euro na- 
tions’ public finances were yet in line 
with foe Stability and Growth Pact 

Therefore, in the euro area as a 
whole, a further structural decrease 
in deficits of more than i percent of 
GDP would be appropriate, foe re- 
port said. 

A failure to adjust could lead to 
tighter monetary conditions later, the 
repeat said. It also added that until 
budgets were fully in line with the 
stability pact, “monetary conditions 
are likely to play a very important 
role in the macroeconomic 
strategy.” 

But Mr. de Silguy dismissed fears 
expressed by foe European Central 
Rank that countries were 
rai their commitment to achieve 
anced budgets as required by the 
stability pact (Reuters, AFP) 
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Asian Recovery ‘Fragile , 5 World Bank Aide Says 

_ Vrw . Jean- Michel Severino, vice some recessions — Thai- 

: Therecov- president for the East A*a land’s e^omy ctmtact^ 8 

pacific Region of foe percent last year, and its fk>- 
WorldBank, saidmrmy Asian tones are worioM at about 50 
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mand and “external shocks 
$ucb as foe Brazilian cunency 
devaluation, a World Bank of- 
ficial said Wednesday 


such as increased 


Still, he said, the severity of 


temal shocks.’ 

Companies and creditors 
need to speed debt restruc- 


turing, he said, and corporate 
Asia needs to become more 
efficient by catting costs. 
There will also be a “con- 
siderable’' increase in unem- 
ployment this year, he said. 

Mr. Severino said people 
should not blame foe Inter- 
national Monetary Fund, 
which arranged nmlubillion- 
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dollar aid programs in 1997 
and 1998 for several Asian 
countries, for the downturn. 
Some Asian governments say 
foe IMF’s recommendations 
of high interest rates to limit 
capital flight actually exacer- 
bated difficulties. 

“When somebody is sick, 
they accuse the doctor,” he 
said. “The IMF did not create 
foe crisis antirecessions. It^ was 
die rnteniatirmal community 
who created iL And people 
should separate between 
causes and consequences.” 

■ IMF Admits Mistakes 

Paul Blustein of The Wash- 
ington Post reported earlier 
from Washington: 

The International Mone- 
tary Fund, acknowledging 
some mistakes in its rescues 
of Thailand, South Korea and 
Indonesia in 1997 and 1998, 
said it bad underestimated foe 
severity of those countries’ 
recessions. 

But in a report on the Asian 
crisis, the Fund largely rejec- 
ted criticism that it had made 
the crisis worse by insisting 
that foe governments adopt 
painful economic policies 
such as high interest rates. 


GanpOWAjp Our Sfttf From Daparba 

NEW YORK — Technology stocks, led by 
Microsoft Crap., powered die Nasdaq com- 
posite index higher Wednesday, while blue- 
chip issues rose on positive earnings reports, 
only to give back gains as investors took 
profits near the market’s close. 

The technology-heavy Nasdaq finished 
7.05 points higher at 2,415.22 as investors 
cheered the news of a sharp gamingg gain ax 
Microsoft and the software giant’s prediction 
of solid growth in personal-computer sales. 
(Related article below) 

Tire Dow Jones industrial average closed at 
9,335.91, down 1931 points, with advancing 
issues leading declining ones by a 10-to-9 
ratio on the New York Stock Exchange. 

Broader market indicators were slightly 
higher, with foe Standard & Poor’s 500-stock 
index rising 438 points to close at 1,256.62. 

The stock market registered little concern 
over comments by foe Federal Reserve Board 
chairman, Alan Greenspan, that the level of 
corporate earnings probably could not sustain 
stock prices at their current high levels. 

Stocks opened lower on concern that Mr. 
Greenspan, in testimony before the House 
Ways and Means Committee, would reiterate 
his 1996 admonition about “irrational ex- 
uberance” in the stock market. 

However, Mr. Greenspan also signaled that 
he was unlikely to take any action soon to try 
to arrest the market's advances, saying that 
“policymakers are going to have to be par- 
ticularly wary of actions that unnecessarily 
sow uncertainties.” 

Henry Willmore, senior economist at 
Barclays Capital, took that to mean that the 
Fed would not ease credit soon but would not 
tighten it either. 

“The stock market wo old have gone down 
sharply if he had said something that indicates 
that he is leaning toward a tightening of 
monetary policy,” Mr. Willmore said. “ And 
I would describe his comments as pretty even- 
handed or neutral” 

Stocks also were helped by a number of 
unexpectedly strong earnings reports from 
major U.S. companies: 

• General Motors Corp. overcame last 
summer’s strikes and weak results overseas to 
a record fourth-quarter profit of $1.8 
ion, up 8 percent over the same period last 
year. The world’s largest automaker said rev- 
enue for foe three months ended Dec. 31 was 
$46.4 billion, down 2 percent from a year 
earlier. 

“Overseas results are still kind of tough, 
but they’re being overwhelmed by good re- 
sults in North America,” said DavidHealy. an— 
a naly st of Burnham Securities Inc. 

fw the year, GM earned $3 billion, down 
53 percent from foe 1997 figure. The decline 
largely reflected the cost of foe strikes. Rev- 
enue for the year totaled $1613 bilUoa, down 
6 percent from 1997. 


The performance will result in profit-shar- 
ing checks of about $200 for 231,000 union 
workers in foe United States. That compares 
with 1997’s profit-sharing total of $750. 
Salaried workers will get $200 each, or 1 
percent of their base salary, whichever is 
higher. GM shares rose $1,125 to $89,125. 

• Texas Instruments Inc. said it swung 
back into profit in the fourth quarter thanks to 
record sales of chips that translate electrical 
signals from devices such as cellular phones 
into foe digital bits computers can read. 

The company, which restructured last year 
to cut costs and jettison its memory chip 
business, said it earned $189 million in the 
quarter. That compared with a loss of $285 
million a year earlier. Excluding one-time 
items, Texas Instruments earned $237 mil- 
lion, well ahead of Wall Street estimates. Its 
shares rose $6,625 to close at $99,625. 

■ General Electric Co. reported a 13.7 
percent jump in fourth-quarter earnings, to 
$2.67 billion, on a 7 percent increase in rev- 
enue, to $28.63 billion. 

For all of 1998, foe aerospace, consumer 
electronics and financial services conglom- 
erate earned $939 billion on revenues of 
$1003 billion,' compared with profit of $83 

See MARKET, Page 12 


Microsoft; Shares Surge 
On Record Net for Quarter 

The Associated Press 

SEATTLE — Microsoft Corp.’s shares 
surged Wednesday after the world leader in 
personal-computer software posted a 75 per- 
cent increase in its second-quarter profit, 
handily beating expectations, on strong 
growth in PC shipments at foe holidays. 

Microsoft had record net income of $1.98 
billion for foe quarter that ended Dec. 33, up 
from $1.13 billion a year earlier. Revenue was 
also a record at $4.94 billion, up 38 percent 

The results, released after foe close of fi- 
nancial markets Tuesday, sent Microsoft’s 
stock price up $6,875 to close at $162.50 on 
foe Nasdaq stock exchange. 

“Every now and again they have a quarter 
foatre&Uy takes your breath away,” said Scott 
McAdams of McAdams Wright Ragen. 

Greg Maffei, chief financial officer, said he 
expected Microsoft to perform well through 
the end of its financial year June 30 but cau- 
tioned that there were uncertainties about Asia 
and Latin America as well as the effect at the 
year 2000 computer bug on software sales. 

Mr. Maffei made' no mention of Mi- 
crosoft’s current federal antitrust trial except 
to note that general and administrative costs 
had risen to $149 million from $106 million, 
"due in part to higher legal costs.” 
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THE NEW CONRAD INTERNATIONAL CAIRO, overlooking the Nile is 
the perfect setting for either business or pleasure. It is the most prestigious 
hotel to have been built In Cairo in the past IQ years. Experience the real 
comfort In one of our 619 luxurious guestrooms and suites alt enjoying 
comprehensive facilities for the most discerning business and leisure 
travelers. 24 hour business center, five executive floors with butler sendee, 
a host of bars and themed restaurants with terraces overlooking the Nile, 
a fully equipped health dub and a world dass casino. Is it any wonder the 
Conrad International Calm is considered a hotel worthy of kings. 

For group Inquiries and information, please call the Conrad International Cairo at 
(20) 2-580-8000, (20) 2-580-8080. For Individual reservations, please contact your 

travel planner or Hilton Reservations worldwide at 02) (2)7183 911. You can also 
make rasarvatiOM online at http^www^»nra(EiYterTwtional4»m. 


CONRAD 

INTERNATIONAL 
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11 percent of the trades that are pote ntia l ly dif- 
ficult Thai 






Coopted br Oer&effFramDupaicba 

NEW YORK — The dollar rose 
against the euro Wednesday on ex- 
pectations that U.S. interest rates 
will remain unchanged while Euro- 
pean Tates may still fall further. 

Dealers said comments by fee 
chairman of fee Federal Reserve 
Board, Alan Greenspan, feat U.S. 
stock prices may be difficult to sus- 
tain at current levels had reinforced 
the market view that fee U.S. central 
bank would be wary about cutting 
interest rates further. 

‘The Fed is on hold, and we are 
getting confirmation on that,” said 
Steve Gallagher, chief economist at 
Sodete Generate in New York. 

While fee U.S. economy is re- 
garded as robust, dealers said the 


bank wife actually losing as much as $500 mil- 
lion — a disquieting prospect feat Chase 'ssemor 
management woricea overtime to figure out how 
to avoid repeating. 

The bank scaled back its outer limit for ac- ^OlttOUUU U Q iu m . i rune uiu uvi uuufva 
ceptable losses to $250 milli on and overhauled the returns. The result was a more conservative risk 

--- ^ .1 1 - i. J.I. T3 J: kilJ. kn — 


. That allows us to triage our risk very 
effectively.” 

To get traders and loan officers to accept fee 

new regime. Chase also implemented an in- 

creative package feat essentially reduced com- suffered wnen drifi up in the autumn, 

pensation if greater risks fed not deliver greater down ting “ skeptical about fee ex- 

iwmnuL The result was a more conservative risk Some analysts . nractices 


dearly benefited ftom strong 
Even so. Chase a y — fee ab- 

mighthme 



, Nk 
1- 


way it thought about risk. Earlier, the bank be- 
lieved that financial blowups were relatively iso- 
Jated from one another, so tfeeccnKmiicproWtenis 
in South Korea, for example* would not affect its 
positions in Latin America. That, of course, 
' to be wrong, as the rest of the world has 


profile. 


Even though Chase executives were as sur- 
prised as anybody else when fee Russian cur- 


fcT 1998 without trumpeting us 


:■ 


-Mi . >. 
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pretty tough times, and 
nobody wants to go back there.’ 


FOREIGN EXCHANGE 


Sou rce: Bloomberg, Routers 


tauMdOMl Hath! TObonc 


Very briefly: 


■ Newport News Shipbuilding and Avondale Industries Inc. 
announced a $470 million merger, creating a company they 
sand would be capable of designing, building and m a i ntaining 
the entire U.S. Navy fleet Avondale shareholders will receive 
1 J96 Newport News shares for each Avondale share. 

• Argentinian banks 1 prime rates have risen to 15.77 percent 
from 9.27 percent a week ago as the banks' financing costs 
scared in the wake of the Brazilian currency devaluation. 

• AlliedSignal Inc. is seeking an acquisition priced from £3 
billion to $8 billion to broaden its product lineup. 

• Chancellor Media Corp. hired BT Alex. Brown to explore 
a sale of the radio, television and billboard company. 

■ The U.S. semiconductor industry’s book-to-bOl ratio, 
wljich measures demand for American tools used in making 
cojnp uter chips, rase to 0.94 in December from 0.84 in 
November as orders climbed for a third month. A ratio higher 
than 1.00 indicates a growing market. 

• Cisco Systems Inc. said it was close to introducing a device 
thrit would allow communications carriers to route voice, video 
and data traffic on a single system at much lower costs. 

• Chesapeake Con), agreed to buy Field Group PLC for 
£P94 million ($321.7 million) to give the maker of napkins 
and paper towels a foothold in the high-margin market for 
specialty packaging in Europe. nyt. ap, Bloomberg. Reuten 


Putnam Hires Morgan Analyst 


Bloomberg News 

LONDON — Avinash Persaud, a noted currency analyst, 
has been hired from JJ 3 . Morgan & Co. by Putnam In- 
vestments Inc., a Boston-based fend manager, for a new 
petition as head of currency, Putnam said Wednesday. 

-Mr. Persaud will join Putnam next month as a managing 
director. He has worked for JJP. Morgan in London since 
1993, most recently as head of foreign-exchange research. 
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market still believed that lower 
European rases were possible Ije- 
cause of falling wholesale prices in a 
number of large European econo- 
mies and weak exports almost 
everywhere in the European Union. 

In 4 P.M. trading, fee euro de- 
clined to $1. 1565 from $1.1622 at 
the close Tuesday. 

Mr. Greenspan told the House 
Ways and Means Committee feat 
the euro’s throat to fee dollar’s 
status as fee world’s premier reserve 
currency was only modest and that 
there were no signs feat foreign in- 
vestors had become more reluctant 
to hold the U.S. currency since the 
European currency came into ex- 
istence Jan. 1. 

The dollar was lower against the 
yen, wife dealers saying fee market 
was reluctant to push fee U.S. cur- 
rency lower in the face of opposition 
by the Japanese government to see- 
ing its currency strengthen any fur- 
ther. 

“The dollar will remain boxed in 
a tight range, as Japan made it dear 
it doesn’t want the dollar to fell 
below 110 yen,** said Ku S hin, di- 
rector of Asia analysis at First 
Chicago Capital Markets. The dol- 
lar was quoted at 112.955 yen, cmn- 
pared wife 113.450 yen Tuesday. 

The dollar also was quoted at 
13880 Swiss francs, up from 13760 
francs. 

The pound fell to $1.6458 from 
$1.6560. Traders said fee pound was 
weaker against fee dollar on ex- 
pectations feat fee Bank of England 
would cut its repurchase rate by 25 
to 50 basis points at its Monetary 
Policy Commission meeting next 
month: -■ - , (Bridge News, AFP) 


r w ‘People in this organization 

hare been through some 

Chase began "stress-testing* ’ its entire aading 
and loan portfolio in late 1997 to analyze how 
well those portfolios would perform in unfore- 
seen market downturns. This meant devising 
plots feat re-created disasters that had already 
occurred, such as die 1987 stock-market col- 
lapse, disasters that might occur, such as a sudden 

downtnm in oil prices, and other similar events. 

The bank’s risk managers then analyzed fee 
scenarios' impact on Chase. 

Chase now runs eight to 10 of these scenarios 
against fee bank’s 250,000 trading positions each 
month as well as relying on the gut instincts and 
experience of managers and traders -to decide 
where any soft spots might lurk. 

“When you lose money in adverse markets, 
you don’t lose it on a broad portfolio position,’’ 
said Leslie Daniels Webster, head of risk man- 
agement for trading operations. “It’s only about 


rcncy collapsed in late August, fee changes they 
had made helped steel fee bank for fee ordeal. 
While not anticipating Russia as the trigger, they 

v_ j -« — -» red a model in which investors 

from stocks. That left the bank 
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One thing I said to people at the time was that 
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rhw was like a final exam and everything we had 
been preparing for was being tested,” said Mr. 
Shapiro, fee vice chairman for risk. “I think 
whore most people run into trouble is feat if their 
natur al business doesn't give them an acceptable 


Merrill Lynch. “But risk man^ementis not fee 
only explanation for their performance. Itiunk 
the mix of their businesses is equally ifaportant, 
and I think they’ve advanced to a pamt where 
feeir business is less volatile than many of their 
peers in banking and oh Wall Street. 
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MARKET: Technology Shares Push Higher, but Dow Falters in Late Trading 


Continued from Page 11 


billion on $91 billion in 1997 rev- 
enue. The company added that rev- 
enues derived from operations out- 
side fee United States continued to 
grow in 1998, noting that 70 of its 
108 acquisitions last year were 
made abroad. GE shares fell $135 
to close at $100.1875. 

In other earnings news: 

• Bristol-Myers Squibb Co., fee 
second-largest U.S. drugmaker, said 
fourth-quarter profit before charges 
rose 13 percent, to $908 million, on 
a 10 percent increase in sales, to 
$4.89 billion. Bristol-Myers shares 
rose $1.9375 to $123.4375. 


> Caterpillar Inc. saw its fourth- 
profit tumble 33 percent as 
_ jbal financial turmoil reduced de- 
mand for its heavy machinery and 
strong sales of smaller equipment 
failed to offset fee losses, fee com- 
pany said. 


Net income for the period ended 
Dec. 31 fell to $301 million ch 


ion on sales 
that rose 43 percent, to $5.41 bil- 
lion. The results matched Wall 
Street expectations, according to a 
survey of analysts by First Call 
Corp. The company’s stock fell 75 
cents to $43.1875. 

• Household International Inc, 
the second-largest U3. consumer 
leader, said fourth-quarter profit 


rose 71 percent to a record $349.9 
milli on as it cut costs from its pur- 
chase of competitor Beneficial 
Cup. and increased lending to con- 
sumers. - Household shares rose 
$3.6875 to $4430. 

• Weyerhaeuser Co. said profit 
for fee fourth quarter was down 69 
percent, to $30 million, on declining 
wood prices, while Boise Cascade 
Corp., fee fiffe-largest U.S. paper 
company, posted a 5.6 percent rise 
in earnings on lower costs and high- 
er profit from building materials. 
Weyerhaeuser shares finished up 50 
cents at $56. Boise Cascade was 
unchanged at $3330. 

Shares of Philip Morris, RJR 


Nabisco Holdings and other tobacro 
companies fell after President Bui 
Clinton said the U.S. government * 
would sue cigarette makers to re- 
coup billions of dollars spent treat- 1 
ing sick smokers. ; 

Among active issues, shares of 
Dell Computer, Hewlett-Packard ‘ 
and other peisonal-computer 
mak ers rallied on the outlook for PC 
sales. 

Bond prices fell on reduced pros- 
pects for a cut in U.S. interest rales. 
The benchmark 30-year Treasury 
issue fell 10/32 to 101 6/32, pushing 
fee yield to 5.17 percent from 5.15 
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GREENSPAN; Fed Chief Opposes Investing Public Funds in Private Securities 

Continued from Page 1 




“sparkling economic perfor- 
mance” of fee past eight years in 
part to reduced inflation, enhanced 
competitiveness “and fee flexibility 
and adaptability of our businesses* 
that have “enabled them to take 


advantage of a rapid pace of tech- 


leariy,” he said, “we use both 
domestic-savings and imported fi- 


nancial capital in a highly efficient 
manner , a pp ar e ntl y more efficiently 
than many, if not most, other major 
industrial countries.’’ 

He also said a “drift toward pro- 
tectionist trade policies” would be 
“a much greater threat than is gen- 
erally understood.” Some U.S. in- 
dustries, steelmaking for example, 
have com plaine d feat low-pnced 
imparts should be limited. 

- -Because Americans mcreasingly 


rely on stock-market investments 
for their savings, Mr. Greenspan 
said it was inmartant to maintain fee 
flexibility of business and labor feat 
have encouraged die rise in U3. 
asset prices. 

This required feat investments be 
channeled to fee most “productive 
uses,” be said in his statement. His . 
answer to Mr. Archer’s question in- 
dicated that he did not believe gov- 
ernment-run pension funds would 


be able to allocate capital in such an * 
efficient manner. 

Mr. Greenspan said it was “im- 
portent not to undermine the highly 
sensitive ongoing process of real- 
location of capital from less to more 
productive uses.” ItwaS this “con- 1 
tinuous churning, this so-called ere- i 
ative destruction, that has become so 
essential to fee effective deploy-. , 
meat of advanced technologies by . 
this country over recent decades.” 
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SBC to Buy Comcast Cellular Unit I 

The Associated Pros 

PHILADELPHIA — Comcast Corp. said Wddhefeday feat 
it was selling its cellular telephone operations to SBC Com- ' 
mnnications Inc. for about $1.7 billion. \ 

The deal underscores the rapid transformation in fee U.S. 4 
telecommunications industry, where providers of traditional i 
phone service are positioning themselves to reap big profits J 
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Jan 00 9690 9442 9648 -00*15X303 

Sap 00 9681 9675 9680 445 12241* 

Doc 00 9645 96*0 9644 445 116818 

Mam 9475 96*9 9674 -044 9X7D* 

Est sofas 3807W Tim sofas 300442 
TUn upon M 13X3339. DfT 32793 


HEATING OIL (NMEH) 

42400 gulaads par gal 
Fall 99 3250 3130 3U4 448 35.141 

Mar 99 3240 3170 3174 473 32435 

Apr 99 3335 32.19 111? 473 19,995 

May 99 3195 3079 3279 -473 11987 

Jim 99 36*5 3370 33 M 448 1X965 

Jul 9? 3540 3639 3639 -048 8.907 

Aug 99 3*30 3534 3574 448 IQ4Z1 

EM. sofas NX TlW «7a» 41285 
Tan apmtaf 1*6211 up <0 


SBC, based in San Antonio, Texas, has 6.5 million cellular 
subscribers in 16 states and fee District of Columbia, while 
Comcast has about 850,000 cellular customers. 

Brian Roberts, the president of Comcast, said the. company 
planned to focus on its cable television systems and pro- 
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WHEAT (CBOT) 

5400 tw nUobnun- coon par IntM 

Mar 99 271 Vi 2 BVi 27DK +2 4S870 

May 99 281 U Z78M MO* +2U 13229 

Jul 99 292 288 290K +2 36918 

Sap 99 301 299 30014 +3 648* 

EsL sofas 16000 Tun sofas 43462 

TUn apan bd 1 19496 up 6418 


SILVER CNCMX) 

5400 tmyab-aaids psr tawOL 
Jan 99 5117 +07 4* 

Ftb 99 5U2 +3.0 10 

Mar 99 5184 5H4 5163 +X0 A2SII 

May 99 5214 51*4 5194 +34 9782 

Jui99 5234 51X5 S21J +27 *723 

Sap 99 52X9 +34 1723 

Dae 99 5384 52X5 5264 +34 6312 

Jan 00 5265 +34 8 

EsL sofas 12400 Tun aafas 10405 
TUBS apsa M 76822, off 596 - 


BRITISH POUND CCMER} 

42J0Q noundfir S Dtr mantf 

UMUiSnjO 44098 96*27 
Jon 99 14440 14408 1440844090 17*1 

Sop 99 1440044098 230 

EsL nrin 6488 Tun sofas 7728 
TUn apw w Sties. Off 1415 


LWHT SWEET CRUDE CNMSU 
1400 bMv- Mian par ML 
Fat) 99 1111 1172 TUH 437 39309 

M«r 99 1133 1144 1147 472 118405 

Apr99 1279 1175 1178 470 -0778 

May 99 1241 1110 1112 439 36241 

Jun99. 1153 113* 1127 438 27,257 

Jul 99 1243 -0127 23*1* 

EsL Hfat HA. TUn sofas 1*6*41 
TUn spaa H 496*1 3 off 6380 


The chief executive of SBC Wireless, Stan Sigman, said fee 
addition of Comcast CeUnlar would enable SBC to offer a 
greater breadth of services. 
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CANADIAN DOLLAR (CMER) 

106000 dams per can. Mr 

Mar 99 4575 4532 4571+04037 46188 

Jui9» 4578 AJS5 4574+44037 2434 

Sfa)99 4578 4557 4578+00037 959 

EsL 6543 TUn sofas 6983 

TUn opmH 5681 a off 16 


Mar 99 14*5 1420 1435+0010 394B3 

Apr 99 1470 1440 1455+6011 2U48 

May 99 1490 1440 1470+0004 16443 

Jon 99 1706 1480 1700 +0006 16000 

Jut 99 1730 1710 1725 40401 12427 

ElL sdas NJL TUn sofas 59412 
Ton apan fal 252422, up 240* 


Livestock 

CATTLE (CMER) 

JMWIie.raBkeafft 
FaU99 4X*7 M46 63.15 +0.18 36016 

Apr 99 66.15 6530 <6*0 -045 46711 

J*ai 99 4545 4437 4542 Oundl. 2691* 

AM 99 6533 64JS 64JU OmClL 11412 

0099 6632 65.90 6645 4.1? 6589 

Doc 99 *770 67.10 *7.15 -0.12 2326 

Es>. tudas 11282 Tun sMas 16928 
Tun apaa U 116727. on 559 


PLATINUM MMERI 
50 tray se^ deitos partay see. 

Jar 99 3500 3&7Q tejO +030 15 

Apr 99 25740 354J0 35570 +030 10360 

Jnlf9 35840 35730 35730 +030 718 

Od99 25*70 +aao 1494 

Jan 00 36670 +030 3 
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126000 racafcs. 5 p«r aafc 
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BtsMai 14751 TUn « U «g. 6504 
Tim open H 56526 oft 432 
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EsL Ms 2430 Tan sofas 6*19 
Tun apan H 164*4 Cfl 316 


Claw Piavkius 

LONDON METALS 0JME1 
DaUots par manic tea 

AlfataCNfaMs) 

Spat 120740 120840 12Z7V) 132BM 
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1X5mBBffayn.S parTO 0yi 
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Jun 99 TIB* 7005 7(06*04050 4093 

Sap 99 7130+04053 UM 

Est sola 1687* TUn sofas 149*3 

Tan epw> M 7BAKL up 80S 


UNLEADED GASOLINE (NMER) 
42400 get cr*s par gal 
Fflt>99 3630 3340 3173 -14* 

Mw9? 3645 2540 3611 -178 

Apr 99 3978 3875 3876 -129 

May 99 4045 3941 3941 -124 

Jan 99 4616' -1.19 

J«l 99 4120 4071 4661 -1.14 

Aug 99 4170 4071 4071 -144 

Sap 99 4096 -699 

EsL sofas KA. TUn sote 27741 
lUn epsn H 1. aH 106022 
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Money Market Rates 
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SWISS FRANC (CMER) 

126000 lonets psr franc 
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Jun 99 7311 7300 7300-00081 400 
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EsL solas 1X87S TUn Mas 167U9 
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MEXICAN PESO (CMER) 
$ pn puo 
Mar 99 49510 49340 . 


l CCMER) 
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EsL sofas 1726 TUnsafai 44*2 
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U^. ifalen pal UuMi - Ms of UD0 bants 
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40J000 Bxl-lbuIi naria. 
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Tim apu 18*894 off ® 


Hnandd 

IISTBJU5KMIR) 
n Wnn- pH at 10a pet. 
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TlmapanH247LaR2 


Food 
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TUn open fat » M off W89 
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Mar 99 128X50125740124*80 +840 388643 
Jun 99 12B9401278JD12KUO +1640 7404 
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Forward Rates 


Gold Fbdngs 

Morafag 
London ' 28540 

US. deters per ounce. 
SoooxRKrtm. 


28*40 


Qtoftiv 

+030 


. ?Sti isa SS 

OMtoOtfNtar ism I J25* lias* 

* F t *° 1.1*390 1.1*650 

I!2£ 

Swiss trenc 1^854 Ufll* ,J773 



,|r A 


vV'' A '- ! 

tarr'- ■ ■■ 


MA0NTH5TERUNG OIFTO 
ESNuno-pfaunoopa 
Moreo 95470 WM 95450 t 


Fnemcum 


10 YR TREASURY tCBOTJ 
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DaimlerChrysler Puts [7! r , ^ 

Businesses on Track FromLadato °P d? 

v llatK Russian Carmaker Ponders GM Deal 


Bridge News 

FRANKFURT - iw- 


Credit generated revenue of $3 bil- 
uon last year od a portfolio totaling 
515 billion and employed 1350 


aingie unit and by buvine a*. ‘ 

awi 1 


saw me creabon of a single finan- 
aal-servmes business would make it 
the world s founh-largest nonbank 
provider of such services. The new 
subsidiary, which will boastan asset 
partfobo worth $81 billion and rev- 
enue of $10 billion, will be Daimler- 
Chryskr s biggest earner after its 
core automotive activities. 

“Both companies have highly 
successful an to-leasing and -financ- 
ing activities that promote sales of 
DaimleiChrysler products,” the 
group said, referring to the former 
Daimler-Benz AG and Chrysler 
Caro. 

In geographic terms, the move 
reinforces the importance of the 
^North American market: The 
wierged fina nc ial-services unit gen- 
erated 40 percent of its pro-forma 
1998 revenue in the United States 
and two-thirds in North America. 

The merged business will be part 
of the DaimleiChrysler Services AG 
unit, known as Debis, and will be 
headed by the current chairman of 
Debis, Klaus Mangold. Global 
headquarters will be m Berlin, and 
North American activities will be 
run from Chrysler Financial Co.'s 
offices in Southfield, Michigan. 

“As in die DaimletOuysler auto 
businesses, there win be a clear sep- 
aration of brands in financial ser- 
vices, while achieving significant 
back-office synergies,” the company 
said. “Beyond amo financing and 
leasing, Debis will focus on further 
growth of nooantomotive leasing and 
llpancing, such as ship financin g, 
wrcraft leasing or the structuring and 
implementation of complex financ- 


DaimlerChrysler also said Wed- 
nesday it would pay $472 mini™ in 
cash to buy out the 50 percent of 
Adtranz held by ABB AB and in- 
tegrate the Joint venture into its stra- 
tegic portfolio. ABB is the Stock- 
holm-listed holding company that 
shares control of Swemsh-Swiss 
electrical and engineering group 
ABB Asea Brown Boveri Ltd. with 
Zurich-listed ABB AG. 

PMmleaChrysler and ABB said 
existing supply contracts would re- 
main in effect. The transaction is 
subject to customary approv als. 

_ Adtramt, the world’s largest 
maker of railcars, has marlm^ng 
development and production activ- 
ities in 60 nations and branch offices 
in 40 more. Its portfolio includes a 
variety of rail equipment as well as 
signal and traffic-contrcd systems, 
fixed installations, ' infrastructure, 
and servicing and mamtenanw 

Adtranz, which employs about 
24,000 people, said it expected 1998 - 
revenue to top the year-eariierfignre 
of $3.7 billion. 

DaimleiChry&lex shares closed 
Wednesday in Frankfurt at 9235 
euros ($10733), up 2.15. ABB’s A 
shares closed in Stockholm at 79 
kronor ($10.20), up 3. 


Bridge News 

MOSCOW — AO Avtovaz, 
the largest Russian carmaker, will 
be reorganized as a holding com- 

produdngOTS modified to with- 
stand the Russian winter for Gen- 
eral Motors Corp.’s Opel subsi- 
diary. 

.Avtovaz’* chief engineer, 
V ladimir Peresypkinski, said in a 
recent interview that the company 
— best known in the West for its 
I cars — planned to design 
and produce amodified version of 
the Opel Astra T-3000 adapted to : 
Russian weather and road con- 
ditions. 

Opel and Avtovaz specialists 
are carrying out a feasibility study 
for the new model, which would 
sell for an estimated $14,000 to 
$15,000. 

Foreign can remain popular in 
Russia despite its harsh winters 
and notoriously potholed roads, 
which combine to wreak havoc on 
Western models bufit fin- easier 
driving environments. 

“We are now evaluating pros- 
pects for production, but it is hard 
to teB precisely when it can start,” 
Mr. Peresypkinski said. 

Sales at Avtovaz fell about 20 
percent, to 594,000 vehicles, in 
1998 became of a sudden drop in 
demand as the Russian economy 


deteriorated. Analysts say 
Avtovaz has been struggling for 
years because of poor marifaiing 
lack of domestic demand and in- 
ability to prodncea car that would 
meet tire market’s needs. 

But the company has begun a 
reorganization that it hopes will 
bolster sales significantly. 

‘"The transformation of the 
marketing system wQl be geared 
toward toe development of a 
dense sales network across Rus- 
sia,” its vice president, Kon- 
stantin Sakharov, said. 


have been set op already, he ad- 
ded. 

Once the restructuring is com- 
pleted in about three years, Mr. 
Sakharov said, major production 
lines will be centered at one main 
plant He added that the company 
would tr ansform auxiliary tacit- 
ities into a number of subsidi- 
aries. 

The company plans to produce 
as many as 657,000 vehicles this 
year and to export 118,000 ve- 
hicles to 49 countries outride the 
Commonwealth of Independent 
Stales. 

The short-term drop in sales is 
over, Mr. Sakharov said, and the 
company now is seeing a period 
of * ‘booming demand” for all its 
models. 


Russia Still Hopes for IMF Loan 


The consolidation will take place 
in two steps. In North America, Mer- 
cedes-Benz Credit Coip. and 
Chrysler Financial will merge to 
form DaimleiChrysler Financial Ser- 
vices North America. In Europe, the 
Finanzdxenstleistungs GmbH unit 
will be incorporated into Debis. 

Chrysler financial posted reven- 
ue of $3.1 biBionin 19*98 on an asset 
portfolio of $50 trillion and em- 
ployed 3,800 staff. Mercedes-Benz 


CtmpBMbyOvr Sit&Fiuu DUpaeJia 

MOSCOW — Severely strapped 
for cash and in partial default on 
foreign loans, the Russian govern- 
ment expressed hope Wednesday 
that a fresh look at its economy by 
the Internati onal Monetary Fund 
could clear the way far more loans 
as early as next month. 

Finance Minister Mikhail 
Zadornov said that Russia would 
meet its scheduled debt repayments 

continued talks on resch^aling the 
rest of its foreign debts. 

An IMF mission was awaited in 
Moscow on Wednesday. 

Russia must repay $493 million 
is the first quarter of this year. The 
government has promised to honor 
this debt, although it has already 


defaulted on some earlier obliga- 
tions from tius Soviet era. 

Mr. Zadornov also promised that 
the government would refrain from 
printing new money until the end of 
February, thanks in part to revenue 
from new taxes on petroleum 
products, metals and alcohoL 

The IMF mission is expected to 
remain in Moscow far at least three 
weeks, longer than usuaL The two 
sides will meet Thursday when the 
IMF team goes to the Fmance Min- 
istry for the opening round of talks. 

Russian officials hope the IMF 
will resume financ ial assistance, 
which was halted in August after 
Russia devalued the ruble and de- 
faulted cm some debts. The Fond has 
not said whether or when it might 
resume aid. 


. IMF officials have said that any 
loans will hinge largely on Russia’s 
ability to approve and put into effect 
a feasible budget They have ac- 
knowledged that a $22.6 billion loan 
package that was frozen after the 

crisis last summ er has irinm been 


Scandinavian 
Phone Firms 
Set to Merge 

Ce^Mt^OsrSs^FmOiptmiei 

OSLO — Sweden and Norway 
announced plans Wednesday to 
merge their state telephone compa- 
nies and to allow the public to buy 
shares in the combined company by 
the end of next year. 

A merger of Telia AB of Sweden 
and Telenor AS of Norway would 
create one of the largest companies 
in the Nordic region, with sales of 
more than 7 billion euros ($8.14 
billion) and about 50,000 employ- 
ees. Sweden would own 60 percent 
and Norway 40 percent of the com- 
pany- 

“This new company will be very 
competitive,” said the communi- 
cations minister of Norway, Odd 
Einar Doerum. 

la February 1998, the companies 
called off merger talks because the 
governments had failed to agree on a 
corporate s t ruc t ure . There is now 
broad political support for the mer- 
ger. 

“The letter of intent has been 
approved by the governments of 
Sweden and Norway, ’ ’ Mr. Doerum 
said. 

He said toe deal would be presen- 
ted to the legislatures of both coun- 
tries for approval after an eight- 
week review. 

Mr. Doerum said the combined 
company would be listed on stock 
exchanges no later than Dec. 31, 
2000. He added that 33.2 percent of 
tiie company's shares would ini- 
tially be offered to private in- 
vestors. 

Telia employs about 32,000 
people and had a profit of about 4 
trillion Swedish kronor ($516.1 mil- 
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Source: Telekurs 


On Tuesday, the Duma, the lower 
house of Parliament, approved the 
draft 1999 budget in the second of 
four required readings. 

The international Monetary Fund 
has criticized the projected budget 
as unrealistic. 

It also faulted the Russian gov- 
ernment’s plan to share some of its 
revalue with local governments, re- 
duce export t ariffs and cut some 
taxes in a bid to create an incentive 
for growth. (AP, AFP) 


($255.6 million) for 1997. 

lire new company would have its 
headquarters in Stockholm but 
would be led by a Norwegian, Tor- 
mod Harmarts en, the managing di- 
rector of Telenor. A Swede, Jan 
S ten berg, chairman of Telia, will be 
chairman of the new company. Mr. 
Stenberg is also managing director 
of Scandinavian Airlines System, 
which is owned by Norway, Sweden 
and Denmark. 

Some jobs are expected to be cut 
as a result of toe merger, but there 
were no estimates as to how many 
might be eliminated. (AP, AFP) 


Very briefly: ^ 

• Retail sales in Britain unexpectedly fell 0.9 percent in 
December, raising concern that toe economy could slide into : 
recession and increasing pressure for another cut in interest. 1 
rates. Analysts had expected a gain of 0.1 percent The decline . 
followed a revised 0.9 percent gam in November. 

• Elf Aquitaine SA and Royal Dutch/Shell Group declined 

tn comment OB talk in the financial markets that Shell planned - 

a bid for its French rival or that toe two conqianies would fonn : 
a joint venture to cut costs. The speculation lifted Elf... 
Aquitaine shares I_50 euros to 98_50 euros ($114.48). Shares r 
of Shell's two holding companies rose 8 peace to 340 pence r 
($5.63) in London and fell 0.10 euro to 38.90 euros in 
Amsterdam. 1 

• Euro Disney SCA, the operating company for the Disr * 
neyland Paris theme park, reported a 2 percent increase in 
revenue for its first quarter, which ended Dec. 31. Revenue . 
rose to 203 millio n euros, but high costs of debt financing/.' 
largely offset an increase in spending by tourists. 

• BASF AG, the German pharmaceutical and chemical giant * 
will cut afurther 1 ,000 jobs at its plant in Ludwigshafen. It sai^ . 
it had already cut 1,000 jobs there since October 1997. 

• Baan NV, a Dutch software company, expects to post a net c 
loss of $250 mini on for the fourth quarter, $210 million oT 
which reflects restructuring charges and revenue wrile^ 
downs. Three months ago, Baan warned of financ ial weakness 
because of lower corporate spending on information tech£_ 
nology, particularly in the U.S. market 

• France’s personal-computer market grew 21 percent last;; 
year, with 3.4 million PCs sold, and should grow 15 percent^ 
ibis year as prices fall and consumers seek internet access, 
according to a study by a market research firm, Gfk France. 

• Germany’s producer price index fell 03 percent in Decern-., 

ber from November ana was down 1.7 percent from a year! 
earlier. Bloomberg. AFP. Bridge Net r 


WORLD STOCK MARKETS 


W*dh**day, Jan. 20 

. , • * •» PHoKlntaoBtamwch^. 

- n * f : tn «uu»lbr EMU cnmtrtas. 


Tekkun 

m bnr On* tew. 


Amsterdam 

mmmxMt 

ABN -AMMO 1130 

OB 

MZpNobol 35.95 

ASMIXha. MJS 

jSrvul JUS 

to* Co. -MS 

Buhnoonn 12 X 0 

OoGtraU nw 

CSMaa SUB 

OorththoW 3490 

DSM 77X5 

Etoedw USS 

-g 

i sr ss 

srass” 

RJS«- & 

KUB MS, 

KPN S 4 M 

, was 

s 

s| 

T^VPOrtCmop 3 W 0 

H. BM. I M . JIM 

TIM 

vnu aus 

WoftmKIew 1 MSB 


17 JO T 7 J 3 
9 M 0 mao 
3 S.ts atw 
MSS MM 
MM 3SM 
77 JO 71 M 
US 9M 
1150 1 U 0 

sm fflJK 
a joao 

3175 34.15 
7430 7435 
1 Z 15 1 X 15 
3405 34 K 
41 J 8 OM 
32.75 3 MS 

saw bus 
2175 23 A 5 
T2XO 7US 
3425 

5 X 40 j-jg 
IX.TO 2405 
51 . IB S 2 .J 5 
940 ms 
4175 45 JJ 0 
2440 7440 

S5W am 

4&<5 4455 
K*3» UMJg 
21 JS 71 -S 

n.io kao 

®J 0 
» 3 U 0 
3 XB 0 3 X 70 
7020 7050 
19.95 TIM 
3415 37 JO 
17 X 15 Ul -15 


Athens 

wwm mejgr 
ConmtfdalBk 
EraoBk . 


tMMktctatB 
HaonnCwnt 
NMBa* , 
TBBnCaoHnt 


rBiwinf-f* — ‘** M n 

WBO 30105 30450 30300 
37000 34700 34590 34325 

^ m SS » 

JS 2& gl 

SlSo 21310 21750 21300 


Copenhagen 

NWMNU* 

CoUMrgB 350 

Dwtaca _ 141 

Dn Dante Bk M 
wS 5 Mfnt am 
OS 1912 B 43 Sm 

326 

NwNanftkB BSS 

» iB 1430 

DmnKB TO 
lMUnMrtlA 57057 

Frankfurt 

mmemSnmdt 

10500 
85.10 
33400 
5950 
73SjD0 
AhGoMo 102 JW 

Z.I “ uoo 

Kg MS 

s 

1440 

BMW , t 4 gOT 
anaxabank 2750 
DatnlaO«r*tor «U» 
Dogma 
DwbdH. — 

» 

Rnanlus 15 DJ 0 S 
FfnenlwNM 5450 
FoSwHon IIBOO 
Gebr Um 

llrite l l j M 45 X 0 

„ 3740 

Kastnff 37 X 00 ! 
Lubmerw __ 

Linde 472 .® < 

LuSwwaR 2W, 

MAN 239 -“ 

MBBWWW W".. J SB 

MmiKj«fcd»a« 12 J 0 
Malm 71 X 0 

MiMbRueekR . 

PTWO0 459-5* ' 

HWE 39.95 

RWE-DEA 21 U» 
SAP 287 X 0 , 

12523 

(A «0 82100 ! 
1 SBJS 
472 S 


MUMMUa 

hatecIVJi 

340 342 345 

335 3 * 33 SC& 

830 83449 131 

394004343 X 30 41500 
41500 42500 42006 
313 325 315 

D« 850 Stt 
1315 1400 UK 

m 

SSS 54 X 77 545 


DAK 514344 
PmtolB: 5873.15 

loo moo is ? jo 
>30 I 5 . 1 D saw 
LSD 32 X 50 324 X 0 
JO SIMS 5 BX 0 
1 X 0 73 SX 0 735 X 0 
UK 102 X 0 MX 0 
JB 12 J 8 13 X 0 
JK 3340 3 X 10 
JS J 2 J 0 3 X 05 
L 50 4 X 50 61 JO 
130 43 X 0 5830 
L 5 D 3425 2550 
X 0 1430 12 SS 
LOO 434 X 0 629 X 0 
.10 Z 7.10 27 X 0 

X 0 9 X 30 9030 
•M 4 X 45 42 X 0 


37 X 0 3870 
37 X 0 37 X 0 
125 X 0 124 X 0 
149X0 mm 
5 X 95 5 X 58 
115 X 0 113 X 0 
«aa 5540 
6140 45 X 0 
< 7.50 4&50 
37-55 3550 
340 X 0 36100 
40 X 0 40 X 0 
446 X 0 449 X 8 
2 SM 3 J JWK 
234 X 0 235 X 0 
125 J 9 119-90 
1 » 13 JS 
6925 TOM 
453 .cn 447 X 0 
4 axs 450 X 0 
3 M 0 JM 0 
220 X 0 230 X 0 
263 X 0 27 U 0 
11025 11050 
5950 54 X 0 

mm Boaoo 

154 X 0 1535 B 
44 JO 4525 


AngtaAmOap 

MgtaVnM 

8^ 
UtevIGqt 
MB 
BOE 
ConvoMiHdgi 
OwnolonH 
Da Bom _ 
DtammDota 
FMmaHdgt 
j'liucana 
GarfMStc 
tnparUKdgi 


MrttteM 


113 X 0 

W5 

Rembmoi&Gf) 44 X 0 

HMmbbiJ VMM 

XABmwrto TO 

Sami 2150 

581 C 17.15 

SBteKCCJ U 40 

TlgarOob 4000 

London 

mnuoMtocou* 

MterlWI 
AHwcbLHc .. 

MMOomk* 4 .K 

£49 
7 X 0 

A ssEEk iS 

** - - • 

U 41 

ow «.» 

BrtAaTohwop &44 
BG 4 X 4 

121 
2.75 


FT- 5 E 110 c 61*548 
P ni l w i. 1 83 748 

12 X 1 m 2 11 X 7 
020 030 828 

448 4.72 4 X 5 
9.17 §31 92 » 

£30 £49 520 

740 7 X 1 7 X 0 

JJJ 7 JO IS1 
42 £55 5 X 2 

J 4 7.18 72 B 

748 822 7 X 8 

liM 1453 74.14 
720 am 759 
328 £37 £64 


Mgh Law daw Pm. 

‘ T^SWotar 1 ' -itS 
31 Group - £38 ■ 6M 629 415 
11 Orate 325 173 1®} 112 

TanUm 2X5 U97 1X9 2X5 

Uafew 640 4X8 452 048 

UHMma 4X4 4X4 4M 4X2 

liMUBMm 8X2 7J1 759 756 

Vodafone UX1 957 1154 1US 

WHbnqd «3ffi 7X3 8X7 823 

mkmHdgi 114 3.12 114 113 

Waste* 378 -130 19 162 

WtaoMdi 329 124 127 327 

WPP Group 4.11 3 X 1 359 *10 

Zeneca 2875 2750 282 ) 27 X 2 


Madrid ft* 

mmMumekkLa r 

Acdono 59 5450 

ACE 5 A U 30 1357 

AguaaBoKdoa 5750 SLSS 
teffltofe 24 X 1 2144 
BBV 14.12 IX® 

BaKfta 1145 11-42 

Bvktate- 31 jC 29 J 0 
BaiCaateHhp 105 * 1025 
BcoPopatar 6650 6455 
BcoSankwOor 1754 17.12 
CaWmnOcdd 2 X 44 73 

CEPSA 3259 31 XT 

Qurihanfe 2 B 24 2657 
CocpMnpfm 71 2050 

Emma 2532 2440 

FECSA 10 J 0 1026 

FoaComh- 585 B 57 

Gai Notate 9230 8835 
bffdmio 16 X 1 1550 

Pitch 20X9 2020 


. K* lm i 

DmMotoBk 29X0 27X0 

■«r- -iss-MH 

Nook Hydra W8X0 251X0 
NaateteogA 212X8 209X0 
{hconMl Abwt 51X8 51X0 
Onda A 113X0 109X0 

Pataa GaaSwc 11158 10950 
SqaHiA 71X0 49X0 
SdStaM 96X0 91X0 
Storimnd 6050 59X8 


daw 9 m. 
27X0 2880 
150X0 151X0 
255X0 239.E 
2S3X0 24000 
now 212X0 
51X0 5150 
now 11250 
11150 109X0 
4950 7050 
9250 90X0 
5950 <1X0 


<Jfigh Lm 


AkUamta 

AicrfS 


Bangkok s |Li5S£S£S 

wwKMteUR 

AduMnSaC gam 250.00 252X0 246X0 

rSntSfftr »j» asiffl w -“ 

Bl " 0fa * Bkh woo 228J30 mO0 204® 

rnxo luxo wsm wx 

ti n CLOD 1QJM 91J0 
5S 3035 2025 
: a5w 294X0 J94X0 MttM 

Ste attaMte f 

S3 73X0 77W 72W 
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The stock markets in Bom- 
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LinkW ^ 8 Chirm to Shift Banks 9 Bad Loans 


Toyo in Bid 
To Reform 
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luenuUaaal Herald Tribune 


Very briefly: 


• Nomura Securities Co. was fined 100 million yen 
($88,000) and three of its former executives were sentenced to 
prison terms for making illegal payoffs in 1995 to the rack- 
eteer Ryuichi Koike. A former president, Hideo Sak a m aki , 
and former managing director, Nolutaka Fujikura, received 
one-year prison terms suspended for three years. Shimpei 
Matsuki, another former managing director, was sentenced to 
eight months in prison, suspended for three years. 

• Hutchison Whampoa Ltd. of Hong Kong is planning to 
buy the largest European container handler, Europe Com- 
bined Terminals B V, for $357 million; the deal could double 
Hutchison’s shar e of the shipping trade in northern Europe. 

• Siemens AG of Germany is forming a train-making joint 
venture in China with Zhuzbou Electrical Locomotive 
Works, China’s largest train plant, and Zbnzhou Electric 
Locomotive Research, a maker of electronic components for 
rolling stock. Siemens will own 5 1 percent of the venture. 

• Taiwan's exports fell 9.4 percent in 1998 as demand from 
recession-bound Asian trading partners dried up. Exports 
account for about 40 percent of Taiwan's economic output. 


Q*t^MedbjO»S*^FwmDvpeKhs 

TOKYO — Two more Japanese 
banks said Wednesday they had 
agreed to link up amid growing 
pressure on die country's banks to 
reform so that they can compete 
more effectively. 

Sanwa Bank Ltd, a major com- 
mercial bank, said it had agreed to 
work with the smaller Toyo Trust & 
Banking Co. to promote sales of 
personal pension plans, which are 
expected to be introduced in Japan 
as early as next year. 

The presidents of both banks also 
said a full merger was being con- 
sidered. Sanwa, a commercial bank, 
carers to retail customers, while 
trust banks such as Toyo specialize 
in managing funds for corporations, 
pensions and big individual in- 
vestors. 

"The agreement allows os to 
cover our weak points, such as the 
small number of outlets and cli- 
ents.” said Nobuyoshi Takeuchi, 
Toyo Trust’s president 

The deal comes as Japanese banks 
struggle to dispose of piles- of bad 
loans left over from the collapse of 


CeaqMbfOurSKffF/inUqiaKtB 

BELllNG — The governor of 
the central bank outlined measures 
Wednesday to clean up the balance 
sheets of four debt-ridden state- 
owned commercial banks by trans- 
ferring their doubtful loans to sep- 
arate companies. 

China plans to establish four 
asset-management companies to 
take over and tty to recover some 
of the bad debts of its four major 
commercial banks, die governor of 
the People's Bank of China, Dai 
Xianglong, was quoted as saying 
in. the official China Daily. 

The plan, expands on aa original 
plan to start a pilot debt-manage- 
ment plan wim one of the four 
banks, China Construction Bank. 
The three other banks involved in 
the plan are Industrial & Commer- 
cial Bank of China l Bank of China 
and Agriculture Bank of Q»ina_ 

Mr. Dai said the latest move to 
spin off banks’ nonperforming 
loam was aimed at “presenting a 
clearer picture of the quality of the 


banks' assets.” An economist at 
Salomon Smith Barney in Hong 
Kong, Gucman Ma, said tire move 
showed the government’s deter- 
mination tO clean Up the finan cial 
sector before problems got worse. 

The move comes in the wake of 
the collapse of Guangdong Inter- 
national Trust & Investment Co., 
or GOTO, China’s second-biggest 
trust company, which was de- 
clared bankrupt last week with 
debts of $437 billion . 

By allowing GTTTC and its sub- 
sidiaries to go bankrupt* the gov- 
ernment has signaled mat it wifl no 
longer bail out insolvent financial 
institutions and will use the trust- 
firm sector for a radical reform of 
the financial system. 

The paper gave few details of 
the plan, bbt Mr. Dai has estimated 
that about 20 percent of China’s 
bank loans, or more than 1 trillion 
yuan ($120.8 billion), are nonper- 
forming and that 6 percent to 7 
percent are unrecoverable. Foreign 
estimates have put nonpetfamung 


loans of Chinese banks at $200 
billion. Years of government- 
ordered lending and risky invest- 
ments contributed to the debts that 
have left China's troubled banking 
system technically insolvent. 

The weight of bad loans also has 
hampered efforts to overhaul 
banks to support other economic 
reforms, including modernizing, 
foe ailing state industrial sector. 

The asset-management plan is 
modeled on the Resolution Trust 
Corp. setaptorescneU-S.savings- 
and-loan institutions, which en- 
countered serious loan problems in 
the 1980s. 

Mr. Dai also said a government 
crackdown on illegal foreign-ex- 
change transactions would contin- 
ue this year to preserve foreign re- 
serves, foe China Daily reported. 

Major targets will be banks in- 
volved in foreign-exchange fraud, 
foreign-ex change blade markets 
and people Hying to take hard cur- 
rency abroad illegally, foe news- 
paper said. (AFP. AP) 


All Nippon 
Places Its Bet 
On a Lottery 


Prison Terms for Newspaper Fraud 


Bhamherf! Nem : ? ~ v . 

TOKYO — All Nippon Airways 
Co. aims to revive its flaggng for- 
tunes with an on-board 
president, Kichisaburo Nomfo^i 
Jaid Wednesday. 

“We’ll do anything to generate 

monev,” he said at the start of foe 
“ANA 20* Century History Cam- 
naien ” the name of the lottery. 
^\NA has cut staff, slashed feres, 

put aircraft purchase 

burner and scrapped some routes 

after posting losses m four of the 

past five years. - _ 

“The campaign will hopefully 

lead to an improvement by summer,’’ 

said Mr. Nomura, who said nees- 
rjecied to make 4.5 billion yen ($39.4 
million) during the lottery’s run, rais- 
ing revenue by about 0.3 percent for 

foe year aiding in March. 

prizes for foe lottery, which starts 
Rb. t. will include gift-co upons , 
video-game machines and cameras 
from Canon Inc- and a calorie me ter 
from Bandai Co., foe mater: oT 
Tamagotchi virtual pets. ANA alsA 
plans to cut foe price of a regular 
domestic ticket by 400 yen Apnl 1 to 
reflect lower landing fees. 


property prices nearly a decade ago. 
On Tuesday. Chuo Trust & Bank- 


• Singapore's exports fell 8-5 percent, to 7.74 billion Singa- 
pore dollars ($4.6 billion) in December from a year earlier as 


world demand for key electronic parts dm 
total trade fell 7.5 percent in 1998, the first < 
and the biggest drop on record. 


id. Singapore’s 
line since 1986 

Bloomberg 


ing Co. and Mitsui Trust & Banking 
Co. announced a tentative agree- 
ment to merge, and on Wednesday, 
Fuji Bank Ltd. said it was con- 
sidering a closer link and a possible' 
merger with Yasuda Trust & Bank- 
ing Co. Ltd., in which it already 
holds foe largest stake. 

Japan’s bank- reform commission 
warned die industry to clear up 
problem loans or face foe possibility 
of getting no public financial aid. 

“We want major banks to finish 
their bad-loan liquidations by foe 
end of this business year on March 
31,” said Hakuo Yanagisawa, 
chairman of the commission. 

(AFP, AP, Reuters) 


CoofiMbpOr Safi FnmDapmdtes 

HONG KONG — Two senior 
executives and a former head of 
circulation at the Hong Kong Stan- 
dard, an English-language newspa- 
per, were convicted Wednesday and 


Mrs. So, Mr. Tang and Mr. Wong 
were all convicted of conspiracy to 
defraud. Mrs. So and Mr. Tang also 
were convicted of six counts of false 


accounting, and Mr. Worm was con- 
victed of four counts of false ac- 


sentenced to prison for plotting to 
deceive advertisers by falsely in- 
flating circulation figures. 

Judge Peter line handed down 
guilty verdicts to the general man- 
ager, Henrietta So, foe finance man- 
ager, Tang Cheong-shing, and a 
forma' circulation director, David 
Wong Wai-Shing. 

Their high-profile fraud case had 
raised questions about whether foe 
judicial system In the territory pro- 
tected the rich and well-connected. 
The publisher of foe newspaper, 
Sally Aw Sian, was identified in 
court documents as a conspirator but 
was not charged. 


victed of four counts of false ac- 
counting. The judge sentenced Mrs. 
So to six months in prison. Mr. Tang 
and Mr. Wong were sentenced to 
four months each. All were ordered 
to pay court costs. . 

It was unclear whether foe ex- 
ecutives would appeal. The Hong 
Kong Standard referred inquiries to 
its owner. Sing Tao Holdings Ltd., 
which declined to comment 

Prosecutors said foe executives 
had ordered the printing of extra 
newspapers and then disposed of 
10,000 to 20,000 copies each day 
via a front company. 

Mrs. So reportedly testified that 
Mrs. Aw, foe publisher, had asked 


her employees to lie to officials 
about foe case. 

Before the case came to court. 
Secretary of Justice Elsie Leung 
fielded questions about why Mrs. 
Aw had not been prosecuted. She 
cited the public interest, drawing 
criticism drat the government would 
lore credibility. 

Mrs. Aw is chairwoman of Sing 
Tao Holdings, which also controls 
foe Chicese-langunge Sing Tao 
Daily News, and a member of the 
. Chinese People's Political Consul- 
tative Conference, a political ad- 
visory body of foe Chinese gov- 
ernment She also has been reported 
to be a friend of the chief executive 
of Hong Kong, Tung Chee-hwa. 

Tire Department of Justice said 
Wednesday it would soon explain to 
the public why it had not prosecuted 
Mrs. Aw. (AP, Reuters) 


Disney Seeking 
Hong Kong Site 


Bloomberg News 

HONG KONG — Walt Dis- 
ney Co. is close to a pnrfimmaty 
agreement with the government 

- _ l J - .ham. nart in Honor 


to build a theme park in Hong 
Kona a person familiar with 


Kong, a person familiar with 
the talks said Wednesday. 

Disney could seal a pact 
within three months, the source 
said. The company is said to be 
considering sites in Tolo Har- 
bor in the suburban New TerU 
ritories and on Lantau Island 
near the new airport. 

Disney executives declined 
to comment. 
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Familiarity Breeds IffealtfirA Fund Manager Stays Close to Home 


Wukin&on Pa* Service 


fed » cool-heated pro who — : 

Th© Dow Jones industrial 
u-of Tuesdav. hud 


/ON INVESTING 


„ av wage, as 

rTrZlj- fini sh e d seven of the 
r & 11 trading sessions widx gains or 

. in that bneftnne Amaaon.com Tnn h»* 
gme fonn $108 to $199 and bade down 

n££3!E± ScWang doesn't care. 
He t g bald the same strategy for decades. 

wo ? s * Every small investor 
should raw heed. 

Mr. Schlang lives in Cleveland and 
inns a research service called Great 
y Lakes Review, which publishes a 
Quarterly newsletter and more extensive 
- reports, none erf which you can get His 
J cheats are huge mutual finds, pension 
fimds and university endowments 
1 . winch pay him to call good stocks to 
their attention. 

? But not just any stocks. Mr. Schlamr 
has stnet criteria. He looks for compa- 
mes with the following chanMndswn: 

^Two Fund-Trackers 
List Their Favorites 

__ WASHINGTON — In the latest issue 
~ of Rates magazine. Mark Hulbeat, who 
: meticulously tracks newsletter perfor- 
mance,: praises Sheldon Jacobs of the 
1 No-Load Fund Investor (telephone in 
1 the United States 1-800-252-2042) and 
: Dan SuDivan of the Chartist (562-596- 
; 2385) on a very short list 

Each editor has his own favorites 
1 among mutual funds. 

Mr. Jacobs recently increased the 
weighting of Vanguard Total Stock 
Market Index and Janus Balanced in his 
portfolios. Other favorites: GabeUi 
Growth, T. Rowe Price Equity-Income, 
TIAA-CREF Growth & Income and 
Neuberger & Berman Focus. 

Mr. Sullivan recommends the fol- 
^ 3 wing 10 funds: Clipper, Dreyfus Ag- 
gressive Value, Fidelity Dividend 
Growth, Oakmaxk, PBHG Mid-Cap 
Value. Reserve Large-Cap Value, Ry- 
dexNova, Rydex OTC, Selected Amer- 
ican Shares and Safeco Equity. 

—JAMES K. GLASSMAN 


earnings that increase “year after year 
«=ganfless erf external business cooch- 
ttons” (which leaves out Amazon, be- 
cause It has no e ar nings at all); High 
growth rates and above-average profit 
margins; 

(that is, mmnnal debtfc managers who 
own lots of stock In thefxcm; and 
headquarters in Ohio, Michigan, 
DKdois, In diana or western 

Pennsylvania (so Mr: Schlang can visit 
them). 

* ‘You can't find these companies eas- 
ily,” he told me Tuesday. Many of them 
— believe it or not — have long been 
overlooked, often because they are in 
boring businesses in the Rust Belt stales 
of A me rica. In fact, one of Mr. Sch- 
laag’s criteria for recommending a 
stock, is that it has little institutional 
ownership (that is. Wall Street hasn't 
caught on). 

Since he began tiu review in 1981, he 
ai 


with an average of only four faffing off 
(because of mergers, mmugwriwit 
changes or poor profit performance) and 
being replaced each year, hi February 
1998, for instance, he added Ohio-based 
Miami Computer Supply Cop. (sym- 
bol: MCSC), a boon^distnbutor of 
computer and office-automation sup- 
plies. Since that, the stock has more 
man doubled. 

Miami is not a value stock. It trades at 
a price-to-eanungs (P/E) ratio of 31, 
based on estimates of 1999 profits. But 
earnings for the most recent quarter 
were up 70 percent, and revenue should 
more man ratable this year. So if Mr. 
Schlang is right, he's buying growth at a 
decent price. 

Ditto his other recent acquisition — 
Qnjdti mB 1 -waning Centers Inc. 
(CUM), the largest publicly held U.S. 
day-care provider, with 257 centers in 
17 states. The stock is down by one- 
third from its July high — “for no 
operating reason," said Mr. Schlang. 
'With jamming * And revenue g ro w in g at 
about 20 percent annually, shares trade 
at a P/E of 18. 

But price- is not Mr. Schlang’s ob- 
session. "Investors should be company- 
focused, not stock-focused,” he says. 
And the statistic that measures the 


strength of a company best is earnings 
per sistency; “One thing I ask is record 


So it is no surprise that Mr. Schlang 
hsts these “fiour names that should be in 


making more and more profit 
RPM Inc. (RPM), of Medina, Ohio, 
makes specialty coatings chemic- 
als, especially for waterproofing and 
rust control' — hardly a sexy niche. But 
Mr. Schlang notes that flic firm “has 
disti n gu i shed itself with SI consecutive 


everyone s core holdings — compa- 
nies that provide “predictable timings 
in anunprahctable economy**: 

- Cintas Corp. (CTAS), based in Cin- 
canaati, holds an 18 percent share in the 
highly fragmented » billion pni fram- 
rental market, serving 220,000 custom- 
ers a day. The company has increased 
sales and earnings Sot 29 consecutive 


ity. The stock has mere thro quadrupled 
over the past five years and trades at a 
P/E of 50. but so what? ft just keeps 


earnings per share.” RPM has increased 
its dividend every year since 1974. 

Stryker Corp. (SYK), which makes 
surgical products, mainly orthopedic 
implants, has been on Mr. Schlang’s list 
of 30 stocks since 1982. Over that time, 
1,000 shares at $35.75 each have be- 
came, through splits, 18,000 shares at 
$5 Ql 50. Stryker, based in Kalamazoo, 
Michigan, has also consistently in- 
creased its earnings at an average rate of 
16 percent annually since 1994, accord- 
ing to Bloomberg News. Its P/E of 33 is 
roughly twice the growth rate — which 


may seem high, but, as Mr. Schlang 
points out, it’s still below the average 
for the Dow. 

Tootsie Roll Industries Inc. (T&X 
headquartered in Chicago, “has 
achieved 21 consecutive years erf record 
sales and 16 consecutive years of record 
earnings,” Mr. Sevang said. In addi- 
tion, ftuas paid 3 percem stuck divider^ 
for the past 34 years and cash dividends 
for the past 55, with annual increases 
since 1963. Mr. Schlang expects earn- 
ings of $1.63 in 1999, which would peg 
the P/E at 27 — not bad for a company 
whore earnings lave been growing at 15 
percent amuiaqyfbr the pest five yean. 

Tootsie Roll, in fact, may be the per- 
fect Schlang company. Its chief exec- 
utive axri its president, Melvin and Ellen 
Gordon, own nearly half the shares, so 
they have a vested i nter est in keeping 


$7.5 minio n against cash and seeuxit 
of $172 millio n. Besides Tbotsie Rc 
and Tootsie Roll Pops (a personal fa- 
vorite), the company malms 
Mason Dots ana Junior Mints 
“Seinfeld" fame). 

What is remarkable about Mr. Sch- 
lang’s approach is that he does so well 
limiting himself to four and a half 


An indispensable element in fte Sch- 
lang approach is visiting companies and 
getting to know tbe managers. He will 
sell a company when a great CEO leaves 
— as he did Rubbermaid Inc. (RBD) 
when Stanley Gault departed. Another 
of Mr. Schlang's longtime favorites, 
Newell Co. (NWL), which he’s owned 
since 1985 (and has since risen by; a 
factor of 20), is acquiring Rubbermaid. 


the profits rolling. Total debt is a mere E-mail: jkglassman@ool.cam 


Very briefly: 


• Fidelity Investments said some of its biggest equity mutual farads 
doubled their exposures to technology stocks last year. Tbe $83.6 
billion Magellan Fund had 25.8 percent of assets in technology 
stocks at the end of December, twice what the fund owned in that 
sector at the end of 1997, according to Fidelity. In 1998, Magellan 
gained 33.6 percent, outperforming the 28.6 percent advance of the 
Standard & Poor’s 500 stock index. 

• Fidelity Investments is now the biggest foreign mutual-fund 
mrarf^Kdelily Livnteteb^aim^Ltd. tad'admost*^.! trillion 


fidelity Investments 
Canadian dollars ($12-5 billion) in fond assets in Canada at the end 
of the year, the Investment Funds Institute of Canada said. 

• Thomas Wefed, former head of NatfonsBanc Montgomery 
Securities, opened a new investment bank, Thomas Weisel Part- 
ners, to focus on technology, media and health care. 

• European governments are replacing domestic bond auctions 
with syndicated bond sales, seeking a wider investor base as the euro 
blurs distinctions between domestic and international bonds. The 
introduction of the conmxm currency in 11 countries makes it easier 
for member countries such as Austria, Belgium and Portugal, which 
have typically relied on domestic banks to bid at bond auctions, to 
reach beyond tfiatr hnm«» markets 

• Eastern Europe must do more to protect minority shareholders* 
rights, speed up state asset sales ana reduce governments’ roles in 
corporate management, said Mark Mobins, president of the Tem- 
pleton Emerging Markets Fund, at a conference in Vienna. 

• Charles Schwab, co-chief executive and founder of Charles 
Schwab & Co^ the largest discount brokerage netwaik in the world, 
is ballish on stocks oral says he is buying blue-chip issues. In an 
interview atacompany-sponsored conference, he said the “extreme 
emotionalism’' that hurt equities last year had ended. Bloomberg 


EUROPEAN MULTI INDEX FUND 
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Luxembourg, 11, rue Aktringsn 
R.C. Luxembourg N* B 33.790 
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- au Luxembourg : Kredtetbank SA. Luxembourgeoiae. 

Lee rapports armuels sort dteponbies aux gtichate dee institutions mention neas d-deaaue. 
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World Roundup 


NBA Camps to Open 

basketball The National Bas- 
ketball Association lockout was of- 
ficially settled Wednesday, and 
fpgwnfi were cold they could begin 
signing players, making trades and 
opening craning camps at 2 P-M-, 
New York time, on Thursday. 

“We have an agreement, and we 
expect to have the deal signed to- 
night,” a league spokesman, Chris 

Brienza, said Wednesday after- 
noon. 

Teams can immediately begin 
talking to their players, something 
that had been forbidden since Com- 
missioner David Stem and die di- 
rector of the players union, Billy 
Hunter, agreed two weeks ago on 
die terms of a new collective bar- 
gaining agreement. 

Now tut the laborious task of 
reducing the settlement into written 
form has been completed and 
agreed upon by lawyers for the 
players and owners, play can fi- 
nally begin. Opening night is 
scheduled for Feb. S, and the.NBA 
is expected to release a new sched- 
ule by the end of the week. (AP) 

Milan Goalie Suspended 

soccer AC Milan's goalkeep- 
er, Sebastiano Rossi, was suspen- 
ded for five matches, or about one 
third of the remaining Serie A 
rounds, for hitting an opponent dur- 
ing the team's match last Sunday 
against Perugia. 

Rossi's punishment — one of the 
toughest in the Italian League’s his- 
tory — was announced by the 
league’s disciplinary commission 
on Wednesday. AC Milan, while 
critical of Rossi's behavior, said it 
would appeal die decision in the 
hope of having die suspension peri- 
od reduced. (AP) 

A Big Raise for Fettitte 

WHMii Andy Petti tie and 14 
other players don’t have to worry 
about salary arbitration anymore, 
having agreed to contracts late 
Tuesday. 

Petti tte, of die New York Yan- 
kees, agreed to a $5.95 million, 
one-year contract, up from $3.8 
million last year, and has the chance 
to «nn $50,000 more in incentive 
, bonuses. A stocky, 26-year- old 
•ieft-hander, Petritte was 164 1 with 
ERA m T998? SflcfStfuggted ’ 
with his control and mechanics for 
much of the season. He came up big 
in die World Series, however, 
pitching 7>A shutout innings to win 
G ame 4 as the Yankees completed 
their sweep of the San Diego 
Padres. 

A Houston Astros' right-hander. 
Jay Powell, got a $3.65 million, 
three-year contract, and seven 
right-handed pitchers agreed to 
one-year deals: Montreal’s Dustin 
Hermanson ($2.05 million); James 
Baldwin of die Chicago White Sox 
($1.9 million); the Dodgers’ Darren 
Dreifort ($1.9 million); Houston's 
Sean Bergman ($1,875,000); Ana- 
heim’s Steve Sparks ($135 mil- 
lion); Detroit’s Bryce Plane ($1.3 
million) and Oakland’s T. J. Math- 
ews ($750,000). (AP) 


Philippoussis Outlasts Chang 

Corretja Crashes to Unsung Norwegian While Rafter Marches On 


By Christopher CLarey 

Imenwtionoi Herald Tribune 

MELBOURNE — “Let’s get back to 
the tennis,” Brian Tobin, the Interna- 
tional Tennis Federation president, said 
hopefully as die third day of the Aus- 
tralian Open was getting underway. 

Aftor a player meeting that turned 
contentious over Petr Korda's ding case 
and after allegations of wider drug use 
in the sport by Jim Courier, what Tobin 
wanted was a respite from the volatile 
game of question-and-answer and a re- 
turn to the power game of forehands and 
backha nds. 

There would be some fine ones Wed- 
nesday: many of them in the five-set, 

Australian Opin 

second-round thriller between counter- 
puncher Michael Chang and big punch- 
er Mark Philippoussis. The larger man 
with a very large crowd behind him 
would oiurnph 7-6 (7-1), 2-6, 6-3. 5-7, 
7-5, but not before die now-unseeded 
Chang had shown flash after flash of the 
sort of scrambling, overachieving tennis 
that once had taken him to No. 2 in the 
world. 

“To be quite honest, 1 felt like be was 
getting a bit slower, but it didn’t seem like 
it out there,” said the 14th-seeded Phil- 
ippoussis, now just one round away from 
a potential matchup with fellow Aus- 
tralian Patrick Rafter, the “mate” who 
beat him in U.S. Open final last year. 

The fact that Philippoussis ana Rafter 
both played Wednesday helps explain 
why a total of 50,871 fens descended on 
Melbourne Park for the day and night 
sessions. It was the biggest one-day 
crowd in the long histoiy of Grand Slam 
tezmistoumameuts, surpassing the crowd 
of 46,922 at the U.S. Open last year. 

The third-seeded Rafter, who won 
with relative ease against countryman 
Mark Woodforde, is now the highest- 
ranked player remaining in the draw. 
No. 1 seed Marcelo Rios withdrew be- 
fore die tournament began with a stress 
fracture in his spine. No. 2 seed Alex 
Corretja is in perfect health, but his 
normally constant and forceful baseline 



fan G a iu w tfry/Thc Aawctated ftm 

Venus Williams questioning a call 
during her match against Asa 
Carlsson. Williams won 6-2, 6-0. 


S was in urgent need of treatment 
g his four-set loss to Christian 
Ruud, who haji s from a nation that has 
had much more success on snow than 
Rebound Ace: Norway. 

Because the 86th-ranked Ruud had 
no Norwegian tennis role models to 
admire as a youngster, he chose fee 
closest thing: Sweden’s Mats Wilander. 
He was also coached for a short time by 
Sweden’s future Davis Cup captain 
Carl-Axel Hageskog. But Ruud won 
only four matches on tour last season: 53 
less than Corretja, a French Open fi- 
nalist in June and fee winner of the ATP 
Tour Championships in November. 

“I'm not God,” said Corretja, who, 
with his big backswings and high ser- 
vice toss, is even Jess ethereal on very 
windy days like Wednesday. 

Wind is an equalizer in tennis, play- 
ing nasty tricks on timing , but it also is 
an excellent test of patience and im- 
provisations! ability. Ruud passed and 
Corretja failed and now only one of fee 
13 Spaniards who came to Melbourne 
remains in fee draw: the unseeded Julian 
Alonso, who will face Korda on Thurs- 
day in fee second round. 

The ITF called a news conference for 
Thursday moming to address the con- 
troversy surrounding Korda's drug case 
and to confirm that me men’s and wom- 
en's tours have agreed to increase the 
penalty for those who test positive for 
Cass I performance-enhancing sub- 
stances from one year to two yeans. The 
decision will bring them into line wife 
other Olympic sports, nearly all of 
which have agreed to support a uniform 
two-year ban. 

In response to Courier's claims that 
blood doping and fee use of EPO to 
increase endurance was widespread in 
tennis, Tobin said, “I believe fee sport 
is very, very dean relative to sports 
generally.” Donna S mifh, administrat- 
or of tennis’s anti-doping program, said 
there was “right now absolutely no 
medical evidence that fee use of EPO in 
a sport like tennis would be beneficial 
for a competitive edge.” 

Mark Miles, chief executive officer of 
the ATP Tour, said it was “really in- 

o^tTcloud over the reputation of their 
sport without any substantiation.” 

But despite officials' desire for an end 
to fee drug debate in Melbourne, not long 
after fee conference adjourned, Lindsay 
Davenport, the world’s number one 
player, said Courier “might have a very 
geod-poinL I’m not up to date on fee-’ 
laB^rebhnology and how it all works, 
but I drink there probably are some 
people feat abuse the system in tennis.” 
Davenport, who reached the third 
round wife a 6-2, 6-1 victory over 
Florencia Labat, also said “fee men’s 
tour probably has a bigger problem than 
fee women's. It’s a guess, but it seems 
that way tome because we don’t have to 
worry about playing three out of five.” 
“I mean there are some people who 
are running like no problem at 8-8 in fee 
fifth." she added. “Some men are not 
even winded after running for aboat five 
hours.” 

last six ^months of the ISKJg^season, 
Davenport said that her elbow has not 
bothered her since she underwent mag- 
net therapy in California shortly before 
flying to Australia. 

“This was like a big machine wife a 


huge magnet,” she said “And I lad to 
sit therewith my aim under this magnet 
frH-fiveandaha&houTS-Ifeou^it, ‘If this 
doesn’t work, I will be really mad.’ ” 

While Davenport and No. 6 seed 
Verms W illiams had no dif ficulties win- 
ning Wednesday,' No. 8 seed Patty 
Schnyder was upset, 6-7 (l-7), 64, 6-5, 
by the gifted and broad-shouldered 
Frenchwoman Amelie Mauresmo, who 
coaid be seeded herself before long. 

Tim Henman, the No. 6 seed, flirted 
wife elimination yet survived a five-set 
encounter wife Australian doubles spe- 
cialist Sandon Stolle. But the most com- 
pelling five-setter of the day and best 
match of the tournament thus for was 
Philippoussis versus Chang 

After an injury-filled 19§8, Chang is 
now 27th in the world; yet he chased 
down Philippoussis’s powerful ground- 
strokes like fee Chang of yore. But wife 
the match in fee balance late in fee final 
set, he snuggled wife his first serve, and 
at 5-5, Phmppoussis broke him wife a 
typically mamm oth forehand and 
screamed and pumped his fists. 

The thousands in the stands and fee 
t h o usa nd s more without Center Court 
tickets who were watching just outside 
on a giant-screen television celebrated 
along wife him. He then served out fee 
match, and as loud as the roar inside 
Melbourne Park was, it will surety be 
modi louder if he or Rafter manage to 
win riiig tournament. - 
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Ma r k WiiKp p yiy is yrting to Mi rha rf Chang during their five-set b at t k. ; 


Former No. 1, Now No. 7 ^ Speaks Out 


Once in the news for winning the 
Australian Open in 1992 and 1993 and 
jumping in the Yana River to cel- 
ebrate, Jim Courier has been a prom- 
inent figure in Melbourne for other 
reasons in 1999. The worlds former 
No. 1 player has been the most vocal 
opponent of an appeals committee's 
decision to rescind Petr Korda’s one- 
year suspension for testing positive for 
a steroid. He also has expressed his 
belief that other forms of doping are 
more common. Christopher Clarey of 
tite International Herald Tribune 
spoke with Courier, 28, and now 
ranked 77th in the world, as he pre- 
pared to play in the Opens second 
round on Thursday. 

■ Q-Youhad problems wife your arm. 
last y^tSrdbleri&Tliat kejptyou tiut of 
fee U.S. Open. How'&te you now? 

A- Since September I’ve been feel- 
ing great actually. The arm is fine and 
no other parts of my body have been 
breaking down. I played five tour- 
naments in six weeks in the fall, just 
grinding away. That was what I 
needed to do, play as many matches as 
possible and test my body and my 
body passed that test 

Q. There were rumors of your re- 
tirement last fall. Were they greatly 
exaggerated? 

A. They were greatly exaggerated. I 
think Fve stfll got a lot of good stuff to 
go in my body. I really feel like there 
are a lot more great matches left in me 
and if my body will allow me to con- 
tinue going, my heart and spirit cer- 
tainly want to go. 

Q. So you never considered it? 


/ Jim Courier 


A. Fve been thinking about retiring 
since I was 23 . Every year you have to 
get through some tough patches, and 
ask if it is worth it to keep going. I 
think we &D go through iL But I’m 
going to go out on my own terms. 

Q. Do you have a timetable? 

A. I’ve always felt that when I feel 
I’m no longer capable of wining a 
major. I’ll pull the plug. 

- Q. What is it like to have 77 by your 
name? 

A. I'm really not that concerned 
about it as long as I feel inside myself 
that I can win the big ones. As long as 
I’m 'getting' into fee fournainehts, T 
don’t care where I’mranked. .. 

Q. You have been very outspoken 
about Korda. 

A. The facts are supposed to come 
out at tire rod o f fee four-month pro- 
cess of fee IIFs appeal and hopefully 
we’ll get to see every word they said in 
court and then make a decision for 
ourselves. But I think it’s so damn 
clear-cut it’s ridiculous. But I don’t 
hold a grudge against Petr. He’s fight- 
ing for his name and his life, and I tfonk 
a lot of people would do that as well. 

This is like an OJ. Simpson situ- 
ation. If I were innocent, I’d be 
screaming as loud as I could feat I was, 
and that I'd been set up. I don’t sense 
that with Petr. I sense him hiding be- 
hind his lawyers, which is the same 
thing I sensed wife O J. 

Q. Some people argue that tennis 


has a skill element feat makes doping 
less helpful than in sports like cycling. 
What do you think? 

A. It’s a total mental game, but your 
mental health can depend on how you 
wake up feeling. You can wake up 
fe eling tired and worn out ami it 
doesn’t matter how strong your mind 
is, feat’s really hard to overcome. Do I 
have quantifiable proof about drug 
use? No. At this point I’m just throw- 
ing dans up and seeing what 1 hit. 

Q. This is Davis Cup’s centenary 
year, and Pete Sampras and Andre 

a i u >k~. ...Ml .1... Aw 


the U.S. against Britain in fee first 
roand. What are your thoughts? . 

A. Pete is interested in personal 
goals, not team goals. I think if you 
bav^T'figui’ed that out about Pete, , 
you’ve gotta pull your head out of the * 
sand. Andre is the one who hurts me the *: 
most because I know how much Dayis ( 
Cup means to him. I think it’s his loss as 
much as anybody else’s loss. Pete has 
never felt feat, so 1 think we’re better 
off just letting Pete go his own way. 

Ireally don’t think our captain, Tom 
Gufliksoo, should ever approach Pete 
about Davis Cup again. I think they’re ' 
still friends, but how many times can 
you ask a girl out before you get fee 
idea she doesn’t want to date you. 

Q. Would haying John McEnroe as , 
captain make a difference? 

A. Not wife Pete, but Tom has had a 
long run, and lie may do another two 
years. Bat I think John is the logical 
guy to came in next John would hring . 
great publicity to fee thing. I think Mac 
will bring back some passion. 
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Predators Take 

\ 

Season Series 
prom Canucks 

. .' ; K 

■- , (Lj AiwcizOTrf Prwr 

"' L/Blair Attheynum scored two goals as 
pc Nashville Predators beat the Van- 
\ E<>*wer Canucks, ^"1 . capturing a season 
, #cnes, 3 games to 1, for die first timefo 
Ihc expansion franchise’s history, 
u It was the first multigoal game of 
■ , Atchcynam s career. He gave host 
gashvdle insurance by scoring its final 
>w© goals on Tuesday night. 

«• UH1 Roundup 

r — 

' - ; Atcheymun’s first goal, with 4-36 left in 
jpe second penod, gave Nashville a 3-0 
Scad, 

£ Vancouver’s lone goal came on a 
... . ©ne-timer by Donald Brashear at 9:52 erf 
*he third, while Tom Fitzgerald got the 

* ^Predators’ first goal 

L UahtaHn* a, <i b wi i Rob Zanmner 
Scored the game- w innin g goal m m ^ 
second period and Corey Schwab 
popped 14 shots as Tampa Bay beat 
i *listting Buffalo and gave li ghtning 
. . Axioach Jacques Demers his 400th win. 

* t Demers becomes the 12th coach in 
NHL history to reach the milestone and 

- — second in as many days. 

r David Wilkie also scored for the 
| Lightning, which snapped an eight- 

lllhlUa». (0-7-1) winless streak and beat the 
Sabres for the first time at home since 
pan. 24, 1994 — a span of nine games. 

: Buffalo, which saw its modest three- 
game (2-0-1) undefeated streak end, got a 
fchorfoanded goal from Miroslav Satan. 

- - Swnuton 2 , Rangwni i Radek Bonk’s 
third-period goal snapped a tie and gave 
Ottawa a victory over the Rangers at 
Madison Square Garden. Ron Tugnutt 
made 21 saves for the victorious Sen- 
ators. 
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9 Is Ready to Go Again 
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^VAGAJVO: Uproar Over Lavish Perks as IOC Scandal Spreads 


■ Continaed from Page 1 

out Salt Lake City when the selection 
$vas announced in September 1991. 
j So far, there have been no allegations 
in Nagano of the kinds of scholarships, 
« free medical care, dubious real estate 
deals and sexual favors that have sur- 
faced in Salt Lake City. But officials here 
acknowledge that they spent millions to 
„ entertain the IOC, which controlled 
whether this town got billions of dollars 
■i worth of major public weeks projects — 
" including a new bullet train to Tokyo — 
is a result of landing the Winter Games. 
; In hindsight, Nagano’s mayor, Tas- 
uku Tsukada, a member of the Nagano 
bidding committee, said Wednesday that 
4t was clear nmjor reform of the selection 
' Jocess was needed. “The burden is too 
much” for small cities like Nagano to 
' pay, he said. ‘‘Some moderation, some 
; balance” musfremni to foe Olympics. 

■ • Tsukada joined a growing chorus of 
’ Officials around the world who say 
Olympic hostcities should be selected 
by a small subcommittee of the IOC 
father than the entire IOC membership. 
He said that in future the IOC not the 
‘ host cities, should be responsible for 
paying travel expenses, and that an in- 
dependent watchdog should enforce an 
Ethical code on Olympic practices. 

I "At the time, we did what we bad to 
do. We did what was necessary. But we 
had many difficulties,” Tsukada said. 

1 Officials here said the Nagano com- 
— minee typically had to pay 

$10,000 for first-class airfare and $5,000 
for lodging for IOC members, many of 


whom were from countries that never 
have snow, do not participate in the 
Winter Olympics, yet who were eval- 
uating wh^her Nagano could beasile for 
downhill skiing ami other winter sports. 

A citizens’ group in Nagano has filed 
suit for die return of the money Nagano 
spent to win the Games. The group says 
foe $14 million official figure grossly 
underestimates what was artually spent, 
but proof went up in smoke with the 
books. Last week it sent a letter to foe 
FBI andU.S. Justice Department asking 
them to widen their probe of Salt Lake 
City to include Nagano. 

In addition to foe money spent on 
entertaining IOC members in Japan, 


even more money was spent on Jap- 
anese officials traveling around me 
globe entertaining them in other coun- 
tries. Without foe books, almost nothing 
is known about these trips. 

“If there was no wrong-doing, there 
was no reason to destroy foe books,” 
said Masao Ezawa, foe head of the cit- 
izens’ group who has been crusading 
against foe Nagano Olympics for 10 
years. Ezawa has a soon-to-be published 


book on the * ‘money-tainted Olympics” 
that alleges that the Nagano beat out 
other cities by bribes to IOC members. 
Ezawa said Wednesday foal he even 
believes foe Japanese Olympic bid com- 
mittee gave money to other cities to 
withdraw from the selection process. 

“The bidding process is all about 
bribes. It’s a very ugly part of the 
Olympics,” said Ezawa. He calls foe 
IOC members “duty aristocrats” who 
expect lavish treatment ‘‘Basically 


they are salesmen selling a commodity 
to foe highest bidder.” .. 

Several years ago, Ezawa ’s group lost 
a court battle when it argued the burning 
Of the documents was illegal. Japan has 
much narrower definitions fonn the 
United States about what constitutes a 
public document An accountant bad 
' signed off on the books before they were 
burned and a final report — which is 
largely pictures of foe committee mem- 
ben ana one page of finances — is about 
all that is lemon the public record. 

Ezawa said he filed a freedom of in- 
fonnation demand that revealed foal foe 
Nagano prefectural governor spent more, 
foan $14*(XX) to go to Birmingham, Eng- 
land, ia June ]99I oo foe eve.osfNagaoo ’s 
selection. He said that mofyby — . and 
mach ihrat of taxpayers’ money — was 
not even calculated in tine $14 mfllioa 
officially involved in the lad process. 

The IOC's culture of luxury was 
clearly evident in Nagano embodied by 
the treatment the IOC president Juan 
Antonio Samaranch enjoyed here. 
When Samaranch came for a visit in 
May 1991 — a month before Nagano’s 
selection — he was brought to Nagano 
on a chartered, three-car train. Once 
there, Olympic officials gave him a 
sword handmade by a local craftsman 
valued at more than $14,000, according 
to media reports here. 

Yaroagnchi said he personally de- 
livered to Samaranch a painting, a por- 
trait of a dancing geisha, done by a 
Nagano artist Yamaguchi said the 
painting was a gift from the artist, not 
the bid committee. 


International Herald Dibmi 

P AMS — An hour aft e r wa rd. Max 
Sctandri was Still ahalren that he 
had been introduced as the senior 
member rtf La Rancaise des Jeux bi- 
cycle team. 

“It’s my 11th year in the sport and 
suddenly I’m presented as the oldest 
rider, of the team," he said. "The 10 


Cycling/ Samuil Ast 




Jan Mertzig of New York Rangers, right, flipping Vaclav Prospa] of 
Ottawa Senators with a hip-check hi a race tor the puck. Ottawa wwv2-l. 

New York took a 1-0 lead at 7:56 of 4Myv*gM4 l Mum a Side Tocchet and 
the first period ' when John MacLean Greg Adams each had a -gcMT apd an 
scored his 16fo goal of the season. Ot- assist as Phoenix won its third straaghtat 
tawa evened foe score on a goal credited home.Tocchet’s 14fo goal of the season 
to Bruce Gardiner, his third of the sea- was the 399fo of his career, 
son, at 15:10 of the fust period. The Shane' Doan and Dallas Drake also 
Senators had just killed off a penalty to scored for the Coyotes, while A1 Ma- 
Gardiner when Rangers defenseman- cXonisaM Craig Contoy had tire Blues’ 
Brian Leetch unintentionally directed' goals. With foe loss, the Blues fell to 2- 
an Ottawa pass into his own goal 9-5 in their last 16 road games and to 3- 

namM 3, n«d wins* i Jarame frrinkt 3 mlfooenixsinre tire Coyoies relocated 
scored twice, including tire go-ahead from Winnipeg, 
goal, to lead Calgary over visiting De- Awi-ntw i,Bp4 Joe Sakic scored 

troit. twice, including the go-ahead goal, as 

With foe score tied l-l.Igmlaputthe visiting Colorado won its fourth 
Flames ahead for good 4:20 into the straight. 

third period when he fired a rebound Tea seconds after Sakic knotted foe 
from a Jeff Shanlz shot past go&llender score 1-1, Shean Donovan redirected tire 
Norm Maracle. It was foe 18th goal of pock into the net off ashot by Chris Drury 
the year for Iginla, who scored just 13 to put Colorado ahead 2-1. The Avar 
times in 70 games last year. fanrfw rffrfajn one second of tying 

Andrew Cassels also scored fix foe tire club record for fastest two goals. 
Flames, who won for the second time in Sakic’s 18fo goal of tire season gave 

its last nine home games. Colorado a 3-2 lead. 


_ “I always used to be one tire youngest 
riders on my teams,” he continued in a 
tone of wonder, ‘ ‘and now Fm the old- 
est” Take a number. Max, and get in 
line. 

- Sciandri,wbowilltuin32cmFeb. 15, 
was the first of 22 Francaise des Jeux 
riders to be introduced at a hotel in Paris 
this week. Across Europe, professional 
bicycle teams are staging their animal 
presentations — a chance for a little 
publicity and a buffet lunch to thank 
their many suppliers — before the sea- 
son begins Feb. 2. 

As officials a dm i t ted. La F ra ncaise 
des Jeux slumped last year, its second in 
the sport In 1997; it won the overall 
team competition in the World Cup 
series of classics, and one of its riders, 
Frederic Guesdon, won the esteemed 
Paris-Roobaix race, just as tire French 
team’s directeur sportif, Marc Madiot, 
did in 1985 and 1991. There woe no 
comparable successes last year and then 
tire team became marginally involved in 
tire timing that washed over tire 
Tour de France. 

This season, Sdandri seemed to 
speak foi the team when he said, “1 need 
a comeback.” 

Unlike many of his teammates, 
Sdandri has a high place to come back 
to. He has won daily stages in all three, 
big Tours — in France, Italy and Spain. 
— and finished top-five in many one- 


Scoreboard 


day classics, while winning one of them, 
the Leeds Classic in 1995. In 1993 be 
finished thir d in tire World Cup stands 
mgs, and in 1996 third again in the road 
race at the Olympic Games in Atlanta. 

In his ca r ee r. Sdandri hag ridden in 
three countries for six teams, a high 
number but fitting for somebody as in- 
ternational as he is: He was bom in 
Derby, England, to Italian parents who 
had a restaurant foere and now have two 
in Los Angeles. He bolds dual nation- 
ality in Italy, where he lives with his wife 
and two children outside Florence, and 
in En gland, which he represents in the 
Olympics and world championships. 

“I need to finally win a classic, a big 
classic, to be on the books,” Sdandri 
said in an interview after the team 
presentatioa “I’ve been dose for 10 
years," a reference to third and fourth 
places in Milan-San Remo, third place 
in the Grand Prix of Zurich, fifth and 
llfo places in foe'Tonr of Flanders and 
fifth place in both tire Amstel Gold Race 
and Liege-Bastogne-Liege — all World 
Cup races. 

“Being so dose so many times," be 
said, “this makes you be more hungry. I 
want to be finally on foe books — these 
famous books — so one day when I look 
bade, at least I left a sign." 

He might have left a few signs 
already if not for injuries and bad luck. 
More than once, especially when he 
rode for tire American-based Motorola 
team in 1992, 1993 and 1996, Sdandri 
appeared to be well set up foe a possible 
victory that didn’t happen. 

“I seem to have had bad hick in my 
career," he said. “A lot of times. But I 
still carry on, doing my job, training in 


the right way, doing all the right things* 
So, sooner or latex, at least a bit of lock 
has to come around. As foe worid turns* 
some luck has to stay on my side at least 
once.” | 

The last two years he has beenj 
dogged by injuries. He hurt his back in a 
crash in November 1997 and was slow* 
to return to form last season, winning; 
only two stages in the Dauphine Libera 
in June. “Then I was riding really well* 
and it was getting dose to tire work* 
championships and I foil and broke mji 
right arm during tire Zurich race" inj 
August “So I had to stay away from my 
bike for a month and a half. 1 

“Now Fm back on foe bike. I’ve got| 


really looking forward to the beginning' 
of tire season. I’m ready to go.’’ , 

Sdandri said he felt comfortable with; 
his role as foe senior rider for a team that 
has no designated leader: “I feel a bit! 
more responsible, especially because} 
this team counts a lot on younger riders^ 
That’s something I like." The average! 
age on La Francaise des Jeux is 25. { 

At that age, Sciandri won a stage inj 
the Giro d’ltalia, finished second in| 
Paris-Camembert and sixth in tire Clas-J 
sica San Sebastian, a World Cap race. • 
"Time’s gone by quickly,’* he con-! 
eluded. “It’s been great, a really good} 
time of my life these 10 years. 

“I’ve learned 'a lot from cycling. In' 
sports, you can leam things that help a; 
lot in your life. It’s not only getting on 
your lake and suffering. Cycling is! 
made of sacrifice, of training, of hard; 
work. Work and work.” 
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ATLANTIC DIVmOH 

W L T PH 

la 23 1010 56 
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Florida 
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CENTRAL DIVISION 
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Los Angeles 
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■>IM« 1 • 8-1 

TH8|w lif 1 1 8—2 

FM Rafted: T-WHkfe 1 (Richer) Z B* 
Satan 19. WO- Strand Parto* T-Zmmmar2 
(Grattan, SdwoU TMid Prated: Nona. Skats 
aa g»ofc B- 664— IS. T- 11-14-7^-32. 
Sorites: B-Ftank. T-Schwat*. 

Ottawa 1 • 1—2 

ILY. lfWi * 10 0-1 

FM Parted: New York. MocLaon 16 
(Gram Gratzky) (pp). Z OGanftur 3 
(YcohW SacowJ Paited: Waa.UH Part e d: 
OBonk 9 (DodieiO State aa 90 * O- 10-10- 
8—28. New YHk 11-46-22. Clnidha; O- 
Tngnutt New Ytofc Rk±4er. 


Vtacwvor a a 1-4 
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HH> Patted: NasMto FRzgeraltf 5 
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% NastwOe, Aktaymm 5 (Yodimenev, 
Johnson) State ea 90 * V- 56-8-19. 
Nastwlle 1 1-16-13—40. GeflBtK V-Snow. 
NashvHe.Vbicaun. Dunham. 

Datratt 1 • 0-4 

Qd p>T 1 • 2-3 

FM Parted: D-WcCarty 12 (Yzetman, 
Manby}(pp).ZC4aMal7(F1euiy,H<)iutey) 
Sacaad Parte* None. HM Patted: C4gtate 
15 (Sbante AtonteJ 4 C-Taiseh 9 (WtaoiK 
Hake) (pp). State an 90 * D- 12-11-14-37. 
G- 11-9-13-31 Caatac D-Morocte. C- 
Bndtiwidh. 

StLoab 1 1 8-2 

Ptaaate 8 3 1-4 

FM Patted: SJ_-Modanl* 12 (DeaiBtn. 
Omptafl) (pp). Sacaad Faria* P-Doon 2 
(Monny, Qiramina) 1 P-Tocchet 14 (Adonb 
Quint) 4, SJ_-ConiOT4 (Prongec. Pelerin) S. 
P- Drake BCTkochuk, Lurame) Tldnl Period: 
P-Adans9 (Toccbet Carney] State ow 90 * 
5JLr 11-11-6-38. P- 4-T2-7— 23. Gadtas: 
Si.-McLetinan, FplK. P-KhoMtaflo. 
CBterado 2 2 1-6 

[MAngateB -■ V 1 Th*' 

. LXrGoBajr 2 {Loaolx, Rnea) 

Z CSMc 17 (Fanbeig, H^ctaU: 3. C- 
Danovan 5 (Dray. Gusarov) Second Parted: 
LAsCoortntf 2 (RobJtaWe, Petteoutfi 5. C- 
SaUclB (Fonber» HetdalO 6tC-Ya0a5 (de 
Vries) ran Parted: C-Kaneoriqr 9 
Otadaux) a Ljh Angrier RofafedBe 25 
(Cmnlnaa OOomafl) 9, Los Angeta*. 
Aodrile 4 (Ran PacnauM (pp). State m 
ga* C- 10-17-6—31 LX- 89-14-31.. 
Gotatse C-Roy. LAr Root 


BASKETBALL 


IU. Collkoe Scores 

TUESDAY Remus 

Men 

TOW SB 

He. 4 Morykwd (174) det Geoioia Tfcdi 77-62. 
Ite 12 Nwe Mat (MUB taam Now Mk St »6S. 
No. 16 Partaa 046) Mta OMo St 72-fl. 
UUUMMMi COIUMHBR 

Draoei59, Towson 56 
Hotetra 7& DeJswn 76 
Navy 81. Amy 67 
New Kanpslilra SB. VOmanl 47 
St Bonarontore 61, Baffota 53 
Temple 751, Dtnpiesiie52 
VUanova 8& PfRHwigh 65 


MM Vfeginta » Geotgetawa 54 

Gtot^kl St 86 Metcer 76 

Maryland 77. Georgia Tech 62 

Bawflng Craan 01. MdnhaB 67 

Dataff 6& Wrighf St 56 

Natn Dame 59, Salon Hall 56 

OMo St 72. Purdue 43 

AriL-LOhe Rock 7TL Twas-Pan Amcriam 6B 

Orri Roberts BA Denver 62 

New Mexico St 76 New Modes 55. 

Women 
top as 

Nol Than. (U4) daLNi 1201 Dao*L OWO 7MI 
NaJiAotara 043) mtJadooiwfcSt 10563. 


TENNIS 


AuhthauxOpew 

WBME8DAYM MJBMJRNE 
auH'saacoHP woohp ■ 

Pot Roller 00 Aim. deL Mark Woodforde. 
Ah. 62, 6A 64. 

Tkn Henman to. Britain, def. Sand on 
Slofl&Auv, 4-6 76. 4^6-1,64. 

Kami Kocera O). StowWn del. Davldc 
Sffljgutaett Italy; 7-5, 6-1, 64. 

Jeff Taranga US* deL Paul Haarhate, 
N a ltadond e .6-1.36.4^64,6-0. 

. Marc Ram& SaB za riond. deL Jem 
KMppBcMd, Germany, 6-7 (79), 7-6 (7-2), 6- 
1,6-3. 

Wayne Femnra S. Africa deL DmM 
Vacafe. Qach R. 6-4, 2-6 6X6-1. 

Andrew lie, Auv def. Jemma Gohnant 
Franca 46, 7-6 (7-3), 64. 64. 

MIKne) TBHhwv Sweden, def. Jusfln 
GhneMate UX. 6a 64. 6-1. 

Richard KmDu* 09, NefhetJcmd*, deL 
Mortem Zabcdria. Aigentbia, 6a 60, 7-5. 

Bafadan URfaracte Cadi R. del Andrei 
Ctertuo* Rosala. 74 (7-S.46, 6-7 (7-3), 6- 
4,64. 

Thomas EnqvisL Sweden, def. Byron 
Btodt Zimbabwe, 7-7 (86), 76 (7-21 ML 

Marias ljorenfll Ecuador deL Magnat 
Norman, Sweden, 7-6 0-«. 04. 6a 64. 

Chrirtan Rood. Norway, def. Ate* Corretfa 
C0.Spdkv36.6a 64.64. 

Mar* Sato Rntaa, deL Gustavo Kuerten. 
Brma6a5-7.46.6a64. 

Mali PMIppouBSH (143, Aws, d*L Mktnel 
Chang, ILO. 76. (7-1), 26.6a 5-7, 76. 

Jan Kraoiak. StowUa deL Mariano Pu- 
etta, Argentina 3-44-6 7-6 (7-4). 64, 6-1. 

- waNBrnKOMRoan 

Eadfle Lolt Franca deL Anna Sinasfinmtv 
Israel 1-6 62, 6i 

DanMgire Van Roast (11), Belgium. deL 
Seda Naorkmder, HH hwianda 76 (B43.64L 

Maureen Drake, Canada, def. Rachel Mo- 


QuMrm. Ana. 74 (7-2), 46 6-4 
Silvia Pfkdikw Austria, del Ante Httbac 
Gemrann 6-7 (7-9). 6a 7-5. 

Mala Antonio Sanchez -Lomuo. Spain. 
deL Jennifer Capriati 74 (7-2), 6a 
Karina Hateudora. Salwkkv deL Lea 
Ghlranll, Franav 6-7 (3-7). 641 6a 
Nicole Pnrit Aua. deL Santdha Sratttv Bri- 
tata.64,64. 

Chanda Rubirv US, def. Elena Wtagm 
Germany, 46, 76 (74), 6-2. 

ConchUa Martinez (9), Spate del Brie 
WppnenUJL 6A64. 

JonaNovotna Q), Czech R. deL Henrietta 
Nagyava Slowdda. 64, 2-6 6-a 
Undsay Davenport 0), UA. deL noranat. 
Ataat Argentina 62. 6-1. 

AmeSe Mautesma France, deL Mly* 
Sdmyttor m, swttzetland. 67 0-7), 64. 6i 1 
Natasha Zvereva 05), Belnna deL MeBcn 
To, US- 6a 76. 

Jana Naiedly, Conotta, deL Catatao: 
Crtetoiv Romania, 67, 6a 61. 

Rraamdra Dmgoante Romania del Jane'. 
CM, US. 61, 62. 

Venus VVHtams (5L IJ-S.iteLAMCarlisorv, 
Sweden 62, 61. 


TRANSITIONS 


mjp fl I Can, w: 1 

ANEMCAN LEAQUE 

ahaheim —Agreed to terms wMr RHP 
Stew Sparta on 1-year context 
auaeo white sax-Agreedto toms wMi 
RHP James Botdwto an 1 ye u r cont ra ct 
DETtofT— Agreed to terms with RHP Bryce 
Ftorte on 1-year antrad. 

X.Y. YANKEES— Agreed to term wWi LHP 
Andy Pentne on 1-year coniracL 

NATIONAL LEAQUE 

chkmo cuss— Agreed to terms wflh 38 
Jose Hernandez and C Tyler Houston an 1- 
year contracts. 

Houston —Agreed to terms wflh RHP Jay 
PoweB an S-year contract and RHP San 
Bagmen on 1 -yav contrail 
los AnecLBs— Agreed to terms wWi RHP 
Darren Dreffort on 1^ -year contract 

NEW Y0M METS— Agreed to terms with 

LHPABen Wedsan on 1-year contract 

phiuuiclphu— Aarnedtotennswlth LHP 

Paul Spof)oric on 1 -year anrirad 

SOOIMiL 

NATIONAL FOOTBALL LEAQUE 
amzona— S igned LB Aaron Coffins. 
Baltimore— N amed Brian B BBcfc coach. 
Seattle -Named Mice Stapparri quah 

KfuDwMMUU 
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ART BUCHWALD 


Trashing Virginia 


N EW YORK — Tbe good 
news for Viigipia is that 
then? are strong indications it 
will socm receive New York’s 
trash. While the contract has 
yet to be signed, the decision 
is almost in the bag. 

Many states were vying for 
the tons and tons of waste, and 
Virginia environmentalists 
were thrilled to win the con- 
test 

One Richmond trash 
booster told me: “It’s like 
winning the Olympics. For 
New York to 
bestow this 
honor on us 
when there are 
so many places 
vying for its 
garbage is a 
waste manage- 
ment dream 
come true.’ ’ M 

What made Buchwald 
the state one of tbe favorites is 
that New York has supplied 
Virginia with 60 percent of its 
trash in the past: 

The selection team said this 
was a factor because Virginia 
knows how to handle 
garbage. It is skilled at sep- 
arating bottles from cans and 
paper from Hustler maga- 


zines. The New York trash 
chairman said, “We made a 
personal visit to the site, and 
we discovered Virginia 
dumps are everything they 
claim to be. Only New Jersey 
has better trash dumps, but we 
would have had to wait until 
2006 to get an empty site.” 


I raised the question — 
which was natural after tbe 
Salt Lake City Olympics 
scandal — if Virginia offi- 
cials had bribed anyone to get 
New York’s waste. 

The answer was, ‘ ‘No. The 
fact that the New York com- 
mittee received free tickets to 
Williamsburg is strictly co- 
incidental.” 

“Was any trash traded for 
sex?” I asked. 

“Not that we know of,” 
the chairman said, -“but 
sometimes you can’t separate 
one from the other.” 

One of the Virginians’ ma- 
jor complaints is that if they 
keep accepting out-of-state 
garbage there won’t be any 
room left to dump their own. 

New York's reply is, 
“They're talking about 
apples and oranges. ’ 1 


St. Petersburg’s Adulation for Its Great Writers 



By Herbert Mitgang • : 

New lifrtc Times Service ' 

S T. PETERSBURG — Below a 
Byronesgue statue of Alexander Pushkin 
that stands in a small park in front of the 
Russian Museum near Nevsky Prospekt, 
some present-day romantic has placed three 
long-stemmed red roses, now fading, at the 
poet's feet. Wandering around the canaled 
streets of the old capital, which bears far §fga 
greater witness to its czarist legacy than to its 
scarred Leningrad past, a visitor is struck by 
the respect paid to literary eminences. 

Authors and even their fictional characters 
are regarded with adulation. Though nothing 
is closer in memory here than the Great Pa- 
triotic War, as Wcadd War H is known, poets 
and novelists are also celebrated, a reminder 
of tiie burning desire of li tterateurs to be heard 
despite harassment and censorship during the 
Stalinist era. Poets do outlast tyrants. 

Among the more personal museums is tbe 
11-room Pushkin Museum, with his doc- 
uments, writing desk, canes and the waist- 
coat he wore when he was shot in a fatal dueL 
The Dostoyevsky Memorial Museum in- 
cludes manuscripts and photographs and Alexander Sergeyevich Pushkin, left, aj 
maps illustrating places connected with his 

life and characters. A walking tour embraces third (upper) story and a second-floor oriel, 

citac tn £ ri rna onrt Duniolimant 7 7 «n Qt PfftPTcKnfO ( tirilV T 47 KTflT- 



gram for students and visitors and trying to i 
make a film about tbe museum.” * 

A seedy, luxury is visible, in the carved ' 
n« xyten fireplaces, piano and period : 

furniture, some of which resembles tiie ccn- > 
nny-old originals. In the largest room there is \ 
a lo ng table with dozens of high-backed • 
chairs, once used for meetings conducted by. ■ 
Nabokov’s father, who was a leader of met 
independent Constitutional Democratic 
Party before World War L Nabokov hS^ « 
boxing and fencing lessons in that room. - 
A permanent exhibition illustrates^ 
Nabokov’s life in Russia, England, Germany,'* 
France, the United States and Switzorisn&~ 
Dangling from the ceiling is a rather primitive^ 
painting of the Nabokov family’s coax of t 
arms, two fierce lions and a raised armhokl> 


mg a sword aloft A second painting shows ** 
forlorn but accurately detailed butterfly dnma> 


Hbmfc Pfctnw fftahfcn): K*nh ffWoM 

Alexan der Sergeyevich Pushkin, left, and Vladimir Vladimirovich Nabokov. 


by Nabokov himself. There are photograph*? 
of tite family and their three former country^ 
houses. The photographs were donated by* 
Nabokov’s son, Dmitri, and sister, Elena. - > 
Three groups support the museum. 4 thd! 
Nabokov Foundation in-St Petersburg^ 
DORN, a small publishing house that issuidj* 
Nabokov’s books as well as those of Pushtu?? 


in St Petersburg (now Leningrad), 47 Mor- 
skaya (now Hertzen Street). The children 
occupied the third floor.” 

Because Alexander Sergeyevich Pushkin 


‘iiZT i Wc ’ — : and other Russians, and a privately ownedS 

Kfeand characters^ A walking tour embraces third (upper) story and a second-floor oriel, other writings, he and his wife, Vera, made Internet provid er ca lled^ CteBpottf tfol T&ajj* 
sites related to * 'Crime and Punishment,’ ’ in St. Petersburg (now Leningrad), 47 Mor- their home in the Montreux-Palace et Cygne, works with mu seu m s. There are & couple ofi 
including Raskolnikov’s flats and the skaya (now Hertzen Street). The children a grande dame of a hotel overlooking Lake Russian movie posters under a glass cas$[ 
murder route in the noveL occupied the third floor.” Geneva in Montreux, Switzerland. Nabokov showing Jeremy Irons as Humbert Humbog 

The most gm u s ing outdoor monument Because Alexander Sergeyevich Pushkin rather enjoyed the nickname conferred on in the recent film version of “Lolita. WMm 
shows a sculptured granite nose, witb no other was bom 200 years ago this June, joint him in his cygnelike setting, “the blackswan he wasm Russia for the opening of the mov% 
facial features. Itcanbe found at the supposed literary celebrations for the authors are being ofMontreux.” They lived there for IS years, last year, Dmitri Nabokov visited ins grand-2j 
spot on Voznesensky Prospekt where in Go- planned in tbe spring and summer. Scholars until his death in 1977 at the age of 78. father’s mansion and admired the work be^% 
gol’s classic story “The Nose,” the character will gather in Pushkin’s more spacious mu- Nabokov’s writings were banned in the ingdose to establish the museum. 
known as Major Kovalev, an official assessor seum, at 12 Moyka Embankment, and vis- Soviet Union at the time, but his books were . Through his own Nabokov Literary Founds 
and shakedown artist, lost his nose, which itors will be able to see tbe refurbished smuggled into the country. Now they are darion, Dmitri Nabokov has been cobcdta, 


A IVannlAAniA dnmncp **■ Qnain and shakedown artist, lost his nose, which itors will be able to see the refurbished smuggled into the country. Now they s 

A ii dpuiCUIUt iJ Uipn&c ill wjkuu then acquired a life of its own. With a wink at Nabokov birthplace and one of his family’s published in St Petersburg and Moscow. 


Agence France-Presse 

M ADRID — Two letters purportedly written by Emperor 
Napoleon Bonaparte were discovered by police officers 
who were pursuing suspected British hashish traffickers in 
Spain, the newspaper Ei Pais reported Wednesday. 

The police discovered the letters in a safe, along with two 
papal edicts from the 17th and 18th centuries, in May 1997 
during a raid on a villa in eastern Spain. The investigating 
judge kept tbe information secret until this week, tbe paper 
said 

The letters are said to have been written by Napoleon in 
1813: One was to his stepson, Eugene, Josephine's sou from 
her marriage to Alexandre Beauharnais. The second referred 
to an impenal decree granting nobility to a coloneL 
Also found were papal bulls signed by Clement DC, which 
was dated 1668, and by Benedict XTV, dated 1754. El Pais 
reported that the documents had been stolen from a London 
antique dealer, although no such theft has been reported. 


the reader, Gogol ended his stray: “Say what 
you like, but such incidents do happen in the 
world — rarely, but they do happen.” 

The newest literary museum honors a nat- 


former estates outside Sl Petersburg. The V.V. Nabokov Museum opened last 

It makes literary sense to commemorate spring as a private enterprise after a deter- 
them together. Nabokov translated “Eugene mined effort by a small gro w ) of Nabokov 
Onegin,” the verse-novel that is Pushkin’s admirers. Its space included only the Nabokov 


i til his death in 1977 at tbe age of 78. father’s mansion and admired the work be^ 

Nabokov’s writings were banned in the ingdone to establish the museum. 

Soviet Union at the time, but his books were . Through his own Nabokov Literary Founds 
smuggled into the country. Now they are dation, Dmitri Nabokov has been coordi-^ 
iblished in St Petersburg and Moscow. ■ paring a number of events honoring his father’ 
The V.V. Nabokov Museum opened last in Russia, Europe and the United Stafe&T* 


There isto be a traveling exhibition in Europe^ 
a colloquium of scholars in SL Petersburg^ 
discussions at Town Hall in New York and 


m alized Amwirfln ] Vladimir vl aHfmrm viph masterpiece. After Pushkin’s “Ode to famUy’sfbyor, library, dining area and a large exhibition in the Brag Collection at the New- 
Nabokov, and is situated in the very building Liberty” and some of his satirical verses matting room. The upper two floras are oc- York Public Library in Manha t t a n. . 
at Bolshaya Morskaya, 47, near Sl Isaac's offended the czarist court, he was exiled to cupied by Nevsky Times, an independent Where will he be at birthday time? ~ 


Cathedral in tbe fashionable Admiralreiskaya southern Russia. Nabokov went into self- 
neighborhood, where he was bom 100 years imposed exile, eventually emigrating to the 
ago this April The building survived the United States, where he taught Russian and 
German siege of Leningrad in World War IL English literature at Wellesley and Cornell. 

Nabokov himself described its appear- “My course is a kind of detective inves- 
ance in “Speak, Memory,” his 1967 mem- tigation of the mystery of literary stmc - 
oin “We have moved now to our town hires,” he said Because of his work as a 


Liberty” and some of his satirical verses meeting room. The upper two floras are oc- 
offended the czarist court, he was exiled to cupied by Nevsky Tunes, an independent 
southern Russia. Nabokov went into self- daily paper of cultural and educational news, 
imposed exile, eventually emigrating to the “Getting the museum off die ground was 
United States, where he taught Russian and very difficult,” said Vadim Petrovich Stark, 


York Public Library in Manhattan. . i 
Where will he be at birthday time? - ~- 
“1*11 be celebrating my father’s two birth- - 
days in two different places,” he said Two? 
“Yes,” he replied. “I’U be in St Pfeters- 


house, a stylish Italianale construction of Iepidopterist, he was also affiliated with Har- 

pink Finnish granite built by my grandfather vard as a research scientist 

circa 1885, with floral frescoes above the After the success of “Lolita.” “Pain” and 


its director. “The Sl Petersburg adminis- burg on April 10; that's his birthday on the 
tration said it had no funds, but if we could old calendar. And I'll be back in Montreux 
raise the money ourselves we bad their per- on April 22, where the town is planning big 
mission to go ahead We slowly gained spon- doings in his honor. Actually, my rathe* 
sore from Russian and foreign sources. We’re considered April 23 his real birthday, abi^ . 
now p lanning an international conference in mg by the new calendar. Wherever, 1999 is 
April, putting together an educational pro- going to be a Nabokov year.” 



PEOPLE 


Pnal C^yni/Atnoe Rnoe-Picnc 

BOOSTER — Former Senator John Glenn visiting Parliament in Paris 
on Wednesday. The astronaut and his crewmates on the UJ5. space 
shuttle Discovery are touring Europe to promote manned space flight. 


T HE actress Faye Dunaway has ac- 
cepted the invitation of die flam- 
boyant Austrian budding tycoon and 
1998 presidential candidate Richard 
Lugner to be his guest at the Opera Ball 
in Vienna on Feb. 1 1. Dunaway is the 
seventh celebrity to accept Lugner's in- 
vitation since Joan Collins made an 
appearance in 1993. Lugner’s other 

g rests have been Raquel Welch, the 
□chess of York, Sophia Loren, 
Ivana Trump and Grace Jones. 


British newspapers piled ou Mick 
Jagger on Wednesday, denouncing him 
as mean and cynical after he advised his 
wife, Jerry Hall, that her attempt to 
divorce him would not work because 
they were never legally married. Hall 
began divorce proceedings last week 
amid reports that a Brazilian modeL, Lu- 
ciana Morad, was carrying Jagger’s 
child. The rocker responded by issuing a 
statement through his public relations 
people insisting that the couple’s exotic 
1990 wedding ceremony on the Indone- 
sian island of Bali was not legally valid. 


The announcement was widely seen as 
an attempt try Jagger to prevent Hall 
from claiming a £30 million (about $50 
milli on) divorce settlement “The hnrt 
and wrong that Jagger has inflicted an 
the long-suffering Jerry are magnified, 
not diminished by the possibility that 


a bit of {day acting,” said The Express. 
The Mirror was equally damning, saying 
“given Ms selfishness, it was too much 
to expect him to give in quietly for tbe 
sake of his four children, whom he has 
now also succeeded in humiliating.” 


The newsman Harry Smith has bear 
named host of the A&E Network’s Bi- 
ography series. Smith, whose 25-year 
career includes eight years as anchor of 
the CBS show “This Morning,” will 
make his debut in March. 


Tommy Lee, the drummer for Mot- 
ley Crue, most' appear in court next 
month in Malibu, California, to answer 
allegations that he violated Ms proba- 


tion on a conviction of spousal abuse by 
drinking alcohol Lee was sentenced in 
May to six months in jail and placed on 
three years’ probation after pleading no 
contest to charges that be kicked the 
former “Baywatch” star Pamela An- 
derson Lee several times while she held 
their child, Dylan, during a fight in 
February 1998. 


.Platido Domingo has announced 
that Operalia. his annual competition for 
young opera singers, will be held froth 
April 2 to 12 in San Juan, Puerto Rica 
More than 500 singers under the age of 
30 have already applied to be included 
in the contest Three judges will tiscen to 
the tapes and choose the 40 singers who 
will sing in the competition. { 


Musicians Protest Movie About Du Pre A 

The Associated Press . **" 

L ONDON - i ~ Several of the world’s top classical musicians have joined 
forces to condemn a movie about the life of the late British -cellist 
Jacqueline Du Pre. 

The movie, “Hilary and Jackie,” tells the life story of Du Pre, who died of 
multiple sclerosis in 1987 at the age of 42, and her relationship with her older 
sister, Hilary. In a letter to The Times the day of the film's British premiere, the 
cellist Julian Lloyd Webber condemned it as portraying Du Pre os “selfish, 
spoilt and manipulative. ’ ’ The violinists Itzhak Perlman and Yehudi Menuhin, 
as well as Du Pre’s former teacher William Pleeth, the cellist Mstislav 
Rostropovich and the conductor Pinchas Zukerman — whose fictional coun- 
terparts appear in the film — added their signatures to the letter. 

The film is based on tbe book “A Genius in the Family,” by Hilary and Du 
Pre’s brother, Piers. 



( 


take in a rock show 


and use AT&T Direct * 1 Service. 




W.-J, the world's most powerful network, mu get fast. dear, reliable connections from anywhere. Plus you'll always hare are option of an operator who speaks your Ian- 

III ret uipll ran WMir UUPV IrVirir'.rTnrvt rti.fT te.Kaan unn'ro nn ... .. . ~ t S gC. 


All it takes is your AT&T Calling Card or credit card, and you're well on your way. Important stuff, when you're out on tour. 


For easy calling worldwide; 

I- Just dial the AT&T Access Number for the country 
you are cjIBng from. 

2. Dial the phone number you’re calling. 

3. Dial your card number. 


55 


AT&T Access Number* 





Auaifau 022-T0M I r Gn*e—^Z 00400-1311 WHAr.hfa* HHHHO 

■ 7 -—- WWO-IM-IO* MukIO l-SWUHIMiM on ■ . 

Egypt*(C*ro)f 510-0200 Italy* 172-1 01 1 Switzerland* omnawi i 

Fr Mca — MWWM 0 II NethcrtUMb* 0800422-9111 ■ Urt'rt*d KirwdOm * + 080049-001 1 

Germany 013040.0 UM BEE*! SStSS!!! 

For access numbers not listed above, a* any operator for «I*T Direct Service, or visit our Web sire ac 

www,Attxom/travefer 


AT&T 


It s all within your reach. 















